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Trade-Marked Goods 


HE buying public throughout the civilized world de- 

mands goods bearing the trade-marks of reliable 
manufacturers — trade-marks backed by responsibility 
and conscientious care — trade-marks that assure quality 
and uniformity of quality, with the satisfaction-in-use 
that all good products give. 


In the same way, discriminating investors in 
real estate securities prefer bonds that bear the 
Straus Hallmark —bonds backed by a record 
of 43 years without loss or delay in payment 
to investors—bonds that occupy a generally 
acknowledged position as the standard by which 
all real estate securities are judged. 


Our current list includes a widely diversified variety of 
Straus Bonds, combining safety and prompt payment of 
principal and interest, an attractive interest yield, from 
5.50 to 6.40%, and a firm market. 


These bonds form a class of securities of proven merit 
that should be included in every well diversified invest- 
ment account. Call or write for 


BOOKLET D-735 








| TheStraus Hallmark onabond stampsit at onceas the premier real estatesecurity. 


5S.W. STRAUS & CO. 





ESTABLISHED 1882 ; INVESTMENT BONDS INCORPORATED. 
Straus BuILpING Straus BuILDING Straus BuILDING 
565 Fifth Ave., at 46th St. 79 Post Street Michigan Ave., at Jackson Blvd. 
New Yorx SAN FRANCISCO CuIcaco 


43 YEARS WITHOUT LOSS TO ANY INVESTOR 


HH 
I jO 1925—S. W. S. & Co., Inc. 

























































OVER 1,000 CITIES AND TOWNS 


are supplied electric power and light, gas and other necessary 








—installed capacity over a services by the operated public utility companies of 
a.” Standard Gas and 
—grer | 100 milion dollars Electric Company 
mm new - . . . 
shutthin anil eatenaiots to The territories—in widely divergent sections of the country and 
6 years. including virtually every known class of industrial activity—have 
—213% imcrease in gross and total population of approximately 3,300,000. The states included 
ae net earnings in last are:— 
e wl sais Minnesota Michigan Oklahoma Montesa 
— annual gross now Wisconsin Illinois Arkansas aho 
—<— oo North Dakota Indiana Colorado Washington 
South Dakota Kentucky Wyoming Oregon 
Iowa California 








We recommend as a sound investment 
STANDARD GAS AND ELECTRIC COMPANY 
7% Prior Preference Stock 
Cumulative Par Value $100 
Price to yield about 6.80% 

Complete particulars on request for circular BR-336. 


H. M. Byllesby and Co. 


INCORPORATE 


Investment Securities 


231 So. La Salle St. 111 Broadway 
CHICAGO NEW YORK 
Boston Philadelphia Providence Detroit St. Paul Minneapolis Kansas City 
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THE EXCEPTION 


to a rule that affects every investor 


T is distinctly an exception for an underwriting house to have long practical experience 
: in the field from which many of its bond issues originate. Fred’k Southack & Alwyn 
¥ Ball, Jr., Inc., is such an exception. It is an established investment house that specializes 
: in real estate mortgage securities—and is a practical real estate company as well. For 
forty-three years this company and its predecessors have engaged in the real estate business in 

New York City. 


| 

| To the field of real estate investments this company adds a wealth of experience. It 
i contributes a thorough knowledge of real estate values and earning power. 
| 

i 

| 


| Frep’K SOUTHACK & ALWYN BALL, JR., INC. “A 
| 11 Broadway, New York, N. Y. 7 
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Many large and successful office and mercantile buildings in Manhattan rs 
are under the direct management of the company. Such close contact with Pi 
New York real estate provides added assurance that the First Mortgage af 
Bonds underwritten by Fred’k Southack & Alwyn Ball, Jr., Inc., are un- / 
&/ Send 
usually sound. s/f me your 
Circular W-10 
Circular W-10 containing current offerings on request. sf was sae al 
& 7 First Mortgage Real 
7 «Estate Bonds. 
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HAT BOND 
To Buy and Why 


A hurried selection 
from a list of securi- 
ties often means fail- 
ure to obtain the re- 
sults most desired. 


To help in the effec- 
of se- 
will | 


selection 
which 


tive 
curities 
best suit your plans, | 
we suggest an early 





call at our offices or 
an interview with | 
one of our represen- | 


tatives. 


A.B.Leach&Co.,Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 


Boston Philadelphia Cleveland 
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CARL H.PFORZHEIMER & CO. 
Dealers in Standard Oil Securities 
25 Broad Street New York 
Thones: Broad 4860-1-2-3-4 
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Court Square Building 


(New York City) 


6 ns meet an increasing demand for high 

class office space in the City Hall dis- 
trict of New York City there will be erected 
Court Square Building, a 21 story office 
structure of the most modern type on a plot 
situated immediately adjacent to the New 
York County Court House, the Municipal 
Building and the Hall of Records. The fact 


First Mortgage Security 


Court Square Building First 
Mortgagé 6% Sinking Fund Gold 
Bonds due November 1, 1958 pre- 
sent an attractive investment. 
The issue is secured by an abso- 
lute closed First Mortgage on 
the new building and land owned 
in fee. A surety bond guarantees 
completion, and title, fire liability 


and rent insurance will be carried 
payable to the Trustee. 


Price 9934 to yield over 6% 


that the City has invested so heavily in this 
district would seem to insure a permanent 
value for the new Court Square property. 


Descriptive data with location map sent upon request for W-611 


E. H. Rollins & Sons 


Founded 1876 


PHILADELPHIA 
1515 Locust St. 


NEW YORK 
43 Exchange PI. 


CHICAGO 
231 So. La Salle St. 
LOS ANGELES 
1000 California Bank Bldg. 


BOSTON 
200 Devonshire St. 
SAN FRANCISCO 
300 Montgomery St. 


DENVER 
315 International Tr. Bldg. 




















Current Accounts and 
every class of domestic 
and foreign banking 
transacted 


The ABC 


of international banking is provided through our 61 branches and offices distributed as follows: 


Argentina Brazil Chile 


and throughout the Americas, France, Spain and England 


A nglo-South American Bank, Ltd. 


and its affiliations 


British Bank of South America, Ltd 


and 
O cunannevied Bank of Spanish America, Ltd. 
Represented by 


THE ANGLO-SOUTH AMERICAN 
TRUST COMPANY 


Incorporated under the laws of the State of New York 
49 Broadway, New York 
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Have You Considered 
the Future of 


THE LAUNDRY INDUSTRY ? 


Its Continued Expansion Is Inevitable 





The Laundry business is one of this country’s fastest growing industries with 
an increase of 500% in volume in the last 16 years. More than two million fam- 
ilies are now being served and in addition hotels, Pullman cars, restaurants, insti- 
tutions, etc. The Laundry Industry shows every indication of being on the threshold 
of a large expansion. Some of the contributory factors are: 


1. Consolidation of sound companies resulting in large 
economies in operating costs and greater efficiency 
in the service rendered, together with the ability 
to increase volume of business through combined 
advertising and educational campaigns. 


Increasing congestion in living conditions which 
have rendered washing and drying at home almost 
a physical impossibility. 


Evolution from what ten years ago was almost solely 
a *collar and shirt’? business to include today the 
entire family wash, 


Higher standards of living and dress. 


Public appreciation of the general development and 
greatly increased efficiency throughout the entire 


industry. 


Refusal of the present generation of housewives to 
launder at home. 


Inability to obtain domestic help. 


Reduction of cost, resulting from improved methods 
and increasing volume of business, which has ren- 
dered the service universally available. 


We believe that the securities of well-established companies in this field offer most 
attractive and profitable investment opportunities. 


Our Statistical Department has wumnpiled a 
pamphlet on this interesting industry, which 
we shall be pleased to furnish upon request 


Bonner, Brooks & Co. 


120 Broadway 
New York, N.Y. Boston 
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Help Make a Nation of of Intelligent 


Prosperous Investors 


GENERATION ago there 

were probably not more 

than several hundred 

thousand investors. To- 

day, there are ten times 
eo) that many and the list is 
constantly growing. 

At the beginning of the cen- 
tury only the rich were investors 
but now the possession of securi- 
ties is a commonplace. But if the 
interest in investments has 
grown, so have the risks of in- 
vestors increased. With tens of 
thousands of stocks and bonds 
against only a comparative hand- 
ful a generation ago, it has be- 


| come vastly more difficult for in- 


vestors to determine which are 


-suitable issues for their funds. 


Bewildered by the steady 
stream of new securities. Inves- 
tors are coming to recognize that 
the world of business and securi- 
ties is vast and that the job of 
analyzing the value of invest- 
ments is something which they 
are not in a position to under- 
take. Consequently, they are 
showing an increasing tendency 
to depend on the work of invest- 
ment experts whose business it 
is to delve deeply into all the fac- 
tors which make or unmake busi- 
ness and securities. 

Naturally, this increases the 


ecdaaieeeanal 


Christmas 
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responsibility of the investment 
expert but it is a responsibility 
which we for one gladly welcome. 
It is the job of THE MAGAZINE OF 
WALL STREET to aid the investor 
and, we believe, our efficiency 
along this line is constantly in- 
creasing. Tens of thousands of 
Americans recognize the value of 
our work by subscribing to our 
magazine and the number is 
steadily growing. Yet there are 
hundreds of thousands of Ameri- 
cans to whom our magazine 
would be a real find if they only 
knew that it was available to 
them. No greater service could 
be done these people than to show 
them where they can obtain 
sound and honest investment 
counsel. 

We should frankly like to en- 
list the cooperation of our sub- 
scribers who show their faith in 
this publication by subscribing to 
it year after year. And we ask 
them to show the MAGAZINE to 
their friends and tell them about 
the work we are doing. 

Tell them about the fight we 
are about to wage in Congress for 
ending the sale of fake securi- 
ties ; tell them about our personal 
service departments—Securities, 
Insurance, Home Building, In- 
come Tax, Inheritance Tax, 


Trade Tendencies and Budget. 

Tell them about the universal 
scope of our investment research; 
about our Railroad, Industrial, 
Public Utility, Mining, Petro- 
leum, Curb, Commodities, Bank- 
ing and Insurance, Over-the- 
Counter departments. 

Tell them about our security 
analyses and stock market 
articles. 

Tell them about the authen- 
ticity of our political and foreign 
news. 

Also, tell them that the MAGA- 
ZINE is not dry-as-dust but read- 
able and always interesting, that 
the MAGAZINE is a typical Ameri- 
can enterprise; alert, progressive 
and intelligent in its direction, 
and that it stands for the inves- 
tor, first, last and always. 

We trust that it is not im- 
proper for us to ask you to point 
out the advantages of THE MAGA- 
ZINE OF WALL STREET to your 
friends. It would help them; it 
would help you, for the larger the 
number of investors, the safer 
the position of the individual in- 
vestor. 

If you are so minded as to co- 
operate with us, there is a special 
announcement on page 291 which 
you will undoubtedly find of in- 
terest. 














| seinen! and business men have had much to be thankful for but 
not the least, we hope, will be the special features which we have in- 


corporated in our next (Christmas) number. 


Among the most interesting 


features: ONE HUNDRED RARITIES AMONG SECURITY BARGAINS. 
Many of these securities you have probably never heard of; they have 
been culled from the entire American investment list regardless of market 
or location but they have all met the test as to their bargain quality. No 
feature that we have ever published is more valuable from a practical in- 
vesting viewpoint. We believe you would want this issue of the Magazine 
if there were nothing else in it but our list of bargains, but there are 
many more equally interesting and valuable articles. When you get our 


Christmas. number, you will agree that it represents an undertaking 


“planned entirely for your benefit. 
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i ters low yields now prevailing on 
other classes of securities will 
cause more investors than ever before 
to turn this January to the proven 
safety and the liberal, dependable in- 
come of sound first mortgage bonds. 







Do not put off till January 
what you can do today 











by improved, income-producing city 
property, and give you, at the present 
time, a choice of maturities from 2 
years to 10 years. You can make your 
selection now as to issue and maturity, 
and reserve the investment you want 
for delivery when your 








If you are planning to 
take advantage of pre- 
vailing first mortgage 
interest rates, you will 
do well, therefore, to 
make your selection 
now, before the heavy 
January demand re- 
stricts your choice. 
Thus you will assure, 













Plan Now To Get 


on January Funds 


funds will be in hand. 
No deposit is required 
on investments re- 
served for sixty days. 


If you wish, payment 
for the bond or bonds 
you select may be ex- 
tended over a longer 
period, by using our 
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for your January funds, 
the security, the maturity and the 
interest rate that you want. 


Current offerings of. Smith Bonds, 
which may be reserved now for Janu- 
ary investment, give you the oppor- 
tunity to get 7% on your January 
funds, with the protection of safeguards 
that have resulted in our record of no 
loss to any investor in 52 years. 


These bonds ($100, $500 and $1,000 


} denominations) are strongly secured 

















NEW YORK 





























Investment Savings 
Plan. Under this plan, after an initial 
payment of 10%, you have 10 months 
to complete your purchase on any 
terms convenient to you. Every pay- 
ment earns the full rate of bond interest. 


Send your name and address today, on the 
coupon below, for descriptions of our current 
offerings. We also will send you our booklet 
“Fifty-two Years of Proven Safety,” which 
explains the time-tested features that have made 
Smith Bonds the choice of thousands of in- 
vestors in 48 States and 30 foreign lands. 


THE F. H.SMITH Co. 


Founded 1873 
PITTSBURGH 


PHILADELPHIA Smith Bldg., Washington, D.C. winNEAPOLIS 


"all 
NO LOSS TO ANY INVESTOR IN 52 YEARS _-~ 
a 


a 


ail 
eee 
= 


ao 
7 . THE F. H. SMITH CO., 
- 


ai 


Smith Building, 


- Washington, D. C 


- 
“a Without obliga 
* a of current offerings of 7% 
ae and your booklet, 
ae Proven Safety.” 
vs 
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RICHARD D. WYCKOFF 


MANAGING EDITORS 


E. D. KING 


INVESTMENT & BUSINESS TREND 


Significance of Increases in Rediscount Rate—Business Activity on 


Up-Grade—Foreign Financing Heavier— Will There Be Strikes? 


—Future of Building and Land Values—The Market 


4—|HE inflation of credits for stock 
i y @| market speculation may be taken as 
ink EN the direct cause of the recent in- 

y| crease in the rediscount rates of 
ms the Boston, Cleveland and Phila- 
“3} delphia Federal Reserve banks. 
endear bank borrowings in the interior 
have been increasing at a _ lively pace 
in the past few months. The amount 
of available credit in the interior. how- 
ever, would have been ample for local 
needs without recourse to rediscounting 
were it not for the fact that so much of it 
had already been drawn off to New York for 
the purpose of facilitating stock market 
speculation. Evidently, in most parts of the 
country there is not sufficient capital to 
finance the growing needs of business and 
the current huge stock market activity at 
the same time. At least, it cannot be done 
without the member banks making invasions 
on the credit facilities of the Federal Reserve 
system. 

From a purely banking viewpoint, there- 
fore, the action of the Boston, Cleveland and 
Philadelphia banks was inevitable. In fact, 
competent banking opinion is to the effect that 
it should have been done several months ago 
before the inflation of credit commenced. 
However this may be, there are today only 
two banks in the entire system of twelve, New 
York and San Francisco, which are still 
maintaining their rediscount rates at the 
comparatively low level, 314%. 

It is commonly believed that the New 
York rate will not be increased unless the 
Bank of England takes this step first. But 
at the rate gold is being exported from 
London, it is only a question now of a short 
time before the English banking authori- 
ties take the anticipated step. This would 


Prospect 


then be followed by the New York bank. 

It is of practical importance, however, to 
note that the open market rate on money has 
for some time been considerably above the 
New York rediscount rate of 314%. Time 
money is slightly above 5%, call money has 
been hovering between 414 and 514% 
and commercial paper is almost 5%. Con- 
sequently, an advance in the New York 
rate to 4% would be without effect at 
least for the time being on the open rates for 
money, which are already in excess of the 
bank rate. 

There is, however, a phase of the new 
Federal Reserve attitude toward extension 
of credits which deserves attention. It may 
be accepted that in raising their rediscount 
rates, the Federal Reserve authorities are 
not unmindful of the psychological effect on 
the speculative public. Bankers for some 
time have been growing apprehensive lest 
further continued advances in securities 
lead to wholesale credit inflation with at- 
tending possibilities which might lead to a 
severe and prolonged break not only in stock 
values but in prices generally. That the Re- 
serve officials intend to watch the specula- 
tive situation closely and make credit less 
available for such purpose seems the chief 
practical significance of the increase in their 
rediscount rate. In fact, they cannot do 
otherwise unless the Federal Reserve in- 
tends to create a situation which would 
speedily affect the business boom. 


22s 


N New York recently, 
one of the largest 
savings. bank insti- 

tutions has refused to lend further funds on 


POSITION OF 
LAND VALUES 
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real estate mortgages. It is reported that 
other institutions will follow this step. 
Whether this is to discourage further build- 
ing or represents an opinion that real estate 
values are too high is immaterial. The fact 
is that there is a trend which, if continued, 
is bound to raise the cost of building and 
which may produce a condition in which 
land values are affected. 


22S 


S measured by bank 
clearings and freight 
statistics, the present 
is a period of exceptional 
activity in trade and industry. Labor is 
fully employed and prices are at a point to 
provide an adequate profit on business enter- 
prises. Foreign trade is substantial in 
volume. Our crops are large in most cases 
though farmers seem less content with the 
outlook since their general revenue will 
probably not be as large as last year. Basic 
industries such as steel, iron, copper, build- 
ing, chemicals, textiles are all in an improv- 
ing position both as regards volume of busi- 
ness and profits. 


INCREASING 
VOLUME OF 
BUSINESS 
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FOREIGN BOND OLLOWING close 
FLOTATIONS F upon the settlement 
of the Italian debt, 


there was a loan of $100,000,000 to that 
country arranged for by some of our lead- 
ing banking interests. This was sold with- 
out difficulty, indicating that interest in for- 
eign bonds is still keen in this country. 
There have also been several foreign indus- 
trial loans and the outlook that further 
issues will be floated in this market before 
the end of the year. New York is firmly 
fixed as the world’s chief money market and 
seems destined to increase its great position 


of advantage. 


LABOR on} belgie. in ~ 
OK labor wor in the 
gay United States justify 
the hope that the present conservative 
tendency of responsible union leaders will 
continue. Despite the coal strike, there is 
no reason to believe that American labor is 
radical t> any important degree. As to com- 
munism, the average worker in this country 
has little use for it or the like. On the politi- 
cal side, therefore, labor is conservative. 
It is possible, however, that continued 
activity in the industrial world combined 
with the spectacle of large dividend dis- 


bursements to shareholders, may create a 
feeling in labor circles that the time is ripe 
for demanding higher wages. There are 
already signs of this in the report that the 
railway unions will soon petition for higher 
wages. The building industry also faces the 
same problem. Furthermore, increased 
activity in the textile industry is paving the 
way for a demand that wages be restored to 
the level before they were cut a few months 
ago. These tendencies will bear watching. 
It is a commonplace in American economics 
that every period of sustained activity and 
prosperity has been accompanied by strikes 
or threats of strikes. Contrary to general 
impression, strikes do not prevail when con- 
ditions are poor. 


222 


HE last two week’s 
market decline was 
the natural aftermath 

of the speculative orgy which had preceded 
it. The market is now a much quieter affair, 

with volume of transactions considerably 
diminished and price fluctuations nar- 
rower. Days of strength are apt to be alter- 
nated with those of weakness and it seems 
probable that this irregularity will continue. 

Whether or not the present represents a 

mere interlude in the bull market or is the 

forerunner of a major decline is the question 
of the day. The answer depends, of course, 
on the outlook for business. From reliable 
indices such as freight car loadings, steel 
orders, commodity price trends, and aggre- 
gate crop values, it may be surmised that the 
present prosperity will continue probably 
until the middle of Spring. In making this 
estimate, however, one must be mindful of 
the fact that several of the important agri- 
cultural sections have again been placed in 
difficulties as a result of the unfavorable 
corn situation and this may tend to slow 
down the business movement. Also, money 
is dearer and the possibility of a raise in the 
rediscount rate of the New York Federal Re- 
serve Bank remains a threat against the 
market in respect to the fact that it may 
raise the call money level. Regardless of 
business developments, however, it is ap- 
parent that many groups have already more 
or less discounted present and anticipated 
high earnings. On the other hand, among 
the principal groups, the rails, oils and steels 
stand out as not having yet exhausted their 
possibilities. Generally speaking, however, 
the market outlook is less favorable than it 
has been and it behooves the investor and 
speculator to be extraordinarily prudent at 
this time. 

Monday, November 30, 1925. 
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at Congress Plans to 
= Yo for Business 





oming Session of Unusual Interest 
aid Importance-What Five Prominent 


j tulers Forecast in Exclusive Statements 











Scope of Coming Legislation 
in Washington 

@New tax law will reduce the tax burden at 
least $300,000,000 a year. 

@Appropriations will be kept near the limits 
of a frugal budget. 
@Little or no railway legislation. 

(Federal Reserve and National Bank Acts to 
be amended for the better. 

Shipping Board to be abolished and Govern- 
ment fleet established as a fixture. 

QHigh tariff will be fiercely assailed but will 
remain unscathed. 

@War debt refunding settlements will be 
ratified. 

@Federal highways aid will be attacked. 
@Some sort of “sound” substitute for the 
McNary-Haugen - agricultural price-fixing bill 
will be adopted. 
@Muscle-Shoals power finally will be disposed 
of. 


QVolstead act will be strengthened rather than 
diluted. 


@Western members of Congress will contend 
for enlarged reclamation program. 


@Rivers and harbors will probably prove a 
pork barrel exception to Congressional tightness. 


Altogether the first session of the 69th Con- 
gress promises to be short, and harmless when 
not beneficial to finance and commerce. 
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to The Magasine of Wall Street 


‘By 
Theodore M. Knappen 


JINCE it is the unexpected that 
always happens, according to no 
less an authority than Napoleon 
Bonaparte, there will be some 
spectacular occurrences in Wash- 
ington during the first session of 


the 69th Congress. 


All the “controls” of Congressional 
action from the supreme highness of the 
ubiquitous but never-named “White House 
spokesman” down to the obsequiousness of 
the colored doorkeepers of the committees 
of Congress, one and all, assure you that 
Congress will operate with the impressive 
gravity and sureness of a well-kept, well- 
behaved steam roller strictly minding its 
own business of smoothing the road. 


All agree that Congress will O. K. the 
budget in the necessary appropriation bill, 
look after collections under the guise of the 
new internal revenue act; tidy up some of 
the varied statutes a bit; maybe pass a 
remedial act or two for the benefit of those 
ever ailing invalids, agriculture and trans- 
portation; and fade away to its home 
amidst the plaudits of a grateful multitude 
that is unanimously convinced that nothing 
in the life of any Congress rivals the 
achievement of its dissolution. 

And, indeed, to an impartial onlooker the 
situation is just as the directors of the 
scene project it. Which is all the more 
reason for being ready for something else. 
A readiness which may be useless, Napo- 
leon to the contrary notwithstanding. At 
any rate the most fore-sighted observers can 
see nothing in a speckless sky to bode 
storms, for business, emanating from 
Washington. 

The Sixty-Ninth Congress gives every 
promise of being a business Congress. 
In the first place, the business man’s party, 
the Republican, is in control of the House 
of Representatives by a nominal majority 
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of fifty, which Republican 
leaders are certain cannot 
be whittled below thirty 
by the loss of all the 
erratic and _ sectionally 
bound Republican mem- 
bers. This means that 
the Republican steering 
committee will have little 
difficulty in steering the 
Republican _ legislative 
boat, light or heavy, with 
whatever legislative 
cargo the leaders may en- 
trust to it. 

There is not quite so 
much cocksureness about 
the Senate, where there is 
not only a group of non- 
Republican radicals to 
deal with but where the 
erratic fringe of the regu- 
lars is of uncertain width. 
However, even in the 
Senate the Republican 
leaders feel sure that 
even if they may have to 
omit some affirmative 





OTHING will be done at the 

approaching session of Con- 
gress to rock the national boat 
with respect to business stability. 
Tax reduction on the main lines 
reported by the Ways and Means 
Committee—a saving of at least 
$300,000,000 a year to the people 
—will be voted by the House of 
Representatives before  Christ- 
mas. The Appropriations Com- 
mittee is well forward ‘with its 
work according to standards of 
the most rigid economy, corre- 





NICHOLAS 
LONGWORTH 
Speaker of the House 
of Representatives 


sponding to the budget. The Administration is assured 
of ample support for all essential measures in both 
Houses of Congress, and no bioc or group of so-called 
insurgents uill be powerful enough to secure the en- 
actment of its special eccentricities in legislative de- 


signs. 


The American business world is active and 


prosperous and we have Secretary Hoover’s word for 
it that “the standard of living of the country as a 
whole is the highest in our history, and, therefore, in 


all history.” 


The Sixty-ninth Congress will assuredly 


do nothing to mar the picture and will, on the other 


hand, seek to embellish it. 
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even greater than $300,- 
000,000, but that much at 
least. Moreover, the re- 
duction is to some extent 
scientific rather than 
politieal. 

While small personal 
incomes are to be greatly 
relieved to the immense 
benefit and satisfaction of 
several millions of people 
who have been paying up 
to $200 or $300 a year 
into the national treasury, 
the great surplus incomes 
that are the source of so 
much productive capital 
are going to have their 
maximum contributions 
reduced from the present 
40 to 20 per cent. Appar- 
ently this is being done 
with the cordial consent 
of opposition leaders who 
once opposed surtax re- 
ductions. Indeed, it is 
only fair to say here and 
now that according to all 





action they can keep the 





accounts the minority of 





insurrectos from _ doing 
anything. If the Senate cannot construct, it also 
cannot destroy. 


Income Taxes To Be Lowered 


First and foremost of the measures of Congress 
that command the attention of the business world 
is the new internal taxation law. On the generally 
accepted theory that funds devoted to governmen- 
tal purposes are an economic loss, the proposal of 
the bill being drafted by the Ways and Means Com- 
mittee of the House to reduce such devotion by 
more than $300,000,000 a year is really an act to 
appropriate $300,000,000 for the benefit of the 
business world—and that is everybody. 

We have been dealing so familiarly with billions 
since the beginning of the World War that our 
imaginations have lost their hold on millions, even 
by the hundred. Just to brighten them up, let us 
recall that the entire national debt back in 1916 
was only a bil- 


the Ways and Means 
Committee has not been playing politics but ap- 
pears to have been one with the majority in a 
sincere effort to give the country a straight finan- 
cial tax bill somewhat tinged with the political 
science. Wonders never cease, and so it comes 
about that congressmen from the aforetime jungles 
of financial voodooism concede that a rich man 
may be over-taxed from the standpoint of the com- 
mon good. 
Appropriations are merely the obverse side of 
revenues; they must go up and down together. 
Chairman Martin Madden of the House appropria- 
tions committee, Speaker Nicholas Longworth, Re- 
publican Floor Leader John Q. Tilson and other 
party leaders are determined to hold appropria- 
tions down to a budget that is all skin and bones, 
and then some. 
There is a fair chance that the log-rolling of 
pork barrels may defeat their intentions in a minor 
degree, as for instance rivers and harbors and 
reclamation ap- 
propriations, 





lion, and that , : 
within this gen- — 

eration ordi 

nary nationa 

expenditure did 
not exceed 
$300,000,0U0 a 
year all told. 
Capitalized at 5 
per cent $300,- 
000,000 be 

comes six bil- 
lion dollars 





JOHN Q. TILSON 


Ags . Republican Floor 
Now, there isn’t Nidan “ak this Blows 
a shadow of a of Representatives 


doubt that Con- 
gress is going 
to remove this 
immense drain 
on American 
business. The 





HE Sixty-ninth Congress which will assemble in its ~ 
first session on December 7, was elected by the sound- 
est and sanest political judgment ever rendered by the: | * 
American electorate, that of the 1924 election. The Con- 
gress then received the mandate of the people, first, to re- 
duce taxation, and at the same time reform our tax laws 
putting them on a sounder basis; second, to practice the 
utmost economy in the making of appropriations of public 
moneys, and third, to avoid legislative novelties and nos- 
trums, It is my judgment that Congress will quickly adopt 
a revenue law lessening the tax burden of ‘the people by 
at least three hundred million dollars, while reforming 
our tax laws; that appropriations will closely conform to 
a carefully considered budget, and that after the enactment 
of some legislation of a remedial type on such matters as shipping, railways, — 
agriculture etc., will go home, leaving the country the happier and the more 
_ prosperous for its acts and “non-acts” in accordance with the mandate which 
they received from the people at last year’s election. a 


1 but the public 
may rest as- 
sured that once 
again the lid 
] will. be gen- 
erally held 
down on expen- 
ditures. The 
lid will prob- 
ably be blown 
off at the sec- 
ond session, 
and the uncon- 
querable ten- 
dency 0 

governmental 
expenditures to 
grow will then 
and thereafter 
reassert itself; 
but the 1926-27 








relief may be L& 
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fiscal year expenditures 
will be on the basis so 
popular abstractly and so 
abhorrent locally. 


Probably No Railway 
Legislation 


Out of a prospective 
flood of bills intended to 
cure all the ills and right 
all the evils of the Ameri- 
can railway system the 
leaders see a strong prob- 
ability that none will 
emerge as laws, except 
possibly some measure in 
relation to the common 
use of terminals and facil- 
ities. The Interstate 
Commerce Commission is 
piling up reams of testi- 
mony in response to the 
Hoch-Smith resolution of 
the last Congress, which 
aims at reducing railway 
tariffs on agricultural 
products. And whatever 
the Commission concludes 
about it, it is certain that 


there will be proposals to reduce such tariffs, but 
the conservative don’t-rock-the-boat sentiment in 
Congress is so strong that there is little chance 
anything will be done to shake the rate structure. 
The same position disposes of the consolidation 
schemes and theories and also the Gooding long- 
and-short-haul bill (amending the fourth section 
of the transportation act) even though it did get 


by the Senate last winter. 


Efforts to modify the Volstead act may belong 
to a social rather than a business category, but the 
wets would do well to temper their hopes with the 
philosophy of resignation. 
additional teeth will be planted in the jaws of the 








SENATOR 
REED SMOOT: 


GUrekss will do nothing 

sensational at the approach- 

ing . session which assembles 

Dec. 7 unless it is considered 

that joining the.World Court is 
so. ' 

I believe that the Senate 


will adopt a resolution authoriz- ~’ 


ing the signature of the United 
States to the protocol of the 


. Permanent Court of International 


nificance to business. 


Justice. In the broad and long 
view such action may be con- 
sidered as of profound sig- 


The Ways and Means Committee of the House has 


drafted a revenue 
$336,000,000 a year. 


bill that will reduce taxes 
I predict that when the Senate 


acts and the bill is finally a law it will carry at least 
that much of a lower tax burden. Appropriations 
will closely follow the budget, thus making for effi- 
ciency in the scientific financial administration of our 


government. 
I do not think that 


Congress will take any action re- 


garding the coal miners’ strike. 








It is more likely that 


act than that its life will be moistened. 


Branch Banking 


The long fight for the McFadden bill amending 
the Federal Reserve and National Bank Acts in the 


interests of both 


states arose and 


wise. 


and-cents import to na- 
tional banks that are 
fighting a losing battle 
with trust companies and 
state banks because they 
cannot establish branches. 

Talk of “trimming” 
New York’s international 
bankers’ foreign loan 
activities runs high on 
the banks of the Missouri 
but is very sluggish in 
Congress and the United 
States will continue to 
lend the billions that 
never will and never can 
return. 


A Marketing Scheme for 
Farmers? 


Now that in the natural 
course of the trade cycle 
agriculture seems to be 
getting to the point where 
it doesn’t need any gov- 
ernmental aid, Congress 
will probably extend it. 
The McNary-Haugen bill 
is dead and buried but on 


its grave is growing up a paternalistic marketing 
scheme, which may contain more bunk than bene- 
fit. The chances altogether favor some sort of a 
national agricultural co-operation institution and 
some sort of an export marketing agency. Presi- 
dent Coolidge has felt ever since the Granger 
swatted LaFolletteism. in 
1924 that it was up to him to give them what they 
wanted short of the pinkness of the McNary- 
Haugen nostrum. However, there doesn’t seem to 
be any general menace to business in this pro- 
gram, and if by any chance it should actually help 
the farmers everybody else would be assisted like- 


Shipping Board May Be Abolished 


Shipping legislation is of deep concern to Ameri- 
can business, ever more absorbed in export com- 


merce. 


It is generally agreed that despite the in- 
cessant rows and changing programs of the Ship- 


ping Board and 





systems will 
probably suc- 
ceed at the com- 
Ing session 

The McFadden 
bill is of funda- 
mental impor- 
tance to finance, 
and so to busi- 
ness, for if it 
does not suc- , 
ceed the na- 
tional banks are 
bound to dwin- 
dle in number, 
taking the foun- 
dations out of 
the Federal Re-. 
serve System. 

Not only that 
but it is of the 








is legitimate business. 


economics. 


years. ago. 
ratifying the Italian, Belgian and other debt agreements. 
should know thet they are not. workable, and that as a general proposition. the 
debts never will be paid—not even by England; in fact there will be a lively 
‘and. precarious scramble for the collection of the ten billions private debts 
abroad—under our present economic politics. 


SEE nothing in the outlook fot he first session of 
Congress, either in acts or words, to alarm business, that 


There is a kind of business in 
this country that ought to be and properly should be 
alarmed by action that Democratic members of Congress 
would take if we could. Although there is probably no 
chance of doing it we should like to reform the tariff 
along sound economic lines. We wish we could induce our 
Republican friends to give us a true protective tariff in- 
stead of one that works injustice ‘and extortion. 
need instruction in sound domestic and international 
They need to recognize that it is useless to 
make funding settlements of international debts and at 
the same time deny the international commercial relations 
only through which they may be liquidated. Had this 
government been directed wisely the international debts 
would have been adjusted on a fair and feasible basis five 
I think there will be some informing debates on the question of 
Our business people 


They 


REPRESENTATIVE 
CORDELL HULL, 


the Emergency 
Fleet Corpora- 
tion the govern- 
ment fleet has 
been a_ potent 
factor in ex- 
tending and 
supporting 
American for- 
eign trade. It 
is not only that 
the fleet is car- 
rying a substan- 
tial proportion 
of our com- 
merce but that 
it enforces im- 
partial treat- 
ment of such 
commerce by 
(Please turn to 
page 259) 








greatest dollars- 
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What Leading Stock Exchange 
Firms Think of the Market 


—Only 20% Believe Top of Bull Market Has Been Reached— 


f hee article represents the results of a ques- 
tionnaire addressed very recently by this pub- 
lication to several hundred leading members 
of the New York Stock Exchange. That these 
members have appreciated the importance of our 
undertaking is indicated by the completeness and 
speed of their response. The more important con- 
clusions which can be derived from their an- 
swers are explained in more or less detail in the 
following: 

1) Brokers’ loans have shown a natural ten- 
dency to increase in line with the increase in 
market values. On face, this showing is not un- 
satisfactory but it must be remembered that while 
the rate of gain in brokers’ loans since January 1 
this year has not been startling in itself, it has in 
reality been stupendous since it has been pyra- 
mided on top of the already large brokers’ loans 
as they existed at the end of last year. 

2) That investors are now reducing their com- 
mitments on the buying side is indicated by the 
answers to question III in Section 1. (See page op- 
posite. ) This indicates 
that 47% of investors are 
buying less than formerly. |. 
On the other hand, itisim-_ | 
portant to note that 53% 
are still not only buying 
but are increasing their 
lines. In other words, the 
public is still ‘in the 
market,” albeit, the richer 
public, that is, those who 
have been waiting for such 
a decline as recently ma- 
terialized for the purpose 
of picking up cheap stocks. 
Nevertheless, as indicated 
by the fact that 73% of the 


tomers as showing an increasing tendency to sell 
short, there is evidently a growing party in the 
public which expects further declines. 

3) A really favorable factor is that brokerage 
accounts are heavily margined. Brokers have de- 
manded high protection from their customers, and 
this‘acts as a cushioning force in any decline. Not 
less than 85% of the brokers who responded to our 
questionnaire indicated themselves as_ believing 
the average account heavily fortified as to 
margins. 

Curiously those firms which have increased their 
bank loans report a decrease in long commitments. 
This is probably due to the fact that brokers are 
still holding large lines for powerful clients who 
have not wished to realize their profits as 

et. : 
, Despite the present gloomy days in the market, 
belief in the continuance of the bull market re 
mains obstinate among most brokerage houses. 
Only 20% have confessed frankly that they 
thought the bull market has already ended, where- 
as the balance believe the 
| market will not be through 
| on the up side for a period 
| Varying in cases all the way 
from a month to a year. 
Perhaps there never was a 
time when there has been 
such a varying opinion on 
the outlook for the market 

as the present. It is signifi- 
cant, however, that most of 
the brokers agree in the 
contention that there is 
still a top-heavy long in- 
terest in the market. This, 

in fact, seems almost the 
preponderant viewpoint to- 
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THIS IS THE QUESTIONNAIRE! 


1. To what percentage have your 
bank loans increased, compared 
with Jan. 1, 1925? ........ 


brokers report their cus- 
ees » 7 : fF 


fOrw 


day. 


: Do you consider the speculative 
position of the public to be top- 


‘ R heavy, that is, to a degree not cor- 
, rected by the reaction of Novem- 
| a ee 


3. Dothe commitments of your clients 
on the long side show a tendency 
to increase or decrease? 


. Dothe commitments of your clients 
on the short side show a tendency 
to increase or decrease? ........ 


. Do you regard the average specu- 
lative account as sufficiently well 
fortified with margins? ........ 


. Do you believe that the top of the 
bull market was reached early in 


November? 


When, in your opinion, will this 


bull market culminate? ........ 
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Summary of Questionnaire Addressed 
to Leading New York Stock 
Exchange Firms 





Section 1. Technical Position of Market 





Question I 
To about what percentage Houses reporting less than ; 
have your bank loans in- 50% gain Reporting 50%—100% gain Reporting 101—200% gain 


ain 60% ais as 


Question III 
Do the commitments of Tendency to increase Tendency to decrease 
your clients on the long 
side show a tendency to 537% 47% 
increase or decrease? 


Question IV 


Do the commitments of Tendency to increase Tendency to decrease 
your clients on the short 

side show a tendency to 71% 29% 
increase or decrease? 











Question V 
Do you regard the aver- Believe speculative —— Do not believe speculative accounts 


age speculative account as — be ince 
sufficiently well fortified 85% 15% 


with margins? 





Section 2. Internal Position of Brokers Analyzed 


1. Analysis of houses re- 
porting bank loan in- 
creases with reference to 
increase or decrease of 
long commitments in each 55% 45% 43% 57% 


group. 





Houses reporting less than 50% gain in bank loans Reporting 50-100% gain in bank loans 
Inc. Dec. Inc. Dec. 





II. Houses reporting bank 

loan increases with ref- J se inl 

erence to increase or de- Houses reporting less tian 50% gain in bank loans Reporting 50-100% gain in bank loans 
Inc. Dec. Ine. Dec. 


crease of short commit- 


ments in each group. 87% 13% 75% 25% 


Ill. Houses reporting in- 
crease or decrease of long Increase long commitments . __. Decrease long commitments 
commitments—margin ac- Margins well fortified Poorly fortified Margins well fortified Poorly Fortified 


counts well or poorly for- 87% 13% 87% 13% 


tified for each group. 


Section 3. Market Position of ‘‘Exchange’’ Houses 


Question II 
Do you consider the spec- 
ulative position of the Qualified “Yes” 
public to be top-heavy, 
that is, to a degree not 57% 
corrected by the reaction 
of November 10th? 


Question VI 
Do you believe that the Industrials yes 
top of the Bull market was Yes No. Rails no. 


reached early in Novem- 35% 60% 5% 


er? 


























Question VII Has Dependent on higher; ‘Will Culminate —~ 
When will this bull mar- culminated money rates Dec. 1925 Jan.-Feb. 1926 Spring 1926 End 1926 


_ket culminate? 20% 20% 13% 7% 26% 14% 
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Vast Opportunities In South 


Beckon to Business 


Wealth Rapidly Increasing Below Mason and Dixon Line 


TYAN Y@XIVONITONIV@NITON YON 1@\ OV 16\' 76 
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that the astounding 





the old line into 

“Southward the 
course of Empire 
wends its way,” and 
you have the truth 
about the United 
States today. In THE 
MAGAZINE OF WALL 
STREET, the economic 
growth of the South 
has been repeatedly 


The remarkable advance in the economic and 
financial position of the South is probably the 
outstanding business achievement of this gen- 
eration. Consequently to investors and business 
men, this article will prove extraordinarily inter- 
esting. Representative Southern securities have 


combination of Lake 
Superior ore and Con- 
nellsville coke gave the 
North a_ great im- 
petus, never before 
equalled. Still the 
South has grown 
faster. Whereas, forty 
years ago the South 
produced cruder pig- 
iron, today it manu- 


commented on, most steadily advanced, reflecting the sound nature of factures costly finished 


notably in our June 
6th number, page 204. 
But special consider- 
ation is merited by the 
rate of growth of the 
South as compared, 
not with the United 


with the rest of the 


the improvement in that section of the country. 
Likewise, business men have found unusually 
fine opportunities for expansion. 
still a young Empire and welcomes the aggressive 
States as a whole, but spirit which accompanies business success. 


goods. 


As for lumber, the 
center of gravity has 
shifted South with a 
vengeance. Timber 
grows to its full lum- 
ber-cut size in fifteen 
or twenty years in the 
South. In cold cii- 


The South is 





nation. 

One general preju- 
dice must be corrected. 
thrives naturally in warmer climates. 


The human _ race 
Two- 
thirds of mankind live in the warmer countries. 
If northern Europe and northern United States 
have had dense populations, it has been due pri- 
marily to the earlier exploitation of coal, iron 


and water-power. Once the warmer climates ex- 
ploit these, however (and they have the greater 
supply) the course of Empire will again wend its 
way to softer climes. Contrary to general impres- 
sion these climates do not make for inertia; thus, 
industry, art, culture originated in India, Egypt, 
Mesopotamia. Modern industry will likewise be 
enthroned in the warmer climates. Hence, the 
undeniable potentialities for our own South. 


Industrial Development 


There are a few outstanding developments in 
Southern industry known to everyone. That the 
balance of power in textile mills, especially in cot- 
ton spinning has shifted South is a commonplace. 
From 1880 to 1923, the North doubled its spin- 
dleage of 10 millions, whereas the South increased 
its half million spindles thirty-two times. 

In sulphur production, whereas thirty years ago 
Sicily dominated the world, 
today the South controls this 
great industry; the very bony 
structure of our chemical 
processes. A production of 2 
million tons today compares 
with 3,000 in 1900. 

In iron, the fame of Ala- 
bama, especially the Birming- 
ham area, is worldwide. 
, Southern production is a ninth 

of the nation’s despite the fact 








mates it takes twice or 
four times as _ long. 
Hence a double cut in the South is more conserva- 
tive then a half-cut in Canada. One-fourth the 
acreage of a Canadian timber company will supply 
the Southcrn grower with as much lumber. In 
1870 the South produced 2 billion board feet a year 
against 11 billions in the North. Today it pro- 
duces 17 billions out of 31 billions, or the greater 
part. The North practically produces no more 
than it did a half-century ago. When one thinks 
of the supremacy in naval stores (rosin, turpen- 
tine) that goes with this timber leadership, its 
importance becomes obvious. 


Fuel and :Power 


In basic fuels and power, the South is similarly 
forging ahead. There are four great modern 
sources of industrial power. They are coal, petro- 
leum, natural gas and hydro-electric enterprise. 
The coal production of the United States in 1870 
was 33 million tons. The South contributed 3 
millions. Today, the nation produces 600 millions 
and the South contributes over 160 millions. 
From a tenth to a fourth of the production is the 
record of growth. . 

In petroleum, the South produces about 35% of 
the world production. In 1900, 
the slight Texan development, 
etc., was only a harbinger of 
this source of world-power. 
As for its by-product, natural 
gas, the Louisiana field alone, 
is a source of industrial power 
that may well make western 
Louisiana one of the world’s 
most highly industrialized 
areas. It should surpass East- 
ern Ohio and West Virginia’s 
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development on the same 
basis. Already, the amaz- 
ing growth of the Monroe 


field clearly reveals this 
development. 
But it is in electrical 


power, more especially, that 
the South is taking the 
strides of a young giant. 
Whereas, in this greatest 
decade of the growth of elec- 
trical power, the North has 
advanced about 150%, the 
growth of the South has 
exceeded 215%. Installed 
capacity is about 1.7 million 
H.P., with 4 million. H.P. 
available as primary power 
(that is, available at least 
90% of the time) and as 
much as 7.5 million H.P. 
available at least 50% 
of the time (secondary 
power). Six great systems 
dominate the picture and 
this large concentration is 
of the greatest use to the 
South. It is rather enter- 
taining to reflect that the 
South, the great home of 
the Jeffersonian tradition 
against monopoly, should 
be that section of the 
Union that most enjoys the 
benefits of concentrated 
economic organization in a 
basic power field. The 
Southern super-power de- 











The plant of the Great South- 
ern Lumber Co., Bogalusa, 
La., the largest sawmill in the 
world. There-is a 50 years’ 
supply of yellow pine in the 
vicinity of this plant where 
over a million feet are cut a 
day. 
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Illustrating the Growth of Repre- 


sentative Southern Companies 


1915-1924 Inclusive 





RAILROADS—Gross Earnings (millions) 
1915 1924 
Southern Railway ......... 62.2 142.5 
Seaboard Air Line ........ 21.3 53.4 
Atlantic Coast Line ....... 31.5 81.8 
PUBLIC UTILITIES—Gross Earnings 
(millions) 
Alabama Power ........... 1.0 8.8 
Ga. Railway & Power...... 6.5 16.2 
Yadkin River Power ...... 0.3 1.8 





INDUSTRIALS—Total Assets (millions) 


Sloss-Sheffield .............25.8 
Gulf States Steel ......... Oy | 
American Ag. Chem. ...... 80.0 
a. 5. Beet ...........255 
ks ek ens es 85.4 


& 


35.8 
22.7 
100.0 
146.0 
375.7 


The furnaces of Ensley Steel 
Works near Birmingham. This 
city is rapidly growing as one 
of the chief steel centers of 
the country. 
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velopment is quite the best 
known, and will be aug- 
mented by the Muscle Shoals 
development of 600,000 H.P. 

To turn to the uses of this 
wealth of fundamental fuels 
and power, first, of course, 
come the rails. Their 
mileage has increased since 
1900 by about 47%, whereas 
the rest of the nation in- 
creased its mileage in this 
period by only 21%. South- 
ern mileage rose from 61,000 
to 90,000. Total railroad 
investment exceeds 5.5 bil- 
lions, or is exactly in pro- 
portion to what it should be 
per capita. That is, in the 
basic position of railroads, 
the South already has 
caught up with the rest of 
the Union. Whoever will 
take the trouble to ask what 
rail shares have made spec- 


tacular advances would 
have to mention Southern, 
Atlantic Coast, Seaboard, 


M-K-T, etc., as being in the 
very forefront. 

In the other means of 
transportation, the South is 
also outstripping the North. 
It is not commonly known 
that the South boasts three- 
fourths of the navigable 
rivers of the country. It is 
even less known that its 
shipping has risen so fast 
that it now surpasses New 
York and Philadelphia, the 
(Please turn to page 271) 






















Will Stocks Continue More 
Profitable Than Bonds? » 


A Long Range View of Investments 


By IRVING FISHER 


Professor of Economics, Yale University 





N our April 11 issue, Professor Fisher made a profound 
impression on thoughtful investors with his penetrating 
article “When Are Gilt-Edge Bonds Safe?” In that article, 
he set forth the idea that stocks rather than bonds have 
proved the more profitable investments. The question which 
now arises is: will stocks CONTINUE the better investment? 
The present article attempts to answer this most important 


question. 








HE extensive discussion on the 
comparative value of stocks vs. 
bonds as long-term investments is 
still making a deep impression on the 
investor. It has been demonstrated sta- 


tistically that, in general, the stock-- 


holder in the past has fared better than 
the bondholder. 

What investors are now asking is: 
Will this relative superiority of stocks 
over bonds continue in the future? 

This question resolves itself into 
three parts, the questions, (1) of the 
price level, (2) of future prosperity 
and (3) of what the rate of interest is 
likely to be. 

All business forecasting is more or 
less hazardous and so I offer mine for 
what it may be worth. 

First, as to the future level of prices. 


My own opinion is that prices are not- 


likely to fall appreciably in the next 
decade; that they are more likely to 
rise; but that they are still more likely 
to remain stable—that is, to stay within 
say 10% of the present level. The 
reasoning behind this attempt to fore- 
east depends on two factors: (1) The 
surplus of gold in the United States 
Treasury and (2) the ability of the 
Federal Reserve System to control this 
gold, and, through it, to control the 
price level. 

The Federal Reserve System is em- 
powered by law to “accommodate busi- 
ness,” and the costly lesson of the 1919 
inflation and the 1920 deflation taught 
the leaders in the Federal Reserve Sys- 
tem that neither inflation nor defla- 
tion “accommodates: business”—far 
from it! Although, coday, these leaders 
would be reluctant to say, in so many 
words, that they are “stabilizing the 
dollar” nevertheless they are really, if 
only roughly, doing so. Stabilization 


is being accomplished partly through 
“200 











adjustments in the discount rate, partly 
through buying and selling securities, 
and partly in several other ways—all 
the methods affecting the volume of 
credit in such a way as to serve the 
actual needs of business. 

The main principle on which any 
part of control regulates the price 
level is the principle that the price 
level tends to rise or fall with an in- 
crease or decrease of the circulating 
medium. The Federal Reserve System 
can control, to a certain extent, that 
part of the circulating medium consist- 
ing of credit—deposits subject to 
check—based largely on loans of the 
banks. While several other influences 
tend to disturb the price level, they 
can all be more or less neutralized by 
the control of this one element. 

The only great question is: 

Will and can the Federal Reserve 
System continue thus to stabilize the 
dollar, even as imperfectly as it has 
during the last three years? 

There is no danger of deflation in 
sight. This is apt to occur only when 
bank reserves fall short, and we have 
too much gold for that. At the first 
sign of falling prices, the protests of 
debtors and manufacturers and of un- 
employed labor would be sufficient to 
induce the banks to expand credit and 
to use the more than ample gold as a 
reserve against further note issues. 
In this way deflation could quickly be 
checked. Therefore there seems no 
danger of deflation in any foreseeable 
time. 

But there is, and has been since 1921, 
a real risk of inflation. If all the gold 
in this country were let loose recklessly 
it would probably require only a few 
years to inflate prices to double what 
they now are. Few people realize what 
a menace this surplus gold is and has 


THE MAGAZINE OF WALL STREET 













been for some three years, or how much 
potential profits the Federal Reserve 
Banks have lost by their public service 
in keeping this dangerous surplus 
locked up and out of harm’s way. 

Ordinarily a banker will not keep any 
more gold on hand than he needs. Any 
idle surplus he will put to work by 
lending it, even if he has to lower the 
discount rate to induce bozrowers to 
take it. But if this policy were pur- 
sued recklessly today, the loans so 
added would run up into many billions. 
Practically every dollar of this would 
be added to “deposits subject to check,” 
inflating the purchasing power of the 
country without correspondingly in- 
creasing the amount of goods to be 
purchased therewith. 

For at least three years this menace 
has faced us, but the business world, 
excepting a few sagacious leaders, has 
been blissfully unaware of the fact. 
The dollar has, as it were, been on the 
brink of the precipice all the time and it 
may yet roll over and crash down 
50%. 

But as yet the only important sign 
of actual inflation is that which we 
are now witnessing in the stock mar- 
ket. The level of commodity prices has 
not fluctuated very widely. Its aver- 
age has been (on the basis of 1913- 
100): 


19238—average 157.7 
1924—average 149.3 
1925—(nine months’ average) 159.4 
Last weekly figure (October 30) 157.9 


The United States at present has 
about half of the world’s gold supply. 
It is doubtful whether this condition 
will continue to exist for any appreci- 
able time. As Europe recovers, and the 
separate countries again get control of 
their finances, and as budgets are bal- 
anced, there may come from Europe a 
legitimate demand for gold reserves. 
As production improves, they will. have 
the means to make this demand effec- 
tive, and so to withdraw from the 
United States gold in exchange for 
goods or loans. Germany and England 
have already done ‘so to some extent. 

As Mr. Hoover has said, we ought 
to consider our surplus gold as ear- 
marked for Europe—a sort of trust 
fund not to be used by ourselves. 

If we should make the mistake of 
putting all our gold into-use at home, 
rather than keeping it for Europe’s 
future demand, evidently when later 

(Please turn to page 288) 
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John Bull Plays the Ponies 


Why Average Briton Remains Ignorant of Invest- 
ments—London Stock Exchange Behind the Times 











MAGAZINE OF WALL STREET being 

published in Great Britain, and 
there is no counterpart to it in any 
shape or form. It is a type of peri- 
odical that is entirely unknown. There 
is not a newspaper of any kind in the 
country carrying advertisements simi- 
lar to those so familiar to readers and 
subscribers of this Magazine. 

The British public, by reason of the 
fact that the London Stock Exchange 
will not permit its members to circu- 
larize or advertise any but their own 
clients, remains ignorant of the meth- 
ods and procedure of the Stock Ex- 
change and the share markets. Finan- 
cial knowledge in Great Britain is re- 
stricted and confined to those who have 
taken the trouble to specialize in the 
subject. The average ‘“man-in-the- 
street” does not even understand the 
alphabet of finance; in fact, he pro- 
fesses to have a deep-rooted abhorrence 
of anything appertaining to figures. 
If you show him a column of Stock 
Exchange Closing Prices, which are 
published daily in every national news- 
paper just as they are in America, he 
will timidly confess that “it is all dou- 
ble Dutch to me!” And the comic, 
blank expression on his face will prove 
the truth of his remark. 

Students in the public and private 
schools, and even in the universities, 
are not taught the meaning of money, 


[aca is no such thing as THE 


By FREDERICK W. CARTER 
of the London “Daily Mail” 


or how it can be manipulated. Insti- 
tutions devoted exclusively to business 
training are of less than ten years 
growth in England, though not in Scot- 
land and their specialized Commercial 
courses,—mere apologies for those that 
exist in the United States,—do not in- 
clude the teaching of the methods and 
procedure of the Stock Exchange. 

The result has been that the British 
public continues to maintain a lament- 
able ignorance of financial affairs, and 
to regard those who can “talk finan- 
cially” as “cave men from some dark 
planet,” who must be respected, or as 
folks who are “talking through their 
hats.” 

Men, who have started as_ small 
shopkeepers, and whose businesses have 
progressed to that point at which they 
can be regarded as successful, are 
found to be more or less ignorant of 
finance as it is known to the average 
citizen of the United States. Often, 
if you analyze their business progress, 
you will find that they are the outcome 
of a latent business ability inherited, 
but untrained, and not as a result of 
a knowledge of re-investment or stock 
and share manipulation. 


The Racefield Popular in Britain 
When the average man in Great 


Britain wants a gamble, he backs 
horses. Instead of studying the stock 


markets, he studies “form” in the race- 
field. Immediately the newsvendors 
sell him a newspaper, he turns to the 
sporting page, then to the home and 
foreign news, but entirely ignores the 
financial columns. Just as regularly 
as he puts on his boots, so he hands 
over his spare cash to the bookmaker 
in the hope that he has “spotted” a 
winner in the 3.30 p. m. race, and will 
eventually harvest 20 to 1 on his “in- 
vestment.” Yet, there is not a person 
in the whole of the United Kingdom, 
who can point to a man who has made 
any profit from horse racing over a 
period of years. A win today will as- 
suredly mean 4 run of bad luck a day 
or two later, then the balance is on the 
adverse side, and the smiling “bookie” 
bags the punter’s “investment.” 

So little does the average man, who 
gambles his money on race _ horses 
know of the game, and of the finance 
connected with it that he is unable to 
understand the betting market suffi- 
ciently to beat the books by getting the 
better of the odds! There are a very 
limited number of such men, who earn 
a respectable income by their wits in 
this way, and they can be counted on 
the fingers. They are regarded as pro- 
fessional backers. The small backers, 
who daily “plunge” their savings, and 
often money they can ill afford, on 
“dead-certs” that more often fail than 

(Please turn to page 260) 











A close finish at a recent 
Ascot Gold Cup Race 


In Great Britain only the few 
invest. The masses gamble on 
horse-racing. This is because 
they have not made investing 
popular in Great Britain. In 
such matters—as in other things 
—we take the lead. Not less 
than five percent of our adult 
working population owns se- 
curities outright, not consider. 
ing their interest in investments 
through their savings bank de- 
posits and insurance policies. 
In Great Britain, probably not 
more than one percent of the 
adult working population makes 
investments of any kind. 
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a fact since 1914. While the first 

important immigration restriction 
statute was enacted in 1922, and the 
second more stringent law in 1924, the 
European war practically acted as a 
restriction law far more effective than 
any on the statute book. In this de- 
cade, only 2.5 millions of immigrants 
have been added to our population. 
Compared with any previous period, 
this is but a third or fourth of normal. 

For a full decade we have had a 
small immigration and it is time to ap- 
praise the results. What interests 
business men and investors is not so 
much racial and quality discussions, as, 
broadly, the economic effect of restric- 
tion on the growth of our industrial 
organization. 


pg ecg! restriction has been 


What the Immigrant Meant in the Pas 
to Industry : 


During the last century, about 32 
million foreigners came to the United 
States. Recent immigrants and their 
children alone constitute about two- 
fifths of the white population of this 
country. They constitute a clear ma- 
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Will Immigration Restriction End 
Growth of Our Industries > 


Export of Capital Stimu- 
lated by Lack of Employ- 
ment for Funds at Home } 
—Immigration Restriction 
a Potential Rather Than 
Present Menace.. 
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jority of whites in the North. They 
constitute an overwhelming majority of 
the population in the industrial section 
of the Northern tier of states. 

If we took from out of the census 
grouping “native born of native born,” 
such as are descendants of the Irish 
and German immigrants who came 
since 1845, we would find that a large 
majority of the American people is de- 
rived from immigrants since 1845. In 
a sense, then, immigration built up this 
country. In view of the fact that a 
majority of immigrants have always 
gone into industrial towns and cities, 
they have been the backbone of the 
great manufacturing development of 
the land. 

A comparison will make this point 
clear. In 1763, 75,000 French Cana- 
dians lived in Quebec. This is by far 
the most fertile race in the world. Yet, 
in a century and a half, they number 
less than three millions. The white 
population of the English colonies at 
that time, had they had the same birth 
rate would number less than 50 mil-° 
lions. As a matter of fact, their birth 
rate was so much lower that there is 
grave doubt whether they would have 








numbered more than 35 millions, even 
were there no immigration. 

If this country today has 113 million 
people instead of merely 35 million 
whites and 10 million negroes, it is be- 
cause of the flood of immigration and 
the progeny of the immigrants. And 
whereas shortage of industrial labor 
would have made us an agricultural 
land like Australia and the Argentine, 
we owe to our immigrants the fact 
that we are today at the head of the 
nations in industrial wealth. The 
Irish laborer, the German carpenter, 
the Swedish lumber-jack, the Italian 
navvy, the Jewish tailor, the Hungarian 
miner, the Polish steel-worker, have 
each done their bit. 


How Has the Deficit of Immigrant 
Labor Been Supplied? 


Though we have had a small in- 
migration for more than a decade, the 
country is not going to the dogs. Far 
from it. Industrial productivity is 
greater than in 1914. Labor is fully 
employed. Both money wages, and pur- 
chasing power of the workers has risen. 
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Do we then no longer need this foreign 
source of our labor supply? What 
have we substituted? 

There were three native reserves that 
had not fully emerged into the current 
of our national industrial life. One 
was the negro element, the second the 
surplus of “poor white” farmers of the 
prosperous South, and third, and more 
specially the surplus labor of the 
Appalachian region. During the last 
decade, these three groups have been 
drained to make good the deficit of im- 
migration. 

It remains as true in America as in 
Europe that there are only three pos- 
sible sources of an industrial labor 
supply. The first is utilized by drain- 
ing off the surplus of labor on the 
farms, the second is by an excess of 
birth rate over death rate in the cities, 
and the third by immigration of foreign 
labor. A decade has passed and the 
agricultural South has been so well 
drained that many sections of South 
Carolina and Mississippi have been deci- 
mated. The negro has come up North 
in such numbers that it is not improper 
to speak of the movement as an exodus. 
Despite the growing industrialization 
of the South, he has been attracted here. 
Furthermore, the Appalachian and 
Ozark mountaineer peoples have aban- 
doned their hillside for the coal mine, 
the steel mill and the petroleum refin- 
ery. The “poor whites” have gone into 
textile mills, tobacco factories and the 
whole of the new Southern factory de- 
velopment. In other words, the small 
margin of native supply of labor has 


warded off the inevitable. But this 


surplus is now almost at an end. 


Our Native Supply of Common Labor 
Is Industrially Employed 


Our agricultural population is becom- 
ing less and less. There are resident 
on farms in the United States only 31 
millions. This is equivalent to little 
more than 27% of the nation. Such 
a farm population is dangerously low, 
and a further reduction may result in 
our no longer being exporters of agri- 
cultural products. That the greatest 
part of this supply has been drained is 
clear. Southern negroes are included in 
this grouping. 

As for excess of birth rate, that is 
diminishing, and will continue to di- 
minish. The natural increase of popu- 
lation is already below 1% per annum. 
This birth rate is compounded of three 
factors—the pure natives, those of 
foreign parentage and the foreign- 
born. The first two have a compara- 
tively low birth rate, the last a high 
birth rate. American standards of 
living can no longer be maintained 
with large families. A century ago, 
when the free lands of the West opened 
up unlimited opportunities, the New 
England family exported its surplus 
members to the far West. Nowadays, 
if the boy is to go to college and the 
girl be well dressed, the fewer children, 
the better. Whether this is a suicidal 
tendency or not is beside the point. It 
is not from our birth rate surplus that 
a future supply of common labor can 
be supplied. 


Formerly, immigration made us an 
industrial nation. It produced enough 
wealth to supply a surplus of native 
labor with a decade of prosperity. To- 
day, if our industrial organization is 
to advance, we must have immigrants. 
Otherwise we face the fate of France— 
a static population and a creepily ad- 
vancing industry. 

A surplus of the laboring population 
is a pre-condition of the advancement 
of industry. This does not mean un- 
employment, but what may be termed 
quasi-employment. Such a surplus is* 
required in order that there shold al- 
ways be enough labor on hand to meet 
the demands of new types of industry } 
For example, if a rayon business de- 
velops, there must be a surplus of labor 
to enter the new field, without seriously 
interfering with the normal production 
in older lines. 

If this surplus does not exist, then 
every industrial advance either is com- 
pelled to cripple older industries, or, 
which is what takes place, there is 
mighty little advance. The army of 
labor is divided into two groups—active 
and reserve. Where all are in the 
active lines, there are no fresh troops 
for an advance, except by paying a 
premium over and above the wages of 
labor in other industries. If new in- 
dustries are initially to be burdened 
with greater costs, they will not de- 
velop far from birth. 

This reserve army was supplied by 
our immigranis, especially by the much 
despised “fly-by-night” immigrant, who 

(Please turn to page 256) 
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Manufactured Bread Supplants Home-Baked Product— 
Importance of High Rate of Turnover — Present-Day 
Baking Technique from the Investor’s Point of View 


product of war and post-war con- 
In ten years it has ad- 
vanced in rank from seventeen the to 
seventh place among American indus- 


ie modern baking industry is a 


ditions. 


tries. The war dispersed many of the 
workman of the old-fashioned family- 
type bakery, a majority of whom were 
of foreign birth, and, in its actual con- 
duct, demonstrated the necessity for 
scientific baking methods on the field. 
Consequently, because of the enforced 


changes in bread standards due to food © 


conservation during the war it demoral- 
ized the technical operation of the bak- 
ing industry in a way that few of the 
smaller bakers could withstand. 
Immigration restriction after the 
war made it hard for the old-fashioned 
baker to find adequate help, and the 
enormous accretions of investment capi- 
tal after the war favored the concen- 
tration of the industry into fewer units 
employing relatively less labor and 
more capital than the small baker. 
Technical improvement in the mean- 
time threw in its weight on the side of 
the large baker against the small one 
and the contest became unequal. In- 
stead of the hand-fired baking oven 
operated by the master baker with one 
or two, sometimes more, helpers and 
producing anywhere from forty to one 
hundred loaves per eight-hour shift, we 
had the hundred fifteen-foot traveling 
oven of 1922 electrically operated 
throughout the length and breadth of 
the plant and the superb three decker 
monster introduced in 1924 with a 
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capacity of six thousand loaves per 
hour controlled by forty or fifty electric 
synchronizers invented by Charles 
Proteus Steinmetz, and fulfilling the 
ideal of that legendary Chicago ma- 
chine which admits a pig at one end 
and emits sausages, shaving brushes, 
bottles of glue and toilet soap at the 
other. The present situation can be 
illustrated by a graphic comparison. 
In the city of Paris there are twenty- 
five thousand bakers. Each of them 
supplies his neighborhood, his cus- 
tomers usually walking over to his shop 
to buy their bread. In ‘the entire 
United States there are only five thou- 
sand more bakers than in the city of 
Paris. Some of them send their prod- 
uct as much as 100 miles from the fac- 
tory to the consumer by motor truck, 
or 200 miles by express railroad train. 
We can sum the difference up by saying 
that in Paris bread is baked, in Ameri- 
ca it is manufactured. 


Finances of Baking 


The modern baking industry has 
three pecularities which are of great 
importance from the financial point of 
view. One is the fact that wheat, 
which was formerly 80% of the cost 
of a loaf of bread is now only 20%. 
The old-fashioned baker used to say, a 
pound of flour is a pound loaf of bread, 
the absorption of weight by water, etc., 
being his profit. At the present time, 
however, the main elements of the cost 
of the loaf of bread are like those of 


many large-scale manufacturing indus- 
tries, for instance, automobile perhaps. 
Raw materials here constitute a cost 
of secondary importance, the principal 
considerations are labor cost, overhead 
expense, power, interest on a huge capi- 
tal investment, etc. 

The difference from the standpoint 
of industrial concentration is enormous. 
So long as operating costs constituted 
but a small part of the cost of pro- 
duction of a loaf of bread, there was 
little advantage in mergers or combina- 
tions. Now, however, the main elements 
of costs being those stated above, which 
are traditionally reduced by the econo- 
mies of consolidation as in the case of 
the other big industrial aggregates, 
such as steel manufacturing, pork 
packing, automobile manufacturing and 
the like, the same impulses which have 
led to the formation of enormous cor- 
porations in those industries have had 
free play in the baking industry, be- 
cause a real economic profit occurs in 
the consolidation of bakeries under 
present conditions which would not 
have occurred in the consolidation of 
bakeries under old conditions, wher 
80% of the baker’s costs were prede- 
termined by the wheat market. 

A second peculiarity of the baking 
business is its enormously high speed 
of turnover. As far as finished prod- 
ucts are concerned, it is obvious that 
the rate of turnover is roughly 365 
times a year. Their inventory of 
bread, cakes, etc., can hardly be more 
than one day’s production for fear of 
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the product becoming stale. Raw ma- 
terials, of course, cannot be turned over 
quite as fast as this, because below a 
certain point, the economies of keeping 
small inventories are counterbalanced 
by excessive transportation and han- 
dling costs due to too frequent arrivals 
of raw material. This, however, is 
precisely one of the economies of con- 
solidation mentioned above, as_ the 
larger organization can afford to cen- 
tralize reserves and keep a smaller 
supply than a group of disconnected 
smaller concerns. The growing effi- 
ciency of railway operation in the last 
two years and the abolition of the car 
shortage evil has also induced large 
manufacturers to depend more on rail- 
road shipments and less on their own 
reserves. 

Normal practice among the larger 
baking concerns is to keep two to three 
weeks’ supply of: major raw materials 
on hand. In the old days, it was not 
uncommon for a small baker to have 
on hand a six months’ supply of flour. 
This rapidity of turnover must be 
viewed not only from the standpoint of 
profit making but also from that of 
financing. Contrast the quick turnover 
of the bread manufacturer with the 
slow turnover of the cotton manufac- 
turer or still more of the tanner of 
leather. When the cotton spinner puts 
his money into raw cotton, he may not 
get it out again from the sale of his 
finished product for three to four 
months; the tanner may not see his 
money back for a year or more. Asa 
result, the cotton manufacturer and 
the tanner are constantly borrowing 
money from the banks. Bankers do 
not like to loan where important assets 
are pledged, so that 
very few cotton mills 
or tanneries have mort- 
gaged bonds outstand- 
ing. The majority of 
them are _ financed 
through common and 
preferred stock. 


The bakery, however, with its rapid 
turnover and steady inflow of cash and 
outgo of goods, is under no such restric- 
tions. According to state of the in- 
vestment market, it can finance itself 
through mortgage bonds, debenture 
bonds, preferred stock or common, as 
the case may be. 

From the investor’s point of view, it 
would seem that heavy bank loans 
should not in general appear on a bank- 
ing company’s balance sheet; that a 
liquid condition of current assets is to 
be expected but that enormous liquid 
reserves, such as are carried by equip- 
ment companies are not required in 
this business and that mortgage or 
other bond issues may represent cor- 
porate financing skill rather than a 
confession of weakness. 

A third peculiarity of the baking in- 
dustry, financially considered, and one 
which is almost unique in large scale 
industry, is that there exists at all 
times a potential competition in the 
form of bread baking by the housewife, 
which sets a definite upward limit to 
the spread between the cost of the ma- 
terials that go into a loaf of bread and 
the retail price of the loaf. To realize 
the importance of this, one must try 
to imagine the consumer slaughtering 
his own pork, refining his own sugar or 
spinning his own wool and cotton, in 
this day and age. The point is so 
obvious that it scarcely seems worth 
while to elaborate on it. 


Cost Analysis of Bread-Making 


In 1913, the United States Depart- 
ment of Agriculture reported on the 
retail prices and costs of production of 
bread in a number of important cities 
in the United States. The lowest price 
found was an average of 7.68 cents a 
pound loaf in New Orleans, the highest 
was 9.73 cents in New York City. The 
cost of wheat constituted 15.35% of 
the retail price in New York City, the 
lowest percentage of any city studied; 
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the highest was 18.56% in New Or- 
leans. This would seem to bear out 
our contention above that other fac- 
tors are much more important than the 
cost of wheat, both relatively and ab- 
solutely, in determining the price of 
bread, as the highest retail price is 
nearly 130% of the lowest, while the 
highest percentage of wheat cost to re- 
tail price is under 120% of the lowest. 
The detailed components of the cost 
of a loaf of bread in New York City 

as given in the report are as follows: 
Percentage 

Cents of Retail 
per pound Pric 
1.49 15.39 

Bak ‘A 

Frei 
Mill 


Freight on wheat 
Elevator charges 


Retail selling price.... 


The enormous preponderance of the 
share of the baker in the retail selling 
price of bread measures the extent of 
the opportunities which lie before the 
great consolidations of the banking in- 
dustry as they are now shaping them- 
selves. 

No-one would, of course, be naive 
enough to imagine that the above figure 
of 5.62 cents representing the baker’s 
share of the retail price of a loaf of 
bread is all profit. It is merely the 
spread or margin between the crude 
cost of materials and crude price re- 
ceived for bread. Out of it must come 
costs of other materials added to flour 
such as salt, yeast, fats and the in- 
creasing quantity of milk which is ex- 
pected by the consumer of American 
white bread; there are the costs of 
management, labor, huge quantities of 
power, fuel, other overhead costs, in- 
cluding interest. The net margin of 
profit is estimated at about 6/10ths of 
1 cent per loaf. 

The enormous technical development 
of the baking industry has been prin- 
cipally in the direction of substituting 

(Please turn to page 263) 
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Cross section of largest Bread Bakery in 
the World—The Ward Baking Co. plant 
in New York City. 
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‘How to Finance and Build Your Business’ | 


A Department of Inspiration and Practical 
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Appraisal of Industrial Plants a 
New Science 


Essential in Determining Costs and Financial Position of Corporations 


HIS is part of our series of articles 
by well-known authorities on the 
various phases on business man- 

agement. In previous installments, we 

have covered such subjects as Advertis- 
ing, Securing Credit from Banks, the 

Lawyer’s Function in Business, Min- 
imizing Taxes on 
Business Profits. The 


By MAJOR HARMON LAUGHLIN 
Of the Staff of Ford, Bacon & Davis, Inc. 


first grouped together. The first ap- 
praisals of what we may term the 
modernistic era were made by itinerant 
appraisers who appeared at a plant 
with tape and typewriter and, after 
selling the service, performed the work 
on the spot. These appraisals were 


ered good conservative practice to 
carry the plant on the books at a 
nominal valuation. Capital items, in 
the form of betterments and additions, 
were, and are still, often charged to ex- 
pense. During good years a heavy de- 
preciation was written off; during bad 
years the subject was 
tacitly disregarded. 











present article is de- 
signed to cover essen- 
tial features of ap- 
praising the value of 
industrial plants. 
Major Harmon 
Laughlin is a member 
of the staff of Ford, 
Bacon & Davis, Inc., 
one of the best known 
appraisal firms in the 
country. 











An appraisal of an 
industrial _establish- 
ment should be a 
measure of its worth, 
but in ordinary com- 
mercial practice it is 
a measure of the 
value of the capital 
items comprising the 
plant: land, buildings, 
machinery and equip- 
ment. It would prob- 
ably be desirable if 
appraisals were made 
by using some form of 
the “capitalization” method; that is, 
from the standpoint of theoretical 
economics, value of capital goods arises 
from the income which such goods are 
capable of earning, and, indeed, in re- 
cent appraisal practice this viewpoint 
is sometimes taken. In order, how- 
ever, to understand why the “inven- 
tory” method is largely in use today it 
is necessary to review the history of 
professional appraising in this country 
and the various uses to which ap- 
praisals are put. 

Appraisals as an essential part of 
the records of industrial concerns are of 
as recent development as automobiles, 
although it is probable that crude, 
priced inventories of some sort have 
been in use ever since craftsmen were 
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which business depends. 





HE Business Service Department was launched in 

response to insistent demand from our sub- 
scribers, whose confidence we appreciate. 
organization is in a unique position to analyze the 
methods of leading companies and their management 
since investigation into the position of securities first 
demands careful study of management method, finan- 
cing, markets, sales and other important factors on 
We are glad to turn this in- 
formation over to our thousands of business-men 
readers for their use in their every-day business affairs 
Each article of this series has been written by an 
acknowledged authority on the subject. We invite a 
careful reading of the Department and shall be glad 
to answer questions on the various subjects discussed. 








simply inventories of the items com- 
prised in the permanent working plant, 
priced from catalogs, quotations from 
manufacturers or imagination, and 
provided with simple summaries. That 
these appraisals were of great useful- 
ness there can be no question even 
though it is likely that value as an 
economic element was never thought of 
by the appraisers. Fire insurance, its 
placement and adjustment, was prob- 
ably, except in very rare instances, the 
only consideration in having this work 
done and if the appraisal proved itself 
a factor in a merger or a sale it was 
perhaps more through chance than 
design. 

Books of record of that time were 
uncertain documents. It was consid- 








An executive who has 
practically wiped his 
plant off the books 
was looked upon as a 
safe and sane citizen, 
and it was only when 
a Federal tax, based 
upon the proportion 
of earnings to in- 
vested capital, came 
along that the heavy 
penalties resulting 
from this haphazard 
procedure became gen- 
erally apparent to in- 
dustry. 

As stated, the earli- 
er appraisals were 
made for insurance 
and it is quite obvious 
that they were a cry- 
ing need under the 
conservative practice 
then in vogue. A plant 
written down to one- 
tenth of its value 
would not be insured 
for much more than 
that, and the difficulty of making an 
equitable adjustment after a fire loss 
with the distorted books then current 
is easily apparent. With the advent of 
co-insurance compulsory in some locali- 
ties, the need for a definite idea of plant 
evaluation became greater than ever 
before. Insurance is adjusted on the 
basis of value on the date of the fire, 
and co-insurance requires that the 
owner carry insurance in an amount 
which is a stipulated proportion of that 


This 








value, usually 80%. If he elects, 
through choice or error, to carry 
only half of that amount, half 


of his losses only will be paid; if 
he carries two-thirds of the correct 
amount two-thirds of his losses will be 
reimbursed to him. The possibility of 
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becoming an inadvertent, serious co- 
insurer became a menace that caused 
industrial executives to welcome profes- 
sional appraisers and, as the appraisers 
became skilled in their art, new uses 
were found for their product. 

In the past, industrial financing was 
characterized by a more or less per- 
sonal relationship between the head of 
the industry and his banker. Each 
knew, from long, intimate association, 
about what to expect from the other 
and the basis of the solicited loan was 
more likely than not to be the personal 
integrity of the borrower. As industry 
developed in magnitude and numbers, 
however, the intimacy of the earlier day 
was lost and banking became more 
arithmetical and impersonal in_ its 
nature. It became necessary for a 
banker to get a definite picture of a 
business, its fixed and liquid assets, its 
history and the probability of its 
permanence and future development, as 
well as the ratio of its earnings to the 
interest on the projected loan, without 
leaving his office and without particu- 
lar, previous contact with its executive 
personnel. 

An appraisal by a disinterested 
authority was found to be a very essen- 
tial part of that picture, and today this 
use is definitely a part of good banking 
practice. It has been found, too, that in 
offering industrial securities to the 
public the name of a 


obsolescence and amortization. Profes- 
sional appraisers met this need and 
gave to the accountants a sound basis 
upon which to build their cost struc- 
tures, and, without that basis, it is the 
opinion of this writer, no cost structure 
accomplishes the purpose for which it 
was designed. 

These then became what might be 
termed the elementary purposes for 
which appraisals are used, and the de- 
mand for service of this character be- 
came sufficiently great to support 
scores of appraisal concerns which 
turned out records of varying degrees 
of accuracy and completeness. 

Appraisals can be so designed that 
they will fulfill all of these elementary 
purposes and they are generally 
termed “Detailed Appraisals.” Their 
development involves the hypothetical 
reconstruction of the plant: piece bill- 
ing the structures, inventorying each 
machine and part, itemizing patterns, 
dies, jigs, in fact every element com- 
prised in the permanent working estab- 
lishment and recording its observed de- 
preciation. The complete inventory is 
then priced as of the date current, cal- 
culations are made for freight charges, 
installation, engineering, legal expenses, 
insurance and interest during construc- 
tion. The working papers are copied 
by typists; calculations are checked by 
comptometer operators; summaries, 





drawing and indices are made, and the 
completed report is bound and delivered 
to the client. Cost to reproduce new, 
cost to reproduce new less depreciation, 
and the exclusions and inclusions for 
insurance should be readily ascertain- 
able for any item. 

Obviously, this method has its defi- 
ciencies in that it does not accurately 
reflect the “going concern value” of 
the industry under consideration. A 
refrigeration plant at Nome would have 
under this system precisely the same 
value as an identical plant in Havana, 
but if the true worth were required, 
consideration should be given to loca- 
tion, markets, competition, manage- 
ment, power, availability of labor and 
raw materials, transportation and every 
feature of the business which will have 
a bearing upon its permanence and 
prosperity. Such appraisals are now 
available to industry and they are 
usually termed “Business Surveys.” 
Other appraisals more or less sketehy 
in nature are offered by concerns and 
individuals who perform such work, 
which reach the ultimate degree of 
sketchiness in the reports developed by 
talented gentlemen who walk through 
a plant and come out with an answer. 
These are termed “Plug Hat Ap- 
praisals.” 

During the war and the years follow- 
ing an enormous impetus was given to 

the appraisal busi- 





reliable firm of ap- 
praisers certifying 
to the values pre- 
sented creates a con- 
fidence in the minds 
of the purchasers. 
In negotiations to- 
ward the merger of 
a number of indus- 
trial establishments 
it is apparent that 
with plant records 
of uncertain worth 
in each of them, 
equity would require 
that all values be 
brought to a com- 
mon denominator. 
This could not be 
more simply or ef- 
fectively done than 
by the employment 
of the disinterested, 
Professional ap- 
praiser and today 
Practically every 
merger has an ap- 
Praisal as a basis. 
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ness through the 
need for historical 
or retrospective ap- 
praisals in connec- 
tion with Federal 
taxes. As stated 
above, plant records, 
under the casual sys- 
tem of accounting of 
an earlier day, did 
not truly reflect the 
amount of capital 
invested in a given 
plant, and _ usually 
no sound basis for 
the calculation of de- 
preciation was avail- 
able. This latter 
item assumed tre- 
mendous importance 
because, under the 








law, depreciation 
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was, and is still, de- 
ductible from gross 
earnings before the 
calculation of the 
tax. 











surable 
Value 


_ Close competition = eo 
In all lines of indus- Puildings 22},032 158,647 145,122 
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If it could be es- 
tablished that the 
plant records were 
incomplete or incor- 
rect and in the event 
of certain other con- 
ditions, it was per- 
mitted to have made 
a retrospective ap- 
praisal for the deter- 
mination of invested 
capital. In addition, 
plants which had 
been in existence 
prior to March 1, 

(Please turn to 

page 270) 
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HE purpose of this section is to indicate to 
our subscribers and readers the opportuni- 
ties afforded for investment in various 

types of securities so that they may be in a posi- 
tion to invest their year’s surplus earnings and 
savings to the best possible advantage. 

This is what is known as the re-investment 
period in which investors use that part of their 
annual income not needed in current expenses to 
add to their list of investment holdings. In 
order to provide our readers with a reference 
list of suitable investments, we have prepared 
the tables which accompany these pages. These 
are divided into their respective groupings and 
a number of securities representative of the 
class has been listed together with appropriate 
comment. Altogether, the tables offer a diver- 
sity of investment mediums which should be 
found useful by all classes of investors, regard- 
less of financial resources. 


The point ought to be stressed here that once 
an income-bearing investment is made, the pro- 
ceeds ought not to be consumed in living ex- 
penses or pleasurable activities, but ought to be 
re-invested in other sound securities, for the 
purpose of acquiring further income. And this 
income should again be reinvested. The cumu- 
lative effect of re-investment can hardly be ap- 
preciated by those who have never utilized its 
enormous effectiveness in building up an estate. 
Incidentally, this is the method of the largest 
and most successful investors who are the great- 
est believers in the principle of compounding in- 
terest. 

It ought to be apparent that the investor who 
merely invests his surplus salary or income 
from business or profession and who uses up 
the income derived from such investments is 
seriously limiting the possible extent of his 
competence. To make the original investment 
is only one of the two necessary steps. The sec- 
ond is to re-invest the income derived from this 
investment. To repeat, it is essential in build- 
ing up an estate to invest the income from an 
investment as well as the principal. 

The tables following cover all the chief forms 
of investment except real estate mortgage 
bonds. The reason for not including these 
issues is that they are difficult to classify and it 


has been found impossible to draw up a list that 
would be reducible to the same common de- 
nominator, as in the case of the other invest- 
ment groups. Where properly selected, how- 
ever, real estate mortgage bonds offer a good 
form of investment, especially for beginning in- 
vestors. Care, however, should be shown in 
choosing the bond, as in the final analysis they 
depend on the integrity and financial strength of 
the firm by which they are issued, as well as 
their equity. 

One factor making for greater attractiveness 
in real estate mortgage bonds is the recent 
development in regard to increased facilities for 
marketing these issues. Heretofore, one of the 
main objections to this type of issue has been 
the comparative difficulty encountered by the 
investor who wanted to dispose of them. With 
a bigger and broader market, sponsored in part 
by the large mortgage bond firms and in part by 
private brokerage concerns, it is probable that 
real estate mortgage bonds, where well-secured, 
will grow in popularity. 

Security prices, of course, are high today 
which increases the difficulties of the seeker for 
reasonably priced investments. However, 
despite the rise in securities, there are still 
many opportunities to secure an adequate in- 
come from investments, particularly if issues 
which are not listed are considered. The num- 
ber of securities has grown to such proportions 
in the past few years that it is probable that 
almost under any economic conditions which 
will prevail there will always be large classes of 
investment securities at prices which are attrac- 
tive. As these investment securities grow in 
numbers, the number of opportunities will grow 
with them. Of course, the task of individual 
selection becomes more difficult with the in- 
crease in the number of securities so that the 
private investor finds it more and more necessary 
to depend on professional investment counsel. 


We have been careful to exclude from the 
tables the more speculative types of securities 
and none have been chosen where principal and 
income is not at least reasonably safe. On the 
other hand, a number of the listings are not only 
reasonably secure as to principal and interest 
but contain possibilities of enhancement in price 
as well. 
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BUILDING Building and Loan 
AND LOAN shares are undoubt- 
ASSOCIATIONS edly the most popu- 

lar form of invest- 
ment among persons having both small 
incomes and small savings. While 
they are attractive commitments for 
wealthier and more advanced investors, 
their special appeal is to the man or 
woman beginning an investment pro- 
gram. Since these shares are paid for 
in serial instalments, it follows that 
they make systematic savings, in effect, 
compulsory. 

Several Wall Street houses are 
pleased to do an instalment business in 
stocks, nevertheless such houses do not 
offer more than trivial competition to 
the Building and Loan shares. Not 
only are these shares an encourage- 
ment to building up a future income, 
but they also command a return while 
they are being paid for. Hence the 
money is not tied up until full payment 
is made for the shares. While Build- 
ing and Loan shares do not compete 
with the savings banks, they supple- 
ment them, by giving to a less liquid 
investment a higher rate of return. 
Where savings banks pay 4%, the most 
conservative building and loan asso- 
ciations pay 442%, and 6% is the most 
usual dividend. 


While these investments are, as a 
class, excellent, there are several ten- 
dencies now in evidence, that compel 
discrimination on the part of the small 
investor. In Pennsylvania there have 
arisen associations granting loans on 
second mortgages and paying super- 
ficially attractive returns. Such financ- 
ing has many times the danger of first 
mortgage loans. Such loans are fre- 
quently commercial loans, and involve 
the danger of foreclosures by the as- 
sociation. 


Another rather unfavorable develop- 
ment is that of deposit banking by some 
Associations, more especially in Ohio. 
Any competition with savings banks is 
to be decried. Building and Loan As- 
sociations have retained their high 
rank, principally by reason of their 
conservative first mortgages on small 
homes, by their good management, and 
by strictly confining themselves to 
their province. While there may be a 
question of opinion as to the merits of 
definite and indefinite plan associations, 
of Dayton plan or Guarantee Stock or- 
ganizations, it remains true that within. 
the framework of good management 
and traditional loan policy, these asso- 
ciation Shares are extremely attractive 
commitments. 


JOINT STOCK The farm mortgage 
LAND BANKS banks came into ex- 

istence by virtue of 
the Federal Farm Loan Act. They are 
the result of an attempt to deal sys- 
tematically and generously with the 
financing needs of the farmer, and yet 
to obtain the largest measure of safety. 
In Europe, Argentine and Chile such 
securities have ranked immediately 





Bank Stocks 


Dividends stated $ per share, in parenthesis 





ISSUE 


Recent Price 
Bid 


Ask 


Yield 
% 


COMMENT 





Capitol National ($5)... 225 


250 


2.00 


A leading garment trade bank. 
Earning 10.54% per share. In 
strong position for successful mer- 
ger. 





Amer. Ex. Pacific ($16). 470 


485 


3.30 


Earning $27.58 per share, and 
about 1% on funds employed. Un- 
usual future. 








Chelsea Exchange ($6).. 230 


240 


2.50 


Revival of prosperity due to con- 
structive management. In growing 
section of New York. 





Title Guar. & Trust ($28) 650 


660 


4.24 


A true bargain. Earns 6.56% on 
funds, and 7.72% on market price. 
Dividend policy conservative. 





Empire Trust ($16).... 340 


4.51 


Highest yleld obtainable on any 
— bank security of equal 
merit. 





Standard ($11) 


2.27 


Only 27% of earnings disbursed as 
dividends. Small capitalization 
means opportunity. 








Colonial ($15) 


3.00 


Chain of uptown New York banks 
places security in strategic position 
for merger. 





Joint Stock Land Banks 





ISSUE 


Recent Price 
Bid 


Ask 


Yield 
% 


COMMENT 





Chicago ($10) 


187 








Denver ($8) 


S08 


Largest in the country. Assets 60 
millions. Book value $128 per 
share. 





aan 


Book value of $114 and assets of 
& millions. Dominates large region. 





Des Moines ($9) 152 


5.73 





First Carolinas ($8) 133 


571 


One of Guy Huston group. Richest 
agricultural territory in country. 

Bank is enjoying greater investment 
favor, but Is still relatively cheap. 








Fremont ($9) 


5.70 


Ten millions in assets. Fremont 
stock has advanced out of compar- 
ative obscurity. 





San Antonio ($8) 133 





So. Minnesota ($10).... 166 


5.71 


Book value $106 per share. Smaller 
of two great Texas banks, but yield 
higher. 





5.8 


One of Guy Huston group. Book 
value of $126. Assets 30 millions. 





Virginian ($0.50) 


5.00 


Recent merger with Columbus bank 
distinctly favorable development. 





Insurance : Stocks 





ISSUE 


Recent Price 
Bid Ask 


Yield 
% 


COMMENT 





American (Newark) ($1) 24 


26 3.86 


low priced stock. Company shows 
Income from Investments per share 
equal to companies with higher- 
priecd stocks. 





Camden ($0.70) 
Great American ($16)... 





288 


292 


17 412 
5,48 


Percentage loss to premiums, and 
ratio expense to premiums less than 
average. 

Exceptional yield due generous divi- 
dend policy. Warranted by strong 
assets position. 








Westchester ($214) 43 





National Union ($12)... 





U. S. Merch. & Ship. ($8) 242 





Girard F. & M. ($0.80).. 20 


253 


5.56 





High yield and low price per share 
combine to make this security un- 
der-priced, 





4.62 


3.24 


Total assets per share greatly in 
excess of market price. Income from 
investments 87% all profits, 





Income from investment as well as 
underwriting profits above per share 
average. Assets much in excess of 
market value. 





2.67 


Income from investments 7.70% on 
market price per share. Under- 
valued. 





Municipal (Public) Bonds 





ISSUE 


Yield 


0 


COMMENT 





Federal Land Bank, Farm Loan, 434s, 753, 


optional, *33 


Farm Mortgage basis, under provi- 
sions of Farm Loan act. Instru- 
mentality of Federal Government. 
Tax exempt. 





Porto Rico, 5s, ’54 


District of the Federal Government, 
and in effect its obligation. 





North Dakota, 5%4s, ’49 


Radicalism of Non-partisan League 
formerly detracted from popularity. 
A neglected investment opportunity. 
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Municipal (Public) Bonds 


(Continued) 





Recent 
ISSUE Price 


Yield 
%o COMMENT 





North Carolina, 5s, ’61 


Growing industrial importance can- 
cels all past prejudices against 
Southern state bonds. 





County contains Wilmington and 


Newcastle Co. (Delaware), 5IAs, "36—’44 4.60 nearly all resources of state. 





Denver (City and County), Colo. Gen. 
oblig, 5%4s, ’64—’73 


Exceptionally high yield probably 
due to lingering traditional preju- 
4.50 dice against long-term western 
P bonds. 





Niagara Falls, N. Y., 54s, ’41—'48 


Highest yield any bond of similar 
4.30 quality in New York. 





Foreign Bonds 





Recent 
ISSUE Price 


Yield 
F: COMMENT 





Queensland, S.F. external 6s, ’47 105 


Queensland offers only important 
5.60 Australian provincial bonds in 
American market. Uncallable. 





Newfoundland, 6'%s, 36 


Medium maturity, and cheap in 
5.50 comparison to Canadian bonds of 
similar quality. Uncallable. 





Dutch East Indies, external 6s, ’47 103 


Callable at 100 after Jan. 1, 
5 75 1932. Great development indus- 
. trially in contented Dutch East In- 
dian Empire. 





Chile, external S.F. 8s, °41 


Callable at 110, maturity redemp- 
7.10 tion at 105. Same calibre as Ar- 
gentine but cheaper. 








Montevideo, S.F. gold 7s, ’52... 97 


Callable at par after 1937. Capital 
7 25 of the stable, prosperous, educated 
Republic of Uruguay. 





Japan, sterling 4s, ’ 


Short maturity and high yield make 
7.40 this sterling bond a rare oppor- 
tunity. Uncallable, 





Sao Paulo (St.), ex. S.F. 8s, 36 103 


Medium maturity. Secured revenues 

7.90 ample for service. Produces half 

. world’s coffee. Callable 105 after 
January 1, 1927. 





Listed Public Utility Bonds 





Recent 
ISSUE Price 


Yield . 
% COMMENT 





Denver Gas & El. Ist 5s, ’51.... 95 


~ Subject to prior liens but security 
5.35 ample. Strong earnings record. 
Cities Service subsidiary. 





Consumers Pwr., Ist Ln. 5s, 52. 97 


Substantial equities despite large 
5.20 amt. prior tiens. Income well in 
excess of all fixed charges. 





Federal Lt. & Tr., Ist Ln. 6s, 42 101 


Position of issue being strengthened 
OO by constant growth of earnings. 
Amply protected by assets. 





Kings Co. Lt., Ist Rf. 6%s, ’54.. 107 


Attractive general mtge. issue due to 
6.00 steady gain in earning power. Int. 
earned 3 times over in 1924. 





Metropol. Edison, Ist 6s, ’52..... 104 


Amply secured general mtge. bond. 
5.70 Earnings show consistently growing 
margin of safety over fixed charges. 





North. States Pwr., Ist 6s, ’41.. 104 


High-grade issue of important ope- 
5.60 rating and holding co. Earnings 
twice Int. charges in last 6 years. 





No. Amer. Edison, Sec. 6s, ’52.. 


Secured by pledge of subsidiary co. 
5.82 securities. Fixed charges earned 2.4 
times over on average. 





Philadelphia Co., Cv. 5%s, ’38.. 98 


Convertible into 6% cum. pfd. at 
5.70 par. High earning power entitles 
Issue to strong investment rating. 





Public Serv. N. J., Sec. 6s, ’44.. 100 


Direct obligation secured by sub- 
6.00 sidiary co. common stock. Large 
equity in net earnings. 





Utah Pwr. & Lt., Ist 5s, ’44.... 95 


First mtge. and collateral lien or 
5.40 valuable properties. Margin over int. 
charges steadily widening. 





Listed Utility Preferred Stocks 





Recent 
ISSUE Price 


Yield 
% COMMENT 





Brooklyn-Manhattan ($6 cum.). 82 


Successor to Brooklyn Rapid Tran- 
7.3. sit Co. Not high-grade but earn- 
ings steadily increasing. 





Elec. Pwr. & Light ($7 cum.).. 92 


Recently organized holding and ope- 
7.6 rating co. Subsidiary earnings 
greatly in excess pfd. div. 





Federal Lt. & Tr. ($6 cum.).... 82 


Record prior 1922 irregular, but net 
7 3 tripled in last 6 yrs. Earned 
$34.34 share on pfd. in 1924. 





(Please turn to next page) 


after government securities in the 
favor of conservative investors. They 
have not yet been fully appreciated by 
the American security buyer and in 
this comparative neglect lies the oppor- 
tunity of the investor, since yields are, 
in consequence, higher than the merit 
of these securities would warrant. 


Joint stock land banks may not make 
loans in excess of fifteen times their 
capital and surplus. They may not 
engage in any banking practices not 
specifically authorized in the Farm 
Loan Act. Their appraisals are within 
the scope of Federal supervision. In 
the best banks, mortgages granted on 
farms average little more than 40% of 
appraised valuation, and often are 
merely 35% of actual selling price. 
Farm mortgages may not be made at 
interest rates to exceed 6%. Above all, 
no farm mortgage loans can be charged 
with a rate of interest more than 1% 
above the rate of interest paid on the 
bonds issued against such mortgages. 
Out of this differential of 1% all profits 
arise, and out of this differential a 
legal reserve must be set up. The bal- 
ance may be disbursed in dividends. 


Earning power is further augmented 
by the sale of stocks in these banks at 
premiums; by building up surplus and, 
consequently, by profits made on sale 
of bonds issued against the greater 
volume of mortgages that can legally 
be made in accordance with such in- 
creased surplus. 

Market position of joint stock land 
bank stocks is rapidly improving and 
yields have gone down about %% since 
the spring of 1925. They are still well 
above what they should be. This rise 
in price has been coincident with their 
attaining leadership in the unlisted se- 
curities market. 


BANK AND The present year will 
INSURANCE go down in investment 
STOCKS history as that in which 
bank and insurance 
company stocks were first discovered 
by a large body of investors. Their 
price, per unit, is undoubtedly higher 
than any other class, and as such they 
have not commanded a popular market. 
There is no inherent reason for this 
situation as in Europe bank shares are 
usually market leaders. But the local 
formation of banks, the restricted 
knowledge of their management and 
merits, their superficially low yields, 
their high price per share, all con- 
spired to keep such stocks in the back- 
ground. When investors discovered 
the safety, marketability, inherent 
value, progressive increase in asset 
value, distribution of surplus, and 
other attractive features, they eagerly 
snapped up such stocks. Mergers 
among banks having become the order 
of the day, a pure market situation, 
like that in other securities made its 
appearance. Even week to week fluc- 
tuations in such shares became a center 
of quasi-speculative interest. 
Insurance companies, while more 
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popular than ever, have not seen their 
securities appraised at anything like 
the valuation given bank stocks. Tak- 
ing one class against another, they are 
still cheap as against bank stocks. Ex- 
tension of permission of savings banks 
to invest in such sound stocks, while 
proceeding slowly, is changing the in- 
vestment position, especially of life 
companies, for the better. 

National banks, especially smaller 
banks, have not been quite the favor- 
ites generally that the trust companies 
have been. Extension of their func- 
tions, to compete with trust companies 
has helped restore their popularity, but 
further modifications, especially with 
reference to branch banking and loan- 
ing privileges are required in order to 
assure their future. 


MUNICIPAL Municipal bonds is a 
BONDS common designation for 

bonds issued by all 
civil subdivisions of states, and by the 
states themselves. When speaking of 
Canadian bonds, however, municipal 
bonds are sharply distinguished from 
provincial bonds. 

American municipal bonds, are, of 
course, exempt from all federal taxa- 
tion, and are in this respect favored 
above Libertys. Such a privilege has 
made them rich men’s favorites for in- 
vestment. The larger the income, and 
the greater the surtax on such income, 
the more attractive the municipal bond. 
Keen demand for these bonds among 
rich investors naturally depressed their 
yields to a point where they were not 
attractive to small investors. This was 
especially true of such municipal bonds 
as are eligible for savings banks in- 
vestment in a great many states. These 
two artificial props, added to the un- 
questionably prime position of such 
bonds in the investment field, made 
their sale practically automatic. 

Such ease in marketing municipal 
securities was a sore temptation to 
those municipalities who prefer to sad- 
dle the future with improvements pri- 
marily desired by the present genera- 
tion. An excessive number of issues 
were sold. This situation was more un- 
favorable than appeared, because of 
many overlapping raunicipal bonds. 
State, county, school, district, water 
special assessment bonds, all criss- 
crossed with the. direct obligations of 
municipalities. 

A swift reaction set in in the sum- 
mer of 1925. Municipal bond prices 
fell and consequently yields rose quick- 
ly. These bonds, when prime, are 
therefore in a more favored position 
for investment than has been the case 
for several years. Care should be 
taken, though, that municipal bonds 
purchased conform to the investment 
requirements of the New York Savings 
Banks Law. These provide that all 
bonds applicable to an area shall not 
exceed 7% of assessed valuation for 
Purposes of taxation. Water bonds, 


Listed Utility Preferred Stocks 


(Continued ) 





Recent 
ISSUE Price 


Yield 


%o 





Kansas Cy. Pr. & Lt. ($7 cum.). 107 


6.5 


COMMENT 
Controls eleciric light and power 
business in Kansas City. Earnings 
increasing. 








Niagara Falls Pwr. ($1.75 cum.) 28 


6.2 


Strong record.  Pfd, div. earned 
more than twice over in past six 
years, 





Niagara Lekport & O. ($7 cum.) 108 


6.5 


Large earning capacity applicable 
to pfd. div3. Principally hydro- 
electric property. 





New York Steam ($7 cum.).... 100 


7.0 


Operates steam heating system in 
upper and lowr Manhattan. High 
yleld due to lack of seasoning. 





Pub. Service N. J. ($8 cum.)... 118 


6.1 


Margin of safety over pfd. divs. 
constantly growing. Sound issue. 
Good yield. 





Standard Gas & El. ($4 cum.).. 56 


7.1 


Holding co. controlling extensive 
properties. Earnings improvement 
entitles issue to good rating. 





West Penn Co. ($7 cum.) 


~ American WateF Works subsidiary. 


r fe 


Operates in growing territory around 
Pittsburgh. Attractive second-grade. 





Listed Utility Common Stocks 





Recent 
ISSUE Price 


Yield 


Te 


COMMENT 





- 
r 


Amer, Tel. & Tel. ($9) 


6.3 


Premier common stock investment. 
Periodic rights increase yield. 





3rooklyn Union Gas ($4) 


4.1 


Has declared extra $7 div. payable 
Jan. 11 to stock of record Dec. 
21. Higher regular rate probable. 





Consolidated Gas N. Y. ($5)... 94 


5.3 


Large equities. Still growing. Pros- 
pect for favorable court decision in 
rate case adds to possibilities. 





Hiudson & Manhattan ($2.5).... 35 


7.1 


Possibilities limited but div, earned 
by ample margin and affords at- 
tractive return. 





People’s Gas Chicago ($8) 


6.7 


Gas co. serving Chicago practically 
without competition. Desirable in- 
vestment issue. 





Philadelphia Co. ($4) 


6.3 


Common divs. paid without break 
since 1897. Soundly managed. 
Earnings on up-grade. 





Public Service N. J. ($5) 


6.1 


Good long pull prospects based on 
Steady expansion and rising earning 
power. 





Standard Gas & El. ($3) 


5.0 


Current yield low but equities in- 
creasing and expansion Ilkely to 
continue. 





Unlisted Public Utility Bonds 





Recent 
ISSUE Price 


Yield 


COMMENT 





Columbus Ry P. & L., Ref: 6s, ’41 105 


5.50 


Supplies practically entire light and 
power business in Columbus, 0. 
Genl. mtge. bond. High earnings. 





Great Western Pwr., Ist 6s, "49. 102 


5.83 


Serves substantial portion of central 
California. Subject some prior 
liens. Attractive second-grade bond. 





L. Angeles G. & El., Gen. 6s, ’42. 


be 


Blanket mtge. subject to underlying 
liens but entitled to good rating, 
due to wide margin of earnings. 





Oklahoma G. & El., 1st 5s, ’50.. 


5.45 


Underlying mtge. covering all prop- 
erties of co. Five-year average 
earnings twice interest requirements. 





5.70 


Co. operates all classes of utilities, 
serving communities in Fla. and 
Ga. Well secured first mtgs. 





Som BastvP. é- bk. 6s: 2025... - 99 


6.05 


Unsecured obligation of one of 
Jargest holding companies, Attrac- 
tive medium-grade bond. 





Unlisted Utility Preferred Stocks 





Recent 
ISSUE Price 


Yield 


‘0 


COMMENT 





Commonwealth Pwr. ($6 cum.). 86 


6.9 


Controls electric light and power 
properties in Middle West.  Pfd. 
divs. amply protected. 





Metropol. Edison “B” ($7 cum.). 106 


6.6 


Investment position of issze improv- 
ing with growth in company’s earn- 
ing power. 





M. West Util. Pr. Ln. ($7 cum.) 107 


6.5 


Sharp gain in gross and net In re- 
cent years. Receives $1 extra if 
common div. exceeds $5 in any year. 





Nat’l Pwr. & Lt. ($7 cum.) 101 


6.9 


Exceptionally large margin of earn- 
ings over pfd. divs. Net equivalent 
to $57 a share in 1924. 





Nat’l. Pub. Serv. Part. ($7 cum.) 100 


7.0 


Unseasoned but attractive. Partici- 
pation clause adds some spceulative 
possibility. 





Southwestern Pr. & Lt. ($7 cum.) 100 


7.0 


Remarkable record of growth. Pfd. 
div. earned by wide margin. Amer- 
jean Power & Light subsidiary. 





(Please turn to next page) 
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Unlisted Utility Common Stocks 





Recent Vield 
ISSUE Price % COMMENT 
. Practical monopoly of central sta- 
é h Edi $8 137 5.8 ped — = ee ~~ 
re BS t investment. gher earnings in 
Commonwealth ison ($8). 2g gat may 
more. 
Strong management. Excellent rec- 
Cons. Gas El. L. & P. Balt. ($2.5) 43 5.8 ord. Gross revenues have doubled in 
last 7 years. Long pull investment. 
Controls greater part of electric light 
‘and power business in Puget Sound 
7.2 distriet. Good average earnings. 
Gradual expansion. 
Exceptional record. Divs. paid 
without break since 1889. Recently 


United Gas Improvement ($4).. 110 3.6 acquired American Gas Co.  Cur- 











Puget Sound Pwr. & Lt. ($4).. 55 





rent return low but promising for 
feng pull. 





Listed Railroad Bonds 


Recent Yield 
ISSUE Price To COMMENT 


Chi. & W. Indiana, Cons. 4s, "52 81 5.35 grade tend. Viele fhe avr 
or e 
sé mitge. a 4.186 iy of 
Int’l Gt. Northern Ry, Ist 6s, 52 104 5.70 chow wide marin or fusd 
° charges. 

















Well secured bond selling out of 


North. Pac. Ref. & Imp., 6s, 2047 107 5.60 ine. Interest charges earned 2.3 


times over In last 6 years. 


St. Louis, I M. & S. R. & S. erdeine Be a tapertent elle 


Div., 4s, 88 6.01 Attractive second-grade bond. 
eee First mtge. on important sileess 
5.70 and ase values steadily sore 
ng. 
=e growth in earning power 


South. Ry. Dev. & Gen., 6%s, ’56 111 5.72 during recent years entities this 


bond to better market valuation. 








S’b’'d A. L. At. & Bir. Div., 4s, 33 89 








Guaranteed Railroad Stocks 





Recent Vield 
ISSUE Price % COMMENT 


Divs. guaranteed by Minn., St. P. 
& SS. Marie, secured by pfd. stock 


M., St. P. & SS. Marie L.L. ($4) 63 6.4 of Wisconsin Central. Canadian 


Pacific’s entrance to Chicago. 














Leased in perpetuity to D. L. & 


Morris & Essex R.R. ($3.875).. 81 4.7 — W., constituting main line into New 


York harbor at Hoboken. 
Divs. guaranteed by Bess. & Lake 


Pitts., Bess. & L. E. Com. ($1.5) 31 4.8 Erie R. R. and Carnegie Co., U. S. 


Steel subsidiaries. High-grade. 








Main line of Pennsylvania R. R. 


Pitts., Ft. W. & Chi. Ry. Pf. ($7) 145 | (48 cay 
Sk 
St. Louis Bdge. Co., Ist Pfd. ($6) 115 5.2 tending tronk tines. Attractive 


yield. 


Main line of Pennsylvania Into N. 

4 8 Y. harbor at Jersey City. Stronger 

. than many high-grade bonds and 
affords better yield. 











United N. J. R.R. & Canal ($10) 207 





Listed Railroad Preferred Stocks 


Recent Yield 
ISSUE Price % COMMENT 
oon — enn margin bar- 
Baltimore & Ohio ($4 non-cum.) 67 ‘9 == F nag lg 
investment standing. 











Attractive medium-grade pfd. stock 

Bangor & Aroostook ($7 cum.).. 98 by substantial margin In each of 

5,5. th Inte eommon, share ior share 
Redeemable @ $115. 

oe >. to road’s ir- 

Chi., Rk. I. & Pac. ($7—cum. $5) 97 7.2 eyah reeerd,_ Attractive on basis 
merger with Sou. Pac. 

Colo. & South. Ist ($4 non-cum.) 64 6.3. samme many times over hs to 





Chesap’e & Ohio. Conv. (6.5 cum.) 117 
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7.1 sfording high yield. Divs. covered 


sinking funds and county bonds are not 
included, but the latter may be pur- 
chased with profit to the cautious in- 
vestor. There is nothing better than a 
good municipal bond—but it must be of 
prime quality. 


FOREIGN Obligations of foreign gov- 
BONDS ernments have enjoyed an 

enormous popularity dur- 
ing 1925, and there has been a sharp 
rise in prices, especially in such bonds 
as those of Germany. Evidently there 
is a growing belief that conditions in 
Europe are stabilizing, and Locarno 
gave impetus to that belief. The 
knowledge that in London, where in- 
vestors have had generations of experi- 
ence, a much greater confidence is ex- 
hibited in these bonds has also aided 
such a recovery in their position. In- 
cidently the flood of American money 
going abroad has necessitated such an 
investor opinion here. 

Despite this trend, THE MAGAZINE 
OF WALL STREET sees no reason for 
changing its present position on these 
securities. The desperate fiscal situa- 
tion in France, continued unemploy- 
ment and trade depression in England, 
fantastic rates for money in Germany, 
commercial and monetary collapse in 
Poland, are the obverse of the picture. 
There is no indication that the funda- 
mental economic position in Europe is 
anything but a veneer over a structure 
as weak as that in 1921. The spectre 
of social revolution is not exorcised, 
and while remote, still hovers. 

Asiatic bond commitments represent 
fishing in troubled waters, despite the 
high investment position of such ex- 
ceptional bonds as those of the Dutch 
East Indies. British Dominions still 
remain in a superior class. They are 
the best of foreigns. Among Latin 
American bonds there has been a 
marked improvement in investment 
status, but the need for close discrimi- 
nation has become all the more urgent. 
When nearly all could be roundly con- 
demned there was little need for study. 
Now that some have become meritori- 
ous, the sheep must be separated from 
the goats. ' 


LISTED PUBLIC Few investment - 


UTILITIES fields have of- 
fered such sound 
opportunities both for income and 
profit as the public utilities. Their re- 
covery from the unsatisfactory influ- 
ences surrounding them during the war 
and post-war inflationary periods dates 
back to 1921. Since then, their earn- 
ings have steadily shown an increase. 
From an investment viewpoint, it 
may be said that the public utilities 
have made a complete recovery and are 
now, for the most part, on a sound 
basis. The demand for telephone, elec- 
tric, gas and power service has shown 
consistent gains and the outlook favors 
continuation of this situation. Regu- 


latory bodies are now disposed to grant 
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reasonable returns on property invest- 
ment so that there is every reason to 
believe the utility companies will main- 
tain satisfactory earnings. 

Within the past year or so, however, 
the movement toward consolidations 
within the industry has tended to fire 
speculative imagination. The result 
has been to carry the general run of 
public utility common stocks well out 
of the bargain area. In many instances, 
current prices seem to place a heavy 
premium upon the possibilities for 
future expansion in earning power. 
Accordingly, it is advisable to exercise 
extreme discrimination in selecting is- 
sues for investment in this group. 

Opportunities are still to be found, 
as noted in the accompanying tables 
and while the speculative possibilities 
are limited, income returns should 
prove satisfactory, particularly for the 
patient holder. 

Among the electric light and power 
and gas company securities, there re- 
main many attractive bonds and pre- 
ferred stocks which are suitable for in- 
come, although these are confined al- 
most entirely to the medium-grade 
class. Hence, selections have been con- 
fined to that group. In this direction, 
yields of 54% and up are to be had, 
depending upon the inherent strength 
of the individual issue. 

The traction companies are still bur- 
dened with high operating costs and 
bus competition which have tended to 
prolong recovery. These concerns are 
making progress in the right direction. 
As a rule, however, this branch of the 
public utility industry affords a very 
limited field for the simon pure in- 
vestor at present. These issues are still 
largely upon a speculative basis. 


UNLISTED 
PUBLIC 
UTILITIES 


Fundamentally, the 
position of unlisted 
utility securities is 
identical with that 
of the listed variety. Unlisted utilities 
are considerably more numerous than 
their brethren on the New York Stock 
Exchange. In fact, many of the most 
sensational market advances in these 
common stocks have taken place “over- 
the-counter” during the past two years 
or so. 

Frequently, investors entertain a 
prejudice against unlisted securities on 
the ground that market movements can- 
not be followed readily. This objection 
does not apply very forcibly with re- 
spect to the utility group, however. The 
high popularity of public utilities has 
given representative issues an active 
market at all times. Moreover, regu- 
latory bodies compel them to report 
earnings monthly in any event. There 
Is no reason, therefore, why the in- 
vestor should not avail himself of 
over-the-counter opportunities as well 
as in the case of listed stocks and bonds. 
RAILROADS During the past few 
years, the railroads 
have made a definite recovery from the 
disastrous operating conditions which 


Listed Railroad Preferred Stocks 


(Continued) 





Recent 
ISSUE Price % 


COMMENT 





Gulf, Mobile & Nor. ($6 cum.). 104 5.8 


Earning div. by comfortable margin 
and reaching point where 24'%4% 
back divs. may gradually be cleared 
up. 





Kansas Cy. South ($4 cum.).... 60 6.6 


Unbroken div. record since 1907. 
Substantial margin of safety over 
requirements. 





N. Y., Chi. & St. Louis ($6 cum.) 6.1 


Issued In 1923. Earnings average 
well over 3 times pfd. divs. en- 
titling issue to high-grade rating. 





Pere Marquette Prior ($5 cum.) 5.8 


Consummation of Nickel Plate mer- 
ger would entitle issue to $6 div. 
Sound investment In any event. 





St. Louis-S. Fran. ($6 non-cum. ) 6.9 


Substantial increase in earnings 
since 1922. Pfd. div. inaugurated 
Nov., 1924. Attractive medium- 
Grade issue. 





St. L. Swestern. ($5 non-cum.) . 6.8 


Divs. resumed 1922 after lapse of 
7 years. Earnings in recent years 
more than double pfd. div. require- 
ment. 





Wabash “A” ($5 non-cum) 70 7.1 


Attractive, semi-speculative pfd. 
based on recovery In earning power. 
Shares equally with common after 
5% paid on pfd. B and common. 





Western Pacific Conv. ($6).... 79 73 


Principally attractive as high yield 
speculative investment. Conversion 
feature has little nearby value. 





Listed Railroad Common 


Stocks 





Recent Yield 
ISSUE Price % 


COMMENT 





Atchison, Top. & S. Fe ($7).... 122 5.7 


One of strongest transcontinentals. 
High-grade management. Excellent 
record. Larger divs. probable in 
long run. 





Baltimore & Ohio ($5) 5.4 


Present div. well secured with good 
prospect for Increase in rate. 





Chic. & Northwestern ($4) 5.6 


Earnings in late years not up to 
former standard but outlook bright- 
ening. Good possibilities. 





Delaware & Hudson ($9) 6.2 


Should earn div. this year by wide 
margin despite hard coal strike. 
= pald $9 since 1907. Strong 
issue, 





Gt. Northern Pfd. ($5) 6.6 


Co. has no common stock. Steadily 
recovering from Northwest depres- 
sion and earning div. by good mar- 
gin. Interesting possibilities. 





Illinois Central ($7) 5.9 


Old line railroad stock with excel- 
lent record. Essentially in invest- 
ment class. Could pay more. 





New York Central ($7) 55 


A leading eastern trunk line. Large 
equity in subsidiary company earn- 
Ings. Desirable for long pull in- 
vestment. 





Norfolk & Western ($8) 5.5 


Affiliated with Pennsylvania with 
strong probability that road will be 
leased to that co. and $8 div. guar- 
anteed. 





Northern Pacific ($5) 6.8 


In practically same position as Gt. 
Northern. Gradually coming back. 





($3) 5.8 


Pennsylvania 


Long regarded as investment stand- 
by. Earnings running at rate to 
Suggest increase in div. 





Reading Co. ($4) 4.5 


Low current return but road occu- 
pies strategic position and has 
Strong merger prospects, 





Southern Pacific ($6) 6.00 


Seems out of line with railroad 
common stocks of like calibre. Con- 
servatively capitalized. 





Southern Ry ($5) 4.4 


Reaping rewards of former patient 
up-building. Desirable tong pull 
holding likely to yield more In 
future. 





Union Pacific ($10) 6.9 


In class with older investment rails. 
Still selling on basis to afford com- 
paratively liberal income return. 





Listed Industrial Bonds 





Recent Yield 
ISSUE Price % 


COMMENT 





Comput.-Tab.-Record., 6s, “41... 104 5.65 


Direct obligation of International 
Business Machines, secured by 
pledge of stecks, Exceptionally wide 
margin of safety in earnings. 





Hersh. Choc., 1st Cl. Tr. 5%4s, "40 100 5.50 


High-grade bond affording good 
yleld. Secured by first mtge. and 
earnings averaging around 5 times 
int. charges. 





Hoe (R.) & Co., Ist 6%s, 34... 102 6.20 


First mtge. bond. Amply secured 
by assets and earnings several times 
Interest charges. 





(Please turn to next page) 
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Listed Industrial Bonds 


(Continued) 





Recent Yield 
Price % 


Ist 6%s, 40. 101 


COMMENT 
First mtge. on assets valued at six 
6. 40 times outstanding bonds. Earnings 
subject to fluctuation but ample. 
First mtge. bond assumed by North 
Amer. Provision Co. subsidiary of 
Armour. Sound issue. Appears un- 
dervalued. 
Sound second-grade, preceded by 
11.43 millions prior liens, Earn- 
ings show good ave. margin of 
safety. 


ISSUE 
Mid-Cont. Petrol., 








6.10 


Morris & Co., Ist 4s, 





Rep. I. & S. Ref. & Gen., 5%4s, 53 94 5.90 








Listed Industrial Preferred Stocks 


Recent —«*Yield 
Price To 


COMMENT 


Appears undervalued. High yield 
due to comparative recency of re- 
covery from post- war depression. 


~~ Backed “by substantial “equities and 


_ISSUE 


Armour & . o. Ill. ($7 cum. pes 


7.6 
Rai: Dry Goods 2nd ($7 cum.) 108 6.5 high earning power. Solld’ invest 


a ; ~~ Sound financial position and con- 


Bush Testitins! Deb. ($7 cum. ). 85 8.2 sistent earning power. Unusually 
atiractive yield. 


at Yearly growth in gross and nt in- 

Commerciz ul Inv. Trust ($7 « cum. ) 105 6.7 come assures steadily widening mar- 
gin of safety over pfd. divs. 

an _ ~ Div. record unbroken since ~ 1912 


Goodrich (B. I.) ($7 cum. 102 62 despite 1920-1923 depression in 
tire industry. 


Goodyear T.& R. Prior ($8 cum.) 108 


One of leading tire cos. Pfd. en- 
titled to higher mkt. price on basis 
of earning power developed in re- 
cent years. 

~~ Affords ‘comparatively high return 
for security in such a strong posi- 
tion. 

New issue of growing co. Com- 
paratively stable earning power. 
Well protected. 


7.4 


Hayes Wheel ($7 


.5 cum.) 5 7.1 





Reid Ice Cream ($7 cum.) 7§ 





Listed Industrial Common Stocks 
Recent Yield a 


ISSUE Price . 
: : al a eer © 4. 5 ~~ Low current return offset by ‘Tong 
$5 pull possibilities. In strong posi- 
Air Reduction ($5) tion. Hidden equities. 


_ ar ~~ A conservative, medium-priced in- 


Am. Steel Foundries ($3) 7.1 vestment common stock with good 


Recent increase in div. to” $8 re- re- 

7 0 flects steady growth and strong asset 
a... 

c Pays occasional stock divs. In posi- 

5.0 


tion to adopt liberal policy toward 
shareho'ders. 


One of lading ‘packers. “Sharp i im- 
provement in earnings in past 3 
_ years. Attractive spec-ves‘ ment. 


Leading shoe mfg. Co.’s record of 
consistent earnings and high yield 
makes issue desirable investment. 


No bank loans or funded debt. 
High average earning power. Pays 
occasional extras. 


Principal low-cost producer. Div. 
recently increased. Still attractive. 
Few companies may boast a more 
impressive record of consistent earn- 
t & Myers ($4) ing power. Sound investment for 
= fong pull. cued 
——— $3 ae ait One of leading independent oils. 
Nt yMpany 3 Good record with prospects for large 
Texas Co: site (s return to patient hold-r. 
Strong, aggressive company. Excel- 
tent record. Good possibility of 
higher div. rate. 








COMMENT 





American Tobacco ($8 


Continental Can ($ 


70 


Cudahy Packing ($7) 


Endicott Johnson ($5) 


Electric Stor. Batt. 


Kennecott Copper 





Liggett 








5.0 


Youngstown S. 





Bonds 


Yield 





Unlisted Industrial 


Price 


"40. 102 





COMMENT 


cm "Small direct obligation of co. hav- 
I ait 5.80 ing exceptional earnings record. No 
op il SD tite ace nite : prior liens. 
a hie S High-grade 1st mtge. bond, amply 
Gen ‘ I seoduibehans Ist 5s, 40. 95 5.50 protected by assets and earnings of 
strong co. 


pom ‘a Founders, 6s, 








(Please turn to next page) 


accompanied Federal control during 
the war. Greatest progress has been 
made along the line of increasing op- 
erating efficiency. Labor costs have 
been scaled. Cost of materials has 
come down considerably. Management 
policies, in general, have borne fruit as 
witnessed by the steady decline in ratio 
of operating expenses to revenues. 
Aided, in large part, by the general 
recovery in business conditions, the re- 
sult has been to increase the net income 
of most of the great railway systems, 
so much so that during the past two 
years quite a list of companies have 
either resumed or increased their divi- 
dends. 

Growing stability in the situation 
was some time ago reflected in the 
solidity of the position of railway 
bonds and preferred stocks as a whole. 
There have been exceptions, of course, 
as in the case of St. Paul Railway. 
Shares of the better class have natural- 
ly reflected the change for the better 
and are now selling more nearly on the 
investment basis to which they are en- 
titled. Nevertheless, few stocks of the 
railway group have outdistanced in 
their fundamental improvement in the 
market. 

As a result of pending plans for con- 
solidation, it is probable that a number 
of these stocks will advance to levels 
more nearly proportionate to their in- 
trinsic worth. In any case, however, 
as indicated by the record of revenues 
to date, given elsewhere in this section, 
on their earnings alone most of the rail 
stocks are in an attractive position. 

It would seem that railroad securi- 
ties, as a whole, merit the growing con- 
fidence of investors in their outlook. 
Furthermore, they are additionally at- 
tractive from a market viewpoint in 
that they have not participated on a 
comparative basis with the tremendous 
upswing in the rank and file of indus- 
trial issues. 

GUARANTEED These securities are 
RAILROAD an outgrowth of the 
STOCKS early days of Ameri- 

can railroading. As 
the smaller, pioneer systems were grad- 
ually absorbed by the larger units, 
many of the little roads were taken in 
on a rental basis. That is to say, the 
large companies leased the small and 
guaranteed to pay _ rentals which 
amounted, substantially, to a guaran- 
tee of dividends upon their common or 
preferred stocks, as the case might be, 
at fixed rates. 

In numerous instances, these leased 
lines form important links in present 
day powerful trunk line systems and 
these guarantees constitute the highest 
type of bulwark to safety of dividend 
payments. Obviously, such stocks are 
held in the greatest investment favor 
and yields are necessarily low. There 
are variations, however, since much 
will depend upon the strength of the 
road which stands in the position of 
guarantor. 

The selections outlined should prove 
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desirable to the investor who seeks a 
high type of investment security and is 
not concerned with speculative profits. 
LISTED The great rise 
INDUSTRIALS 

that has 
the period of business recovery and 
prosperity since 1921 has resulted in 
considerable price inflation in many 
directions. As is usual in such cases, 
the real excesses have been committed 
in the speculative sections of the list. 
Common stocks, in which the element 
of hope is predominant have advanced 
to greater heights than those whose 
earning power is more or less estab- 
lished. 

It is in this latter group, however, 
that the true investor will seek his op- 
portunities. Such stocks, to be sure, 
have shared in the general apprecia- 
tion of market values. At the same 
time, soundly managed companies have 
greatly strengthened their finances dur- 
ing the past few years. Many of them 
are reasonably immune to the ordinary 
fluctuations of the business tides. Ac- 
cordingly, such issues may be expected 
to resist declines in the market to a 
greater degree than the volatile, specu- 
lative types. 

True bargains are scarcely to be had 
at this stage of the market cycle and 
the selection of desirable issues has be- 
come a formidable task. Nevertheless, 
yields above the ordinary are still avail- 
able. Where current yields are rather 
low, the steady enhancement in earn- 
ing power justifies, in many cases, ex- 
pectations of more liberal returns in 
the future. ; 

Among industrial preferred stocks, 
the higher-grade descriptions are no 
longer attractive. The gradual rise in 
money rates and prospects for some 
further hardening have removed such 
stocks from the list of desirable invest- 
ments from a yield standpoint. In the 
list of medium-grade issues, however, 
numerous preferred shares are still 
selling on a basis to attract the aver- 
age investor, as indicated by the ac- 
companying table. 

Passing to the bond section, prac- 
tically identical conditions prevail. 
There is little room for price enhance- 
ment among the higher-grade indus- 
trial bonds. Here again the question 
of money rates is the governing factor. 
But where the lower-grade securities 
are protected by adequate asset values 
and demonstrated earning power, the 
Investor is justified in making careful 
selections. The array of such bonds is 
still broad enough to permit a satis- 
factory diversification of commitments. 


UNLISTED 
INDUSTRIALS 


Strictly speaking, 
unlisted or over- 
the-counter securi- 
ties are those which do not enjoy a 
market on any of the leading exchanges. 
The term is rather loosely applied in 
practice, however. It is often used to 
describe issues that are occasionally 
dealt in on the New York Curb Market 
(Please turn to page 286) 





in 
the security markets 
followed 


Unlisted Industrial Bonds 


(Continued) 





Recent 


ISSUE Price 


Yield 


% 


COMMENT 





Inland Steel Deb. 5%s, ’45 


5.70 


An unsecured bond entitled to high 
rating by virtue of large equity in 
earnings. Negligible amt. prior 
liens. 





Pierce, But. & Pierce, Ist 6%4s, 42 100 


6.50 


First, closed mtge on properties of 
co. Earnings show wide margin of 
safety. Sound second-grade bond. 





Reid Ice Cream, 6s, ’30 


6.00 


Attractive for those desiring short 
term investment. Direct obligation 
backed by relatively stable earning 
power. 





“wift & Co., Notes, 5s, ’32...... 96 


5.70 


Attractive bond with relatively short 
maturity. Protected by credit of 
one of leading packers. 





U. S. Rubber, 6™%s, ’26-’40 


100-2 6.0-5.9 


Available in variety of maturities. 
Direct vbligation protected by ample 
restrictive provisions. Wide margin 
of earnings. 





Unlisted Industrial Preferred Stocks 





Recent 


ISSUE Price 


Yield 


q € 


COMMENT 





Amer. Cyanamid ($6 cum.) 


American Thread ($0.25 cum.).. 


Co. has no funded debt. Pfd. div. 
earned five times over in last two 


High-grade, low-priced pfd. stock 
($5 par value) of New England 
textile co. Unbroken div. record 
since 1899. 





Barnhardt & 


Bros. 





($7_cum.) 


Bueyrus Company ($7 cum.)... 108 


No funded debt. 





Devoe & Raynolds 2nd ($7 cum.) 100 


7.0 


guaranteed by 
Amply 


Principal and div. 
American Type Founders, 
secured, 





Strong financial 
position. Earnings in recent years 
show wide margin over div. require- 
ments. 

On* of oldest American companies. 
Attractive medium-grade investment. 
Divs. earned many times over. 








Eisenlohr (Otto) Bros. ($7 cum.) 96 


7.3 


Attractive business man’s invest- 
ment. Recovering from slump in 
earnings last year. 





White Rock M. Spgs. Ist ($7 


6.7 


Well protected issue of leading soft 
drink manufacturer. Sharp gain in 
earning power in past few yrs. 





Unlisted Industrial Common Stocks 





Recent 


ISSUE Price 





American Arch ($7) 


American Book ($7) 








. 


American Cyanamid ($4) 


Yield 
a 


G 


5.9 


COMMENT 


Unbroken div. record since 1911. 
Pays substantial exiras in addition 
to regular $7. 
Lona reco-d of sucesssful operations. 
Strong firancial condition. Current 
return sma!l but still has long pull 


attractiveness. 





Lona rance forsibilitirs based on 
expansion in cross business and 
frospects for more liberal divs. 
Pow paying $2 extra, 





Babcock & Wilcox ($7) 


Yo funded debt or bank foans. 
Only one class of stock. Exception- 
ally strong in working capital. Ex- 
cellent record. 





Borden & Co. ($4) 


One of leading dairy cos. in Metro- 
politan District. Relatively stable 
earner. Could pay larger div. 





Jos. Dixon Crucible ($8) 


Common stock only capital obliga- 
tion. Consistent earning power. 
Uninterrupted div. record since 
1900. 





Manhattan Rubber Mfg. ($2.5) .. 


Mfg. diversified line of mechanical 
rubber goods. No bonds or pfd. 
stock. In position to pay more. 





New Jersey Zinc ($8) 


Lareest producer of zine with long 
record of successful operation. Extra 
divs. increase indicated yield. 





Royal Baking Powder ($8) 


Entitled to investment consideration 
on its record. Has paid minimum 
of 8% and max. of 14% in last 
25 yrs. 





Singer Manufacturing ($10)... 


Exceptionally strong co., foremost 
in its industry. Paying substantial 
extras in addition to $10 regular. 
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Position and Outlook for 121 
Low-Priced Stocks 


A Survey of All Stocks Listed on the N. Y. Stock 
Exchange Selling at $20 a Share and Under 


OW-PRICED stocks have always 
had a fascination for the in- 
vestor. To buy a stock at a dol- 

lar a share and sell it for a hundred 
remains the secret and wholly human 
dream of anyone who has ever bought 
a share of stock. Occasionally, per- 
haps once in a hundred thousand 
times, this actually happens. Yet, 
despite the immense odds against the 
investor, he continues to try. 

When all is said and done, how- 
ever, there is not much difference be- 
tween buying low-priced stocks (there 
are exceptions, of course) and taking 
a chance in a lottery. The reasons 
are simple. As a rule, when a stock 
gets down to a few dollars a share, it 
is a clear indication that something is 
wrong with the company, that at least 
there is a decided uncertainty over its 
outlook. Naturally, this increases the 
speculative risk until in the case of 
stocks selling at a fraction of a dollar 
the risk immensely preponderates over 
the possible reward. As the stock 


declines further, the odds against the 
investor increase. Therefore, as a 
general proposition, it is well for the 
average investor, particularly the 
small investor, to avoid stocks of this 
description and he ought to stick to 
sound dividend-paying issues even if 
they sell at a hundred dollars a share 
or more. 


Some Exceptions to the Rule 


There are, as stated before, some 
valid exceptions to the general rule 
and it is mainly with these exceptions 
that this section deals. A stock may 
not necessarily be a gamble because 
it sells at a low price. Its par value 
may be low to which the price natural- 
ly will correspond. General Electric 
special stock, for example, has a par 
value of $10 a share. The stock sells 
at 11 and pays a dividend of 6% or 
60 cents annually on the $10 par 
value stock, yet this stock is one of the 
soundest investment issues on the 


board. Copper shares, too, generally 
have low par values and the fact that 
a stock in this group sold at a low 
price would not necessarily indicate 
that it is a poor speculation. There 
are other exceptions of special types, 
as illustrated in the accompanying 
text. On the other hand, when stocks 
have a $100 par value or no par value, 
the fact that the stock is quoted at a 
low price would inevitably draw sus- 
picion as to its outlook. 

This section consists of two parts, 
the first dealing with the prospects of 
those twenty low-priced stocks which 
we consider to offer the most attractive 
possibilities, and the second giving es- 
sential data and appropriate comment 
on the balance. Altogether, we have 
covered 129 separate listings on the 
N. Y. Stock Exchange. Though we do 
not, as a general proposition, recom- 
mend the purchase of low-priced is- 
sues, we offer the accompanying tables 
as being of value from a statistical 
and informative viewpoint. 





Position and Outlook for All 


Stocks on the N. Y. Stock 


Share or Less 


Exchange Selling at $20 a 





$ Earned Per Share 
a San 


1923 


Ratio Current 
Assets to Current 
Liabilities 


Recent 


1924 Price 


COMMENT 





Advance-Rumely Nil. 


Nil. 5 to l 17 


SEE TEXT FOR ANALYSIS 





Ahumada Lead $0.31 


0.57 134 to 1 9 


SEE TEXT 





Ajax Rubber - Def. 


1.56 4 1 11 


SEE TEXT 








Alaska Juneau Def. 


0.06 2 


Opcrated at loss for number of years. ~ Small 
improvement 1924-1925. Too obscure possl- 
bility of comeback to warrant purchase. 








Am. Drug. Syndicate 0.28 


0.26 25% 


Good financial position but erratic carnings— 
part of assets are not employed—unattractive 
until earning power is more definitely demon- 
strated. 








Am. Hide & Leather Nil. 


Nil. 3% 


Seriously weakened by depression in leather 
industry—150% unpaid div. on pfd.—outlook 
improved by capital realignment and better 
trade conditions. —S 





Am. La France 1.76 


1.71 9 


SEE TEXT __ 
Weak financial condition and operating loss 








Am. Ship & Commerce .... 0.71 


0.82 


of about $500,000 first 9 months of 1925. 
Immediate outlook net especially good. 





Am. Sumatra Tob Nil. 


Nil. 





Am. Writing Paper Pfd... 


Nil. 


Nil. 


Outcome of receivership will probably save 
little, if any, equity for common. Earnings 
fluctuate greatly. Not recommended for pur- 
chase. a 
Company bankrupt and many mills are obso- 
iete——little hope given to preferred stockholders 
in reorganization plan. 








Am, Zinc, Lead & Smelting Def. 


Def. 


Past earning record poor—interesting only 
when “boom” prices are pald for metals— 
better speculative opportunities elsewhere. 





Armour, Ill. ‘'B”.. 1.67 


2.51 


SEE TEXT 





Arnold Constable 


*Def. 


*Def. to 1 


Has suffered from old-fashioned sales methods 
—merger with M. T. Stewart & Co. provides 
capital and better merchandising policies. Long 
range speculation. 





(Please turn to opposite page) 
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This company has 
made steady 
progress in the 
past few years, 
particularly in re- 
gard to improv- 
ing its physical 
and financial po- 
sition. Though its copper production 
still offers a revenue of some impor- 
tance, its chief business, nevertheless, 
consists of manufacturing sulphuric 
acid and fertilizer. Mechanical im- 
provements, especially the new sinter- 
ing plant, are expected to increase the 
company’s earnings. 

Dividends were recently resumed at 
the rate of $1 per share, at 25 cents 
quarterly." Earnings in 1925 will be 
the best in recent years and it is pos- 
sible that with a continued good mar- 
ket for copper, sulphuric acid and 
fertilizer, the dividend may be in- 
creased beyond the 25-cent quarterly 
mark. The company is in good finan- 
cial condition with nearly 5 millions 
current assets’ against less than $700,- 
000 current liabilities, a ratio of about 
seven to one. There are no bank 
loans and the company has retired the 
outstanding $500,000 of 6% bonds, 
leaving the 795,000 shares as total 
capitalization. 

Tennessee Copper in recent years 
has been taking the wise step of diver- 
sifying its business. Formerly, main- 
ly dependent on copper production, it 
has since entered in a successful way 
the manufacture of fertilizer and sul- 
phuric acid. In the past two years, 
furthermore, it has completed facili- 
ties for manufacturing sulphuric 
acid for the purpose of supplying the 
demand of the chemical and oil refin- 


TENNESSEE 
COPPER & 
CHEMICAL 
Div. $1 

Price $13 
Yield 7.6% 
Par $10 


ing industries. Recovery of iron sul- 
phide through the new flotation proc- 
ess should likewise prove an addi- 
tional source of revenue. 

It is apparent that the nature of 
the company’s business is steadily ex- 
panding and that along with the de- 
velopment of southern industry, it 
ought to continue to make progress. 
As a low-priced speculation, conse- 
quently, the capital stock commands 
attention and is undoubtedly one of 
the most attractive low-priced shares 
on the list. The stock is quoted at 
around 138. 


GEN. ELECTRIC General Electric 
SPECIAL requires no intro- 
Div. 60 cents duction to our 
Price $11 readers. It is the 
Yield 5.5% largest concern of 
Par $10 its kind in the 

country and does 
an annual business of about 300 mil- 
lion dollars. As a result of conserva- 
tive management, financial position is 
immensely strong with a working 
capital of about 226 millions. The 
unusual position of the special stock 
may be appreciated from the fact that 
the company’s earnings on this issue 
were as follows: 301% in 1922; 306% 
in 1923, and 196% in 1924. In other 
words, the dividend on this stock is 
covered on the average about forty 
times over. 

General Electric special stock is dis- 
tributed as a stock dividend to com- 
mon share holders at the rate of 5% 
in addition to which the common 
shareholders receive the regular $8 
cash dividend. It is a rather unusual 
issue in respect to the fact that its 
fluctuations are between 10 and 11, 


where it sells purely on an _ invest- 
ment basis. 

It is, of course, not an issue which 
is conspicuous for profit-making possi- 
bilities. On the contrary, these are 
strictly limited as in the case of a 
high-grade bond. Nevertheless, its 
investment value is so high that the 
current yield of 5.5% is quite at- 
tractive. For small investors, espe- 
cially, it ought to be a desirable hold- 
ing as they can purchase it in very 
small amounts.. The holder of Gen- 
eral Electric special stock so far as 
human power can foretell, need never 
worry about the principal or interest. 


ADVANCE- 
RUMELY 
Div. none 
Price $17 
Par $100 


This is one of the larg- 
est manufacturers of 
agricultural machinery 
of all kinds. The pres- 
ent company is a re- 
organization of the old 
M. Rumely Co., the business property 
and assets of the latter having been 
taken over in 1915. Under the reor- 
ganization plan the new company was 
provided with ample working capital 
and funded debt scaled down to small 
proportions. From 1916 to 1920, 
inclusive, operations were on a profit- 
able basis, but in 1921 the general 
deflationary movement bore’ very 
heavily on this industry and Advance- 
Rumely as well as the other harvest- 
ing machinery companies suffered 
heavy losses, the deficit in that year 
amounting to 2.5 millions. 

Conditions continued unfavorable 
throughout 1922 and 1923 when losses 
were incurred. In 1924, there was a 
turn for the better and the company 
was able to show $3.49 a share earned 
on the preferred stock. In the cur- 
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ceed 


1923 


$ Earned Per Share 
— 


Ratio Current 
Assets to Current 
Liabilities 


Recent 


q 1924 Price 


COMMENT 





Art Metal Construction ... 151 


1.14 14% to 


Earnings better this year—new products de- 
veloped to stimulate business—fair long range 
speculation. 


5.3 





Atlanta, Birming., & Atlanta Nil. 


Nil. tT 





Atlas Tack Nil. 


0.01 3% to 


Only hope for company lies in absorption by 

__ Stronger read, which is a possibility. 
Earnings show substantial improvement this 
year—larger orders received by shoe manufae- 
— for eyelets—fair speculative possibill- 
es. 








Auto Knitter Hosiery 


Def. 


Def. i 





Unhealthy situation—should be avoided. 





Auto Sales Nil. 


Nil. 1334 to 


Past earnings unimpressive. 





Auto Sales Pfd. .......... 


107 13% to 


Purchase of either common or preferred ‘is not 
recommended. 





0.15 


Booth Fisheries 


Nil. 


Nil. tT 


Improvement in earnings paves way for re- 
funding of bonds maturing next year—still in 
weak position and has only fair speculative 
outlook. 





Nil. 


Br. Empire Steel 


Nil. 334 to 


{ Low earning power—pfd. far from dividends. 
—— {High operating costs and labor troubles— 





Br. Emp. Steel 2nd Pfd. ... 


Nil. 


Nil. 334 to 


| unpromising outlook. 











Brunswick Term. & R. R... 


— __ 


Def. 


Def. 7 


Recent rise and market activity reflects Influ- 
ence of Florida real estate boom—speculative 
possibilities of ‘land boom’ variety. 





1.81 


Bush Terminal 


1.51 1 to 


Earnings increased in 1925—could pay divi- 
dend—long range speculative possibilities. 





Butte Copper & Zinc 0.13 


0.22 5 to 


Slightly larger income this year but practically 
full amount is paid out In dividends—not 
especially attractive. 


7.1 





Butte & Superior Nil. 


0.72 10% to 


Pays out more than It earns—prospers only at 
boom prices for metals—unattractive. . 


13.3 





Caddo Central Oil & Ref .. 


Nil. 


Nil. tT 


Equity of common will probably be wiped out 
: pending reorganization—outlook for stock 
gloomy. 





Callahan Zine & Lead 


Nil. 


Nil. 68% tol 2 


Mining operations suspended in 1923—uyn- 
attractive. 
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rent year, the farmer has been in a 
much more prosperous condition and, 
as a result, buying of agricultural 
machinery has been on a large scale. 
For the first six months, Advance- 
Rumely sales gained 80% over the 
1924 period and indications are that 
the last six months will also show 
substantial improvement. While fig- 
ures are not available as to just how 
large profits have been this year they 
will undoubtedly prove to be far ahead 
of the 1924 figures. At the present 
time the outlook is very promising 
and schedules for 1926 have been set 
at a figure considerably ahead of the 
current year. 

Balance sheet as of December 31, 
1924, shows current assets of 13.3 
millions compared with current liabili- 
ties of 2.6 millions, giving a working 
capital of 10.7 millions. 

Capitalization consists of $790,000 
funded debt, 12.5 millions 6% cumu- 
lative preferred stock on which divi- 
dends are now being paid at the rate 
of $3 per share per annum and 13.7 
millions common stock both of a par 
value of $100. The bonds fall due 
December 1, 1925, but in view of the 
sound financial condition and substan- 
tial earnings, this is a relatively small 
obligation for the company to take 
care of. At the close of 1924, bank 
loans stood at 1.7 millions and it is 
anticipated they will be approximately 
the same at the close of the current 
year. These bank loans together with 
the bond maturity have undoubtedly 
been an influence against restoring 
the preferred stock to a $6 rate. How- 
ever, continuation of the present earn- 
ing power next year should shortly 


place the company in a position to not 
only place the preferred stock on a $6 
basis but also to consider payment of 
part of the accumulated dividend 
which on January 1, will amount to 
$14.50 per share. At present levels 
of around 52 the preferred stock is an 
attractive long pull speculation. The 
common stock is more speculative but 
at present levels of around 17 has 
prospects for enhancement in value. 


American-La France 
is the principal factor 
in the manufacture of 
fire-fighting appara- 
tus. Its plant at El- 
mira, N. Y., and that 
of its Canadian sub- 
sidiary at Toronto are engaged prin- 
cipally in the manufacture of motor 
fire apparatus, chemical engines, water 
towers and manual fire extinguishers. 
A commercial motor truck factory was 
built by the company, out of earnings, 
at Bloomfield, N. J., in 1919. 

Fire apparatus sold is paid for by 
municipalities with their own obliga- 
tions. Such obligations are sold by 
American-La France, subject to their 
contingent liability. Diversified muni- 
cipals with short maturities, are of 
course, merely a nominal contingent 
liability, and this item, which stands at 
three millions on the company’s balance 
sheet, is not significant. Floating 
debt of two millions, consisting of 
three-year 6% notes, matures October 
1, 1926. The company is in a position 
to refund these bonds at the same 
rate of interest. 

American-La France is a steady but 


AMERICAN- 
LA FRANCE 
Div. $1 

Price $16 
Yield 6.2% 
Par $10 


_—— 


not a spectacular earner. It has paid 
dividends on its preferred stock since 
organization, and on its common stock 
since 1915. Present rate of 10°: on 
the common has prevailed since Feb- 
ruary, 1920. Preferred stock out- 
standing is 4 millions and common 
($10 par) is outstanding in the sum 
of 3.45 millions. The common stock 
earned $1.71 per share in 1924. Al- 
though net earnings for 1925 have not 
been as large, the common dividend 
will probably be earned one-and-a- 
quarter times. 

Working capital is ample, being 
about 5.5 millions, and net assets ap- 
plicable to each share of common 
stock amount to $14.18. 

The most encouraging feature of 
American-La France has been its con- 
sistent advance in sales, which have 
risen from 1.5 millions in 1922 to 85 
millions in 1924. Fire engine busi- 
ness is not related to general con- 
mercial conditions. Only commercial 
truck operations are affected by the 
business cycle. : 

A special attractive possibility is 
that of a refund to the company, by 
the Federal government, of taxes 
wrongfully collected. This sum, which 
may total one million dollars, has so 
far been adjudicated to the company 
by lower Federal courts. 

Steady growtP of business, and un- 
broken record of surplus earnings 
over dividend requirements on the 
common stock indicate that American- 
La France common is a good, straight 
stock investment. Motor truck opera- 
tions should make future earnings 
more spectacular than past earnings. 
At 15 the common is still attractive. 








$ Earned Per Share 
Dum 


1923 
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Ratio Current Div. 
Assets to Current Recent $ Per 


1924 Liabilities Price Share 


COMMENT 





Calumet & Hecla = _ 


0.50 12% to 1 16 1 


Medium cost producer of some importance— 
stock has fair speculative possibilities. 





Central Leather 


Nil. 


Ni. 19% tol 19  — 


SEE TEXT 





Chic. & Alton Ry. ....... - 


1.47 


Def. 7 6 — 


{In receivership since 1922—recent earnings 
} poor—aside from merger possibility outlook 





Chic. & Alton Ry. Pfd 


4.00 


| not favorable. 





Chic Gt. Western 


Nil. 


Def. $ 10 
Nil. 1% to 10 


Earnings showing some improvement but are in- 
adequate for present capitalization—unattrac- 
tive. 








Chic. Mil. & St. Paul 


Def. 


Def. 1% to 10 


§ Reorganization plans are still indefinite— 





‘Chic. Mil. & St. Paul Pfd.. 


0.30 


Def. 1% to 20 


Ushould be avoided. 








Consol. Distributors 


0.11 


065 234 to 5 


Receivership lifted this year—keenly competi- 
tive business—outlook for profit does not war- 
rant Investment risk—unattractive. 





Consol]. Textile 


Nil 


Nil. to + 


Has operated at deficit since 1920—outlook 
unpromising. 





SS Ce cb ccs 


1.08 ; to 11 


SEE TEXT 








Cuba Cana Sugar 


16.67 : to 


Future prospects wholly dependent on improve- 
ment In sugar industry—some long range 
speculative possibilities. 





Cuban Dom. Sugar 


90.73 1. 4 to 


{ Earnings inadequate for capitalization—suf- 
| fering from depressed sugar prices—common 





Cuban Dom. Pfd 


17.19 : to 


) unattractive—preferred has fair speculative 
( possibilities, 





D. Boone Woolen Mills . . 


3.80 2 to 


In receivership—hampered by lack of work- 
ing capital and Internal dissension—should be 
avoided. 





Dome Mines 


1.63 


to 


Some improvement In earnings, but ‘essentially 
a liquidating proposition—not recommended 
for purchase. 





Douglas Pectin 


0 97 


1.27 ; to 20 





SEE TEXT 





Duluth, So. Shore & At. ... 


Nil. 


Nil. t 4 


(Some speculative possibilities through merger 





Duluth, So. Shore & At. Pfd 


Nil. 


Nil. 7 6 


} consideration, but otherwise not especially 
{ attractive. 
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SEAGRAVE 
CORPORATION 
Div. $1.20 

Price $14 

Yield 8.5% 

No Par 


This corporation is 
the second largest 
manufacturer of 
fire fighting appa- 
ratus in the United 
States, having been 
engaged in this line 
of business exclusively since 1904. 
Sales have shown a consistent rate 
of growth from $136,000 in the first 
year to over 2 millions in 1924, A 
net profit was earned on the stock 
in every one of the 21 years that the 
company has been in business. For 
the full year 1925, net earnings after 
all charges will be slightly less than 
$2 a share, in comparison with earn- 
ings of $3.06 in 1924 and $2.28 in 
1923. Gross revenues are off slightly 
from last year but net has fallen off 
to a proportionately greater extent, 
indicating that current sales are made 
at a slightly smaller margin of profit 
than in the past few years. 

The business of the corporation is 
of an exceptionally stable character. 
It is not dependent upon general in- 
dustrial prosperity, and demand for 
its products has increased in years of 
depression as well as in boom periods. 
The expansion of the corporation dur- 
ing the past quarter of a century re- 
flects the steady growth of cities and 
towns in the United States and Can- 
ada and an increasing tendency to 
provide modern municipal improve- 
ments. The apparatus of the com- 
pany is used in more than 500 muni- 
cipalities. 

Seagrave Corporation has no funded 
indebtedness or bank loans and is 
capitalized with an outstanding issue 
of 1.19 millions 7% cumulative pre- 


ferred stock of $100 par value and 
100,000 shares of no par value com- 
mon. At the beginning of the current 
year, the corporation had current as- 
sets of 1.24 million dollars against 
current liabilities of only $82,400—a 
ratio of 15 to 1. Cash on hand was 
more than ample to wipe out all cur- 
rent obligations. 

Selling around $14 a share, the 
common stock pays a dividend of 
either $1.20 a year in cash or 10% 
in stock, at the option of the holder. 
As the stock dividend on 100 shares 
could be converted into cash at cur- 
rent prices for $140, as compared with 
cash dividends of $120, we would 
recommend chosing the stock dividend. 
In spite of the smaller earnings this 
year, the dividend is covered by an 
ample margin. The stock is attractive 
as a spec-vestment. 


AJAX 
RUBBER 
Div. none 
Price $11 
No Par 


After contending with 
adverse conditions in the 
tire industry since 1919, 
the affairs of the Ajax 
Rubber Company took a 
turn for the better last 
year and are continuing to show im- 
provement. While many of the small 
tire companies fell by the wayside or 
were taken over by their bankers dur- 
ing this period, Ajax came through 
in good financial condition and re- 
quired no financing other than bank 
loans for seasonable purposes. The 
increased earning power of the com- 
pany is due partly to general improve- 
ment throughout the industry, but re- 
flects also, to a great extent, econo- 
mies brought about by the manage- 
ment within the past two years. 





1923 


$ Earned Per Share 


Throughout most of 1924 and the 
present year, the plants. have been 
operating twenty-four hours a day in 
three 8-hour shifts. 

Earnings for the six months ended 
June 30, 1925, after all charges in- 
cluding depreciation, amounted to 
$262,394, which is the equivalent of 
52 cents a share on the 500,000 shares 
of no par value outstanding. In 1924, 
earnings for the first six months were 
equal to 33 cents a share and for the 
full year amounted to $1.56 a share on 
425,000 shares outstanding. It is sig- 
nificant that the company was able 
to earn a profit on its stock during 
1924 when the lowest tire prices on 
record prevailed. The company is 
selling tires this year in a rising mar- 
ket with greater demand and conse- 
quently less competition than in pre- 
vious years. 

Capitalization is simple and not 
unwieldly. It consists of an issue of 
about 2.5 millions first mortgage 
bonds outstanding and 500,000 shares 
of no par value capital stock. Cur- 
rent assets, shown on the June 30, 
1925, balance sheet, amount to 8.5 
millions which includes inventories of 
about 3.6 millions and cash at 1.2 
million. Current liabilities are 2.2 
millions, giving a ratio of approxi- 
mately 4 to 1. Bank loans, which are 
reported at slightly above a million 
dollars, were incurred for purely sea- 
sonable purposes. 

The outlook for tire companies 
is considerably brighter than at any 
time during the past five years. Ajax 
is one of the attractive low-priced 
tire stocks and appears to have possi- 
bilities for price enhancement. 
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Ratio Current 
Assets to Current Recent 


1924 Liabilities Price 


COMMENT 





Durham Hosiery .... 


1.92 


Nil. 134 1 20 


Highly erratic record. Finaneial condition 
not very Uncertain prospects. 





Elk Horn Coal ‘ Nil. 


834 14 


Unattractive on basis of earning record dur- 
ing past five years. 





Emerson Brantingham Nil. 


1% 4 


Ih renewed prosperity in farm ma- 





Emerson Brantingham Pfd. . 


Def. 


chinery Industry, 


tractive. 


Heavy capitalization—outlook improved 
throug! 
but not especially at- 





Exchange Buffet 


12.10 


1 
1 
I14%tol 20 
ltol 17 


Earnings on downward grade—paying div. out 
of surplas—unattractive. 





—_— 


Fairbanks Co., The Nil. 


3 


Some improvement this year after number of 
= of poor earnings—steck has limited at- 
jon. 





Fifth Ave. Bus 


— 


0.78 


— 


634 15 


Semi-public utility with valuable franchises 
—steady growth of revenues and simple capl- 
talization favorable to future enhancement. 





Gardner Motors Nil. 


4214 8 


Recently taken new lease on life—has some 
Speculative appeal in spite of keener com- 
petition. 





Gen. Electric Spl. ........ 


18.94 


TV 


SEE TEXT 





Granby Consol. ........... Nil. 


134 


SEE TEXT 





Greene-Cananea .... Nil. 


Ti 


High cost producer—prospers only at high 
copper prices—unattractive. 





Guantanamo Sug. Nil. 


Erratic earnings—unattractive under existing 
conditions In sugar Industry. 





Hydraulic Steel Nil. 


1% 
1 


§ In receivership—should be avoided until re- 





Hydraulic Steel Pfd Nil. 


1 


organization plan shapes up more definitely. 





Int’l Mere. Marine Nil. 


ell Bed Boel oe ed ed 


1% 


Has earned enly fixed charges in recent years 
—fair long range speculation. 





Towa Central Nil. 


Contro!led by Minneapolis and St. Louis. In 
recelvership—unattractive, 





Jewel Tea 


4.82 


500 334 tol 


SEE TEXT 





Jones Tea ; Nil. 


Nil. 2% to 1 


Business growing In volume but not in profits 
—unattractive. 








a 
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Few industrial corpora- 
tions had greater diffi- 
culties to contend with 
in the past five years 
than Central Leather. 
The close of the war 
found the leather industry heavily 
overstocked and as there was a sharp 
falling off in domestic demand to- 
gether with almost entire cessation of 
foreign buying, the companies en- 
gaged in this industry were obliged 
to sustain huge losses in inventory. 
In fact the situation was so bad that 
it required nearly five years to restore 
normal conditions, and it was not un- 
til the current year that stocks of 
leather on hand were brought down 
to pre-war levels. 

Considering the trials through 
which Central Leather has passed in- 
volving a succession of large deficits, 
the company is in remarkably good 
shape both physically and financially. 
The balance sheet as of December 31, 
1924, showed total current assets of 
45.1 millions against current liabili- 
ties of 2.3 millions, with ratio of over 
19 to 1. Cash on hand totaled 6.8 
millions. The company is in a more 
liquid condition now than it has been 
in years. At the close of 1920, for ex- 
ample, funded debt was 27.8 millions 
and bank loans 9.5 millions, whereas 
at the present time funded debt is 
only 15 millions and bank loans have 
been entirely eliminated. 

One very favorable feature of the 
Central Leather’s situation is the com- 
pany’s ownership of the Central 
Pennsylvania Lumber Company and 
the Rip Lake Lumber Company. 
These two subsidiaries in the past 
five years have paid to the parent or- 


CENTRAL 
LEATHER 
Div. none 
Price $19 
Par $100 


ganization 6.2 millions in dividends. 
It is estimated that income from this 
source alone will be sufficient to take 
care of interest and $750,000 annual 
sinking fund requirements on the 
funded debt, hence, earnings from the 
leather business are all available for 
stockholders. 


Accumulated Pfd. Dividends 


In 1924 there was a deficit after in- 
terest charges of around $484,307, but 
in this year the company wrote off 
further losses on inventory and had 
it not been for this deduction a small 
surplus would have been shown. In- 
ventories are now down to less than 
half the amount they were during the 
war period and are carried at prices 
which makes any further inventory 
loss decidedly improbable. Though 
earnings so far this year indicate 
that the 7% dividend to which the 
preferred stock is entitled will not 
quite be covered, the leather industry 
is now showing signs of slow but 
steady improvement and unless there 
is a decided change in the trend, the 
company will probably make a very 
much better showing next year. 

Back dividends on preferred stock 
on January 1 will total 334%. As 
the strong financial condition of the 
company warrants resumption of divi- 
dends on this issue just as soon as 
earned the stock at present levels of 
around 64 offers a very good specula- 
tion. The common stock, while not as 
attractive as the preferred in view of 
the accumulated dividends which must 
be paid before the junior issue can re- 
ceive any return, should move upward 
in sympathy with the preferred. 


DOUGLAS- 
PECTIN 
Div. $1 
Price $20 
Yield 5% 
No Par 


Douglas-Pectin Corpor- 
ation’s principal prod- 
ucts consist of vinegar 
and a substance. used 
in the manufacture of 
preserves. This is 
called “Pectin” when 
sold to manufacturers and “Cetro” 
when marketed at retail. The com- 
pany has also recently brought out 
an emulsion of castor oil which ren- 
ders it easily palatable and for which 
a substantial market has already 
been developed. During 1924, Doug- 
las-Pectin completed a nation-wide 
distribution of Cetro which resulted 
in placing this product on sale in 
over 80% of the grocery stores of the 
country. 

For the year ended December 31, 
1924, the company reported a surplus 
after depreciation, interest and Fed- 
eral taxes of $383,771, equivalent to 
$1.27 a share earned on the capital 
stock. Earnings in the current year 
have showed large increases reflecting 
the greater distribution of the com- 
pany’s products, which was accom- 
plished in 1924. For the first nine 
months of 1925, net profits were equiv- 
alent to $1.94 a share, comparing 
with $1.35 a share earned in the same 
period the previous year. 

Balance sheet as of December 31, 
1924, reflects a strong financial con- 
dition, cash and marketable securities 
totalled $557,000; inventories stood at 
1.2 millions and notes and receivables 
were $196,000. As against this there 
were current liabilities of only $165,- 
000. Ratio of current assets to cur- 
rent liabilities was 12 to 1, comparing 
with 4 to 1 the preceding year. 

Capitalization consists of $399,000 
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$ Earned Per Share 


1923 


Div. 
$ per 
Share 


Ratio Current 
Assets to Current 
Liabilities 


Recent 


1924 Price 


COMMENT 





Kelly-Springfield 


Def. 


Def. 3 to 1 17 


Company’s products not sufficiently diversified 
to permit reduction of overhead. Cannot be 

- compared favorably with other successful rab- 
ber shares. 





Keystone Tire & Rubber .. Def. 


Def. ‘ 1 4 


Lacks distribution and other essential factors 
for successfal operation. 





Lee Rubber & Tire 


Nil. 


1 14 


Small producer. Showing better earnings than 
heretofore recorded. Lacks funds for sales 
expansion. Present price antielpates favorable 
earnings fer year. 





ss sas £aeeme 0.55 


Possibilities of being taken over by Schulte 
Retail Stores only real favorable feature. 
Competition keen from more aggressive com- 
panies. Financial position fair. 





Louisiana Oil 0.77 


3% to 


Cycle of operations limit earning power. Ma- 
turities of funded debts at early dates elim- 
inate stock market possibilities. 





McIntyre Porcupine 1.25 


1024 to 


SEE TEXT 





Se a SS Ae Nil. 


1% to 


( Referendum to purchase lines by city re- 
{ jected by voters 8 to 1—outlook unfavorable 





Market St. Ry. 2nd Pfd... 


4.26 


1% to 


| —poor speculation. 





Mexican Seaboard Def. 


7%, to 


The everlasting fear of salt water appearing 
in Mexican wells eliminates other developments 
of favorable character. The stock Is strictly 
speculative. 





Miami Copper 


0.24 


9 to 


High-grade ore practically gone. Company must 
now mine low-grade product. Production cost 
materially higher. Present earnings stable 
as long as raw copper prices remain at present 
levels. 





Middle States Oil 


N.F. 


N.F. N.F. 1 


Claims against company equal to about $6 a 
bbl. on present production. In recelvership. 








Minn. & St. Louis 


Nil. t 3 


Frelght tra®e poorly diversified. Car loading 
and movement low. In receivership. Only 





Mother Mode Coalition 


Nil. 1% to 1 8 0.75 
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funded debt and 300,000 shares of no 
par value. Dividends are being paid 
on the stock at the rate of $1 per 
share per annum. 

This company manufactures prod- 
ucts that have taken favor with the 
public and there is every reason to 
believe that its business will continue 
to show a healthy increase. Although 
the stock at present levels of 20 only 
returns 5%, current earning power 
and favorable outlook warrant its 
consideration as a long pull specula- 
tion. 


CONTINENTAL This is the largest 
MOTORS manufacturer of 
Div. $0.80 gasoline engines 
Price $11 and their parts in 
Yield 7.2% the world. Its 
No Par principal customers 

are automobile 
manufacturers who do not make their 
own motors. In addition to manu- 
facturing the well-known Continental 
Red Seal Motor the company manu- 
factures motors according to the speci- 
fications of the various companies 
with whom it deals. A few years 
ago, the company was almost exclu- 
sively a producer of automobile mo- 
tors, but the business is now rapidly 
becoming more diversified. Its recent 
entry into the agricultural, construc- 
tion and marine engine field has 
brought a satisfactory volume of busi- 
ness in portable gasoline motors. Out- 
put of truck motors has also been ex- 
panding rapidly. 

While it is true that the tremendous 
growth of the automobile industry 
and the increased competition has re- 
duced the margin of profit of the con- 
cerns supplying automobile equip- 


ment, Continental Motors is in a very 
strong position by reason of the great 
volume of its output which enables it 
to show good profits even though the 
product is sold at a very low price. 
Continental can manufacture at so 
low a cost that it is no longer to the 
advantage of the small automobile 
companies to manufacture their own. 

The outlook for Continental ap- 
pears very promising for it should 
have no difficulty in holding its pres- 
ent business and there is room for 
considerable expansion in new lines 
and also in the foreign market. The 
company is able to produce and de- 
liver abroad a motor suitable for the 
light European cars for less than the 
same can be manufactured in Eng- 
land, France or Italy and is already 
doing a considerable foreign business. 

For the fiscal year ended October 
31, 1924, earnings were equivalent to 
$1.42 a share, comparing with $1.08 
a share in the previous fiscal year. 
Indications are that the year ended 
October 31, 1925, will show close to 
$2 a share earned. 

Balance sheet as of April 30, 1925, 
discloses a sound financial condition, 
with cash on hand 5.4 millions, re- 
ceivables 2.7 millions and inventories 
5.8 millions. Current liabilities to- 
taled 2 millions. 

Capitalization consists of 7.5 mil- 
lions in funded debt and 1,760,845 
shares of no par value. Dividends 
are now being paid on the stock at the 
rate of 80 cents per share per annum. 

At present levels of around 11 the 
stock yields 7.2% which is liberal in 
view of the safety of the present divi- 
dend rate and the prospects that higher 
dividends can be paid in the future. 


(Continued from page 220) 


McINTYRE 
PORCUPINE 
MINES 

Price $20 
Div. $1 

Yield 5% 

Par $5 


Development work on 
the McIntyre Porcu- 
pine properties during 
the current year has 
substantially increas- 
ed the value of the 
mines and provides 
fairly definite assur- 
ance that the upward tendency of 
earnings will continue. The main 
shaft is now down more than 3,000 
feet and the new four-compartment 
central shaft has reached a level of 
1,670 feet, both shafts showing more 
valuable mineralization as greater 
depth is obtained. The new shaft is 
being pushed to a depth of about 
3,000 feet, which should be reached 
some time in the middle of next year, 
at present rate of progress. From 
the 3,000-foot level, the shaft will be 
worked more leisurely to the ultimate 
level of 4,000 feet. At the present 
time, McIntyre Porcupine has the 
deepest shafts on the North American 
continent. Due to the favorable de- 
velopments at the lowest depths, it is 
believed that present operations will 
add substantially to ore reserves of 
the company. 

Present milling operations are at 
full capacity, which exceeds 1,100 
tons per day. In order to handle the 
ore from the new shaft, milling ca- 
pacity will be increased to around 
2,000 tons a day. Gross recovery of 
bullion at the present rate of opera- 
tions is around 8.5 million dollars 
for the full year. As more than half 
of this recovery is net profit the pres- 
ent indicated earnings are estimated 
at 1.60 millions, which is the equiva- 
lent of $2 a share on the 3.99 million 
dollars of $5 par value stock outstand- 








1923 


$ Earned Per Share 


Div. 
$ per 
Share 


Ratio Current 
Assets to Current 
Liabilities 


Recent 


1924 Price 


COMMENT 





Mullins Body 0.15 


206 4%tol 15 


Improving financial position. Production di- 
versified. Small capitalization. Depends upon 
prosperity of automobilie industry. Outlook 
for long pull, fair to good. 





Nat'l Acme 


Nil. 5% tol 


Report orders 30% in excess of 1924. 
Earnings Improved. Sinking fund charges 
po carnings low. Long pull possibilities 
air. 





Nat'l Rys. of Mex. Ist Pfd. 


Def. ft 


Agreement with Mexican government vastly 
brightens outlook. Company expected to do 





Nat'l Rvs. of Mex. 2nd Pfd. 


Def. 7 


well under private ownership. Shares have 
long range possibilities. 





N evada C onsol. 


084 6% tol 


SEE TEXT 





Norwalk Tire & Rubber. .. 


Nil. 3% tol 


Present pros- 
Some 


irregular record of earnings, 
perity may not be of long duration. 
risk In holding. 





Nunnally Co. 


1.19 7 to 1 


Sound and ably managed company, showing 
natural growth. Good outlook ahead, Shares 
not unattractive. 








Ontario Silver 


N.F. 


Figures in Park-Utah combine. Speculative 


possibilities limited. 








Otis Steel 


134 to 1 


Unattractive on merits alone, but has good 
speculative possibilities because of Importance 
in merger negotiations. 





Pacific Mail 


1.13 6 to 1 


Business being liquidated. Value of remain- 
ing assets uncertain. Present price for stock 
seems to exhaust favorable possibilities. 





Panhandle Pr 


Nil. 2 to } 


Recovery in earning power feeble. Future 
outlook not satisfactory. Unattractive. 





Penick & Ford 
_—_—_ 


*3.88 12 to 1 


SEE TEXT 








Penn. Coal & Coke 


Nil. 1% tol 





Penn Seaboard 


Nil. } 


Operating at a loss. Prospects uncertain. 


Substantial contraction in co.’s activities. 
Operations remain unprofitable. Poor prospects. 








+e 
Peoria & Eastern 


Nil. Nil. 


Poor earnings record, but has fair merger 
possibilities. A long pull speculation. 








tenes 
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ing. Last year earnings were equal 
to $1.57 a share and $1.49 a share 
was earned in 1923. Earnings have 
shown a steady upward tendency for 
the past tén years. 

In the event that milling operations 
should be increased to a daily capac- 
ity of 2,000 tons next year, the an- 
nual output in tons would be about 
725,000 and the value of bullion recov- 
ery, at the present average value of 
the ore per ton, would be 6.5 millions. 
McIntyre Porcupine stock appears to 
have only partially discounted future 
favorable developments and has long 
pull speculative possibilities at the 
current price of around 20. 


JEWEL TEA Burdened as it has 
Price $18 been with an exces- 
Div. none sive capitalization, 
No Par with nothing more 
tangible than good- 
will behind the common shares, it is 
not surprising that, at various times 
in its career, Jewel Tea has encoun- 
tered hard sledding. In its early 
stages, the company was moderately 
successful, but with the advent of the 
deflationary period that followed the 
war its earnings declined to the van- 
ishing point. Substantial deficits in 
1919 and 1920 further complicated an 
unsatisfactory situation. Thus, in the 
space of a few short years, from a 
moderately successful existence the 
company found itself hard put to 
keep its head above water. 
In 1921, however, a change for the 
better occurred. The company turned 


an operating deficit into a modest 
profit, at the same time bettering its 
financial condition. Its record since 
that time has been one of steady prog- 
ress along constructive lines. Each 
successive year has found its finances 
in somewhat better shape, while 
earnings have shown a_ gradual 
growth. : 

On July 11, 1925, it was in what 
might be called good financial condi- 
tion. Current assets were approxi- 
mately 3.3 millions, and current liabil- 
ities $605,000, thus indicating a work- 
ing capital of about 2.7 millions. The 
change in the stock from $100 par to 
no par permitted the company to 
practically eliminate the item of good- 
will from its balance sheet. From an 
earnings standpoint, the company is 
doing fairly well. In 1924, $5 was 
earned on the common and at least $3 
should be shown in the current year. 
Of course the accruals on the pre- 
ferred, which amount to 29% %, must 
be liquidated before payments can be 
made on the common, but steady prog- 
ress is being made in the right direc- 
tion. The common stock has specu- 
lative possibilities of a long range 
character. 


WESTON 
ELECTRIC 
INSTRUMENT 
Price $18 

Div. none 

No Par 


This company’s com- 
mon stock is one of 
the neglected low- 
priced issues listed 
on the New York 
Stock Exchange. 
The company manu- 
factures four hundred varieties of 


(Continued from page 221) 


Seen 


electric instruments, and the products 
are recognized in the trade circles for 
accuracy. 

Gross income has been remarkably 
stable, with a tendency toward nat- 
ural growth. In 1924, gross equaled 
$820,340, while for the first eight 
months of the current year, this fig- 
ure, after depreciation, was $502,576. 
During the same period, earnings on 
the common shares were equivalent to 
$2.40 per annum. These earnings 
would indicate early possibilities for 
dividends on the common stock. This 
expectation is strengthened by the 
proposed redemption of the 1 million 
outstanding bonds on January 1, 1926, 
Savings of interest alone, due to re- 
demption, will equal fifty cents a share 
on the 100,000 shares of no par value 
common stock outstanding. 


Common Dividends Low? 


The Class A shares are entitled to 
receive $2 per annum in dividends 
and, after the common stock receives 
$1 a share per annum, both issues 
share alike in any further disburse- 
ments. Dividends of $2 a share on the 
common stock would require a net 
income of $500,000. In view of the 
company’s past record and the elim- 
ination of fixed charges in 1926, and 
the relatively stable nature of its bus- 
iness, inauguration of common divi- 
dends seems a reasonable possibility. 
For reasonably long-pull purposes, 
Weston Electric Instrument Co. com- 
mon shares have good speculative 
prospects. 








$ Earned Per Share 
ee ae 


1923 


Div. 
$ per 
Share 


Ratio Current 
Assets to Current 
Liabilities 


Recent 


a 
1924 Price 


COMMENT 





Pierce Petroleum Nil. 


Nil. 1% to ~— 


Improved 
Long range 


New and aggressive management. 
finances. Showing modest profit. 
speculative possibilities. 





Pitts. Utilities Pfd 2.66 


2.41 18% to 1.20 


SEE TEXT 





Producers & Refiners 3.49 


1.33 : 


Fair earnings, but woefully poor financial 
cendition. Uncertain possibility of higher 
price levels. 





Ray Consolidated 0.06 


0.31 to 


SEE TEXT 





Replogle Steel Def. 


1.18 4 to 


Unable to develop substantial and lasting 
earning power. Indifferent prospects. Not a 
desirable holding. 





Reynolds Spring 1.46 


1.14 


Mediocre showing in an otherwise prosperous 
automotive year. Hard sledding ahead. Stock 
unattractive. 





Reis, Robert 1.06 


Nil. 


Irregular earnings record. Showing some im- 
provement, but outlook far from promising. 
Not a desirable holding. 





Seagrave 2.28 


3.06 


SEE TEXT 





Shattuck Arizona Nil. 


0.03 


Merging with Denn-Arizona to form Stattuck- 
Denn. Strong cash position. Shares have 
speculative possibilities. 





MDG saw iin iad vas sain 


4.72 


Not earning Preferred requirements. Top- 
heavy capitalization. Outlook poor. Shares 
have little to offer. 








Standard Plate Gl. wee 3 x 


1.73 


Keen competition, high eperating costs, low 
margin of profit. Shares far from attractive. 








Submarine Boat 


0.23 


Poor earnings record, bet has good chance te 
win government suit. Shares have extreme 
fong range possibilities. 








Superior Oil 


Nil. 


Speculation attached te outcome of sult 
against Atlantie Refining, but poor earnings 
render outlook gloomy. 








Semeets of Ant ........6%5 


0.10 11% 1 15 


Company benefiting from few sugar prices, but 
Is having a hard row te hoe. No nearby 
—" of enhancement In valuation of the 
shares. 





Symington 


139 2%tol 15 


Company only moderately successful. Feeling 
adverse effects of poor trade conditions. 
Shares unattractive. 
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Mother Lode, which is 
controlled by Kenne- 
cott Copper through 
ownership of 51% of 
the outstanding stock, 
is one of Kennecott’s 
most important affilia- 
tions in Alaska. Mother 
Lode’s mine is physically connected 
with Kennecott’s Bonanza mine by a 
4,500-foot crosscut finished in 1919 
and a shorter tunnel completed more 
recently. The ores from Mother 
Lode mine are drawn through these 
tunnels; hoisted to the ground 
through the Bonanza shaft; and 
carried to Kennecott’s mills by a 
15,000-foot aerial tramway. The ores 
are treated in the same manner that 
Kennecott treats its own ores. High- 
grade concentrates are shipped to the 
American Smelting & Refining smelt- 
ers at Tacoma, Washington, and the 
low-grade ores are treated in the Ken- 
necott mills. Production at the pres- 
ent time is obtained entirely from 
known ore bodies. Development work 
during the past two years has not 
disclosed any new ore reserves, al- 
though the company has much ground 
which is being explored for future 
development. 

In 1924, Mother Lode produced 
138,447 tons of ore. This was a slight 
reduction from the previous year, but 
average copper content of the ores 
was higher. The total amount of 
copper produced in 1924 was about 
31.4 million pounds at an average 
cost of 6.87 cents a pound delivered 
to the consumer. Average cost of 
production during the past three years 
was about 7 cents a pound. Net in- 


MOTHER 
LODE 
COALITION 
Price $8 

Div. $0.75 
Yield 9.3% 
No Par 


come last year, before depletion, was 
2.1 million dollars, which was the 
equivalent of 84 cents a share on the 
2.5 million shares. 

Earnings for the current year, be- 
fore depletion, are estimated at around 
$1 a share. The depletion figure 
shown in the company’s statements 
represents a somewhat arbitrary total 
which is made as high as legally pos- 
sible to reduce the company’s tax 
liability. These depletion figures, in 
recent years, have been so excessively 
large as to result in deficits from op- 
erations, but are more or less mean- 
ingless as far as the actual earning 
power of the company is concerned. 

Mother Lode still has some rich 
ores left in its known orebodies and 
as a low-cost producer should benefit 
from any further increases in the 
price of the red metal. A yield of 
9.3% is available at the current price 
of around $8 a share. 


ARMOUR & CO. Physically, the Ar- 
ILLINOIS “B” mour Co. and the 
Price $18 Armour organiza- 
Div. none tion is one of the 
Par $25 world’s largest 

meat packing en- 
terprises. Distribution facilities were 
greatly expanded by the taking over 
of the Morris Co. some time ago, and 
a substantial addition was made to 
the company’s volume of sales by 
virtue of this merger. In fact, esti- 
mates show excellent possibilities of 
exceeding the 1919 gross of over one 
billion dollars. Additional profits, 
with practically no-extra overhead, 
are anticipated from the new fish 
packing department. 


From a stock market point of view, 
the Class B shares are inviting. Av- 
erage earnings over a space ten 
years have been 7.15%. Working 
capital position is sound; capital 
structure is satisfactory; maturity of 
the funded debt far off and net tangi- 
ble assets for the Class A and B 
shares are better than $33 per share. 

The meat packing industry is en- 
joying good business and it is be- 
lieved that this condition should pre- 
vail for some time to come, for earn- 
ings throughout the industry depend 
to a large extent upon the general 
prosperity of the country. 

Inventories, which during the early 
part of the year were not in an al- 
together satisfactory condition, have 
been improved considerably by in- 
creased sales and low receipts of prod- 
ucts. As the best part of the fiscal 
year’s business is had between No- 
vember and April, a further improve- 
ment may be reasonably expected. 

It is estimated that Armour & Co. 
will earn $3 per share on the Class 
A and B stocks for the year 1925. 

Possibilities of early inauguration 
of dividends are encouraging. As 
the Class B shares are now entitled 
to a disbursement of $2 a share per 
annum payment of dividends should 
result in appreciation of market value 
in due course. 


PENICK & Penick & Ford stock is 
FORD one of the large army 
Price $19 of newcomers to the 
Div. none “Big Board,” but the 
No Par company, one of the 
largest packers of mo- 

(Please turn to page 264) 








$ Earned Per Share 
—— 


1923 


(Continued from page 222) 


Div. 
$ per 
Share 


Ratio Current 
Assets to Current 
Liabilities 


Recent 


1924 Price 


COMMENT 





Telautograph 0.07 


028 3%tol 14 1 


Stock sell- 
High 


Average earnings of a low order. 
ing to discount future prospects. 
enough. 





Tenn. Copper 0.98 


0.14 634 1 13 


SEE TEXT 





Texas Pacific C. & O. ..... Def. 


0.04 3%t01 16 


Poor earning power. Slight Improvement in 
its affairs, but shares attractive only in sus- 
tained rising or market, 





ee een 1.16 


Ni. 1%4to1 13 


Company In poor physical and financial con- 
dition. Cannot meet entire requirements on 
Adj. 5s. Outlook very dubious. 





Transcontinental Oil Nil. 


Nil. 4 


Unti! 1925 company consistently reported 
deficits. Slight improvement in its affairs 
does not warrant optimism. Stock a poor 
speculation. 








United Dyewood 9.31 


2.40 


Earnings show decided falling off. Finanelal 
condition unimpaired, and shares have long 
range possibilities but no nearby prospects. 





Virginia Caro. Chem. ..... Nil. 


Nil. 


{ Reorganization will benefit company, but 





Vir. Caro. Chem. Pfd Nil. 


Nil. 


holders has declined to an Insignificant point. 


ile of old common and preferred share- 
Speculation lies wholly In new shares. 





Waldorf System ... 2.08 


2.02 2 


Disquieting falling off in earnings, but com- 
pany Is sound and should work into better 
position. Shares have long range possibill- 
ties. 





0.06 


W Western n Maryland 


Nil. 1 


Poor earning power, but company figures in 
merger possibilities. A fair speculation. 





Weston Elec. Ins. “B” 


120 16% 


SEE TEXT 





Wickwire Spencer Nil. 


_ 


Nil. 7% 


Outlook cloudy. Inferior earning power. 
Stock a mediocre speculation with little te 
commend it. 





Wilson Wilson & Co. 7.58 


Nil. 13% tol 


burdens lightened through re- 
organization. Company should benefit from 
d conditions in industry. Preferred 


{ Finanelal 





Wilson & Ae. eee 23.12 


Nil. 13% to 1 


a fair speculation. Common has long range 
possibilities. 








uF No figures available. 
Year ended Jan. $1 


t Current Liabilities exceed Current Assets. 1 


t Eight months po Kh Dec. 31, 1923, 
§ Including extras 


Years ended Sept. 30. 


1 Years ended April 30, 
2 Years ended June 30. 
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Rail Earnings Show Substantial Increase 


Nine Months’ Results Satisfactory—All Groups 


Report Gains Except Hard Coal Roads 











$< 


rE 


AILROADS this year are likely 
R to make their best earnings show- 

ing since the Railroad Adminis- 
tration Act was put into effect. For 
the first nine months of this year, net 
operating income amounted to 797.3 
millions compared with 679.4 millions 
for the same period last year, an in- 
crease of approximately 17%. The 
year’s showing to the time of the last 
report for all railroads indicates a re- 
turn of 5.47% on property valuation 
compared with 4.99% for the same per- 
iod last year. Actually, in September 
the rate of return amounted to the 
abnormally high figure of 6.25%. 


Conditions in Various Groups 


Practically all the groups report ex- 
ceptionally high earnings except the 
anthracite roads which have been af- 
fected by the suspension of mining. It 
is interesting to observe that the North- 
western carriers in September made 
considerable progress as regards earn- 
ings. This was due to a combination 
of heavier traffic and greater control 
over operating efficiency. The Southern 
group likewise did very well, the Florida 
boom having a direct effect on the situ- 
ation. 

The Transcontinental lines showed 
some improvement in September but 
the results were not astonishing. At- 
chison’s earnings will probably decline 
somewhat in the balance of the year 
but the exceptionally good showing of 
the earlier period should suffice to pro- 
duce a year’s earnings in excess of 
1924. Union Pacific’s earnings are on 
the upgrade and, despite a poor start, 
the road should about approximate its 
earnings of last year. Southern Pacific 
is covering its dividend with a margin 
of about 50%. Canadian Pacific is mak- 
ing a rapid recovery from the poor 
earnings earlier in the year and should 
cover the dividend. 

Among the Northwestern carriers, 
Minneapolis, St. Paul and Saulte Ste. 
Marie is doing exceptionally well. This 
road should earn the preferred divi- 
dend with a good margin this year and 
favorable action on the dividend seems 
a good possibility. Great Northern is 
doing well as indeed are Northern Pa- 

(Please turn to page 283) 











*Annual Rate of Railroad Earnings, Based on the 
First Nine Months of 1925 


The following table gives the annual rate at which railroad earnings are 
running, based on operations for the first nine months of 1925, and allowing 
for seasonal fluctuations of traffic of each individual road: 


a 





$ $ 
Net % Per Share Per Share 


Road Operating Charges on on 
Deficit Earned Preferred Common 

Atchison net ee seu 15.50 
Atlantic Coast Line sites soos seen 27.20 
Baltimore & Ohio Pits Cae con 11.40 
Canadian Pacific ee Sai anes 10.80 
Chesapeake & Ohio aoe ae sede 26.30 
Chicago & Eastern Illinois ses wes awae 
Chicago, Rock Island & Pacific.. .... ae ee 4.20 
Chicago Great Western ees saves Lande 
Chicago, Milwaukee & St. Paul... ees sie 
Chicago & Northwestern eee seeks ee 8.10 
Delaware & Hudson ste ay oe 17.80 
Delaware, Lackawanna & Western. .... tics eats 9.10 
Erie Se Seis edits 8.00 
Great Northern anes ae 9.28 
Gulf, Mobile & Northern mae : sear 
Illinois Central see peat 13.60 
Kansas City Southern SO% kc ex 5.30 
Lehigh Valley sbi ete ates 10.00 
Louisville & Nashville shoe aes sss 15.90 
Minn., St. Paul & S. S. Marie sock. eae cies 4.40 
Missouri-Kansas-Texas ee ete §4.80 
Missouri-Pacific Bhiaa iki 
New York, Chicago & St. Louis.. .... Be sts 22.50 
New York Central gives oe mee **14.50 
N. Y., New Haven & Hartford... .... ike bea 4.30 
Norfolk & Western Sane re Steere 19.00 
Northern Pacific ste steees ree 8.00 
Pennsylvania pisces eet bine 4,90 
Pere Marquette Na oe ducts ad 10.20 
Reading ee seers shies 10.90 
St. Louis-San Francisco ee Ses sein 15.60 
St. Louis Southwestern eae nee ae 8.00 
Seaboard Air Line ease pee Brey 7.10 
Southern Pacific Bits seh nee 9.00 
Southern Railway as ee ae 16.00 
Texas & Pacific Aes elas niki 8.20 
Union Pacific ais ae soaks 13.00 
Wabash Rae re Kein 5.60 
24.60 ae 


*Earnings given in this table are not an estimate of the full year’s results, 
but simply indicate the annual rate of earnings for the first nine months. 

_ §Gulf, Mobile & Northern pfd. is entitled to 6% and there are 22%% back 
dividends due. After deducting 6% on the preferred, the balance is equivalent 
to $4.00 a share on common. 

tMissouri Pacific pfd. is entitled to 5% and there are 35% back dividends 
due. After deducting 5% on preferred, balance is equal to $7.50 a share on 
common. 

§Missouri-Kansas-Texas pfd. is entitled to 7%. After deducting 7% on pfd. 
and 7% on the 5% adjustment bonds which are convertible into preferred, the 
balance is equal to $4.80 a share on common. 

*Does not include undivided surplus earnings of controlled lines. 




















Summary of Car Loadings 
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“Fools Sometimes Win: Wise Men 
Seldom Lose” 


\JHERE are three ways of handling your 
money. 

+ One way is to invest it for income. If 

§} you’re going to follow this method, see 

that you find out what are the soundest, 

surest mediums, and confine yourself to 

Government bonds, gilt-edged corporation 

‘bonds, savings banks, building and loan associa- 

tions and life insurance policies: These, by and 

large, comprise your field. 

Another way to handle your money is to gamble 
with it. If you want to follow this method, well 
and good. There’s no law to stop you. 

But you will lose! ; 

Another way is to try to make more money with 
the money you have through the purchase of 
securities which seem likely to grow in value—sell 
them when they have grown—buy others which 
have been lagging behind their procession, and sell 
them when they begin to catch up. 

If you’re going to follow this method, recognize 
this one fact: The more you know, the more suc- 
cessful you will be. 

Steep yourself in financial lore. 
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Read every- 


thing about the financial field that your brain can 
absorb. Exchange ideas with every interested 
person you meet. Familiarize yourself with the 
affairs of as many corporations as you can learn 
about. 

Given a company whose securities attract you, 
get out the records and learn about the organiza- 
tion. Compare its results with other companies 
operating in the same general field. Study its com- 
parative results over a period of years. Weigh 
the merits of its field. Study its capitalization and 
the provisions accompanying its various issues. 

BYFI has either met or corresponded with 
thousands of investors—many of them very suc- 
cessful investors. If we have reached any one 
single conclusion it is that, over and above the 
money concerned, you get out of Wall Street ex- 
actly what you put into it. Study means dollars. 
Investigation means dollars. Developed judgment 
—a combination of the two—may mean thousands 
of dollars. = 

Over the “long pull,” we’ve seen some fools wit; 
but, over the same long pull, we’ve never seen 4 
wise man lose. 
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Why I Favor High-Priced Stocks 


An Investor, Who Has Tried Other Kinds, Offers His Conclusions 


WHY IS IT — 





If the baker cuts it inte 10 
pieces it seems like more pie- 


PON my entrance to the business 
U world, the creation of an invest- 

ment fund which would grow 
eventually to respectable proportions 
was one of my chief ambitions. In the 
beginning, however, because of a short- 
age of experience and knowledge the 
only method that presented itself to me 
was regular periodical deposits in the 
Savings Bank. The security markets, 
of which I knew practically nothing at 
the time, seemed out of reach. 


The Discouragement of Small Savings 


But after a period of systematic de- 
positing the mental stimulus of my 
planned investment fund grew less and 
less. Some very simple calculations 
showed that while my great grand- 
children might benefit largely by my 
method, the sacrifices I was making to 
keep up my deposits would hardly be 
worth while to me. I wanted something 
different. Accordingly when, shortly 
afterward, some literature of a so- 
called broker outlining the partial pay- 
ment plan for buying dividend-paying 
stocks fell in my hands, I believed that 
my problem was solved. 

The partial payment plan is so well 

own it is unnecessary to go into de- 
tail concerning it here. Suffice it to 
say that the appeal of owning shares in 
4 dividend paying company whose prod- 
ucts I knew, and whose stocks might 
climb to levels above my buying price, 
gave just the stimulus I needed to con- 
tinue my monthly savings. I took the 
plunge and transferred my savings ac- 
count to a firm of which I knew noth- 
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ing, except that they wrote excellent 
letters. The stock I selected for my 
purchases was typical, Chandler Motors 
at 99. The return was excellent, 10%; 
the stock had sold not long before at 
164% and the car they made was good. 
I felt I was on the straight road to 
fortune. 

I have mentioned before that I 
needed stimulus in my savings: now I 
got it, for the price of my purchase de- 
clined steadily and continually so that 
my monthly payments were only one 
jump ahead of my dwindling equity, 
and I, of course, would not think of 
selling and taking a loss. This kept 
up until Chandler hovered around 44. 
I was again disgusted with my saving 
method and drew out the small credit 
balance I had. In this I was lucky, 
for a very short time afterward I 
noticed that my “brokers” had failed, 
one of the string of bucket shops that 
went under two or three years ago. 


Two Lessons Learned 


. My experience had given me two 
things, however, a keen interest in the 
security markets, and as much knowl- 
edge of them as could be attained by 
intensive financial reading and study. 
My ambition for saving was stronger 
than ever, and I thought I could beat 
the game by speculation, but I had the 
usual results, loss of money and gain 
in experience. But the experience was 
valuable and helped me to work out the 
plan I have now adopted, one which, 
insofar as I am concerned, combines 
everything that I need for systematic 
saving. 

From my study of securities I had 
eliminated bonds and preferred stocks 
as a class from my investment plan 
because, although their yield was good 
and their safety high, this very safety 
brought me back to my “Savings Bank” 
frame of mind,—lack of interest. My 
interest, on the other hand, was at- 
tracted by the high priced common 
stocks, and a little study caused me to 
conclude that in the majority of cases, 
the stocks selling at $150 or more a 
share were often relatively cheaper 
than those selling at low levels. I rea- 
soned that, although every year certain 
stocks would run up from a low price 
to above par, I had no means of pick- 
ing the lucky ones, and with hundreds 
to choose from my chance was slim. On 
the other hand, the high priced stocks 
in general were high because they were 
stocks of companies leading in their 
respective fields, run by able men, and 
in a position to weather financial de- 


pressions better than their smaller com- 
petitors, and, similarly, profit more by 
booms. Therefore, the high priced 
stocks for me. 


Buying One at a Time 


Knowing what I wanted to do, the 
next thing was to work out how to do 
it. My experience with the partial pay- 
ment plan had eliminated that, and 
yet I wanted to invest a certain sum 
periodically in stocks. The answer: 
buy one share at a time. My decision 
was made and now all that had to be 
done was to choose the stocks. The 
Standard Oils had always appealed 
strongly because of their phenomenal 
record of earnings, dividends and spe- 
cial disbursements. I, therefore, studied 
the Standard Oil family, particularly 
the smaller subsidiaries that were sell- 
ing at high levels. Cheeseborough 
Manufacturing was my choice, and one 
share at 245 started me off. Having 
this as a base, I commenced laying the 
foundation for my second investment 
and did so by putting aside certain 
small sums at regular intervals in my 
old friend the Savings Bank. When 
$200 was accumulated I bought one 
share of Borne-Scrymser, and started 
looking for a third investment. 

In the meantime, I had a very pleas- 
ant surprise—the stimulus I have men- 
tionegd—for Cheeseborough recapital- 
ized, declared a 100% stock dividend 
and increased the cash dividend. Eight 
new shares for my one original! 

Further details are unnecessary. My 

(Please turn to page 290) 
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The Dealer House 


HERE are many organi- 

zations in The Street 

known as “Dealer 
Houses,” or just plain “deal- 
ers.” There are also many 
brokerage offices which have 
Trading Departments. 

The function of both the 
Dealer House and the Trading 
Department is about the same 
—viz., to purchase, for the 
house, securities (generally 
unlisted) in which the organi- 
zation believes; then, to sell 
these securities to individual 
clients. 

Commissions are not gen- 
erally charged on business of 
this character. The Dealer, 
having made a commitment, 
offers it for sale at a stipulated 
price; and the price, if the commit- 
ment was wisely made, will be at a 
level sufficiently high to pay the Dealer 
for his pains. 

This Dealer business is, perhaps, one 
of the most interesting branches of the 
financial field. At its best, it calls for 
a very rare combination of judgment, 
capital and selling ability. 

Dealer business is also, perhaps, one 
of the most satisfying of all investment 
fields; for the Dealer is, in the last 
analysis, a constructive force. His im- 
mediate, current profits arise from es- 
tablishing, or helping to establish, a 
higher price for a given security than 
that prevailing at the time of his pur- 
chase; his cumulative, year-in and 
year-out profits depend, largely, upon 
the merit of the issues for which the 
higher price is made. Manifestly, if 
the dealer sells to his clients only for 
the sake of making an immediate profit 
himself, those clients will gradually 
draw away from him. The better the 
judgment exercised by him in making 
his own commitments, the readier his 
clients will be to purchase future offer- 
ings by him and the larger, and more 
dependable, his marketing facilities. 


A Broad Field 


As said above, the Dealer House en- 
gages, largely, in unlisted securities. 
As the investing public may some 
day realize, hovever, that does not 
mean that the dealer-field is a narrow 
one. On the contrary, i+ is a tield al- 
most unlimited in scope and possibili- 
ties. There are, for example, thous- 
ands of financial institutions in this 
country—banks, trust companies, in- 
surance companies, etc.; in the great 
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What It Is, and Why It Is 


By JAMES W. MAXWELL 





the business, the necessary 





N a series of articles which might well 
have been published under the title 
“Behind the Scenes in Wall Street,” Mr. 
Maxwell has written entertainingly and 
instructively on topics of direct interest to 
The accompanying article has 
been preceded by 
Manipulator,” “The Swindling Circular” 
and “Standards.” 


“The 


Professional 


profit for the purpose need 
not be excessive. 


Relationship With 
Corporations 


The Dealer is often very 
close to the personnel of the 
company in whose securities 
he deals—as close, sometimes, 
as the underwriting house. 
Why? Because he takes it 
upon himself to get close. 
And he takes it upon himself 
to get close for the simple 
reason that he knows better 
than to establish a commit- 
ment in a_ security, either 
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majority of cases, the stocks of these 
institutions, where publicly held at all, 
are not listed on any exchange. Add 
to these the myriad public utility se- 
curities and industrial securities which 
are unlisted and you begin to believe 
that the Dealer’s field, in actual scope, 
may be considerably larger than that 
of the typical brokerage house. 


Advantages of Being a Dealer 


The large and best-managed Dealer 
House enjoys quite a few advantages— 
or so it seems to this writer—over the 
typical brokerage house. Most of these 
advantages hinge upon the fact that 
such Dealers do not accept marginal 
accounts but require that all securities 
purchased from (not through) them 
be bought on an _ outright basis. 
Advantage No. 1: In such an office, 
the worries of customers’ debit balances 
are either eradicated entirely, or re- 
duced to an absolute minimum. Ad- 
vantage No. 2: The securities dealt 
in, as a broad rule, are at least some- 
what less sensitive to the influences of 
speculative excesses than they would 
otherwise be. Advantage No. 3: Clients 
are discouraged, if not entirely de- 
terred, from over-trading and have less 
to worry—and give worry—about when 
the broad trend is downward. 

Of course, there must be disad- 
vantages to this field, too, Chief among 
them is the obvious truth that, in order 
to reap the same proportionate profit 
as would be possible from a marginal 
business, there must be a greater profit 
per transaction to offset the, usually, 
smaller volume. However, since the 
same amount of capital does not, as a 
general rule, have to be employed in 


through outright purchase or 
under the form of an option, in 
a company about which he does not 
know about everything that is to be 
learned. 

The better-class Dealer is, further- 
more, very close to his customers. 
Again for the why of it: Often, the 
Dealer wishes to bring to his customers’ 
attention securities of which they have 
never heard, and concerning which, not 
infrequently, the only available infor- 
mation is that supplied by the Dealer 
himself. Ergo, the Dealer must be 
close enough to his customers to have 
their respect and personal confidence. 

For both the above reasons, the suc- 
cessful Dealer, much like the successful 
broker, is often one of the most engag- 
ing of men. He is, perhaps, about two 
steps ahead of the high-class salesman. 
He not only has the sales-personality 
and the ability to sell but also the 
shrewdness and ability of the canny 
buyer. 


A Dealer’s Clientele 


The clientele of the more successful 
Dealer House is, as a broad rule, com- 
posed largely of persons of wealth. For 
one reason, persons of wealth are bet- 
ter placed to forego the marketability 
which some of the most attractive 
dealer-stocks do not enjoy. For another 
thing, it takes a considerable amount 
of money to purchase many of the 
better-grade unlisted issues. 

The latter consideration should not, 
to be sure, exert the influence it does 
exert. In an article published here 
some weeks ago, the writer endeavored 
to explode the low-priced-stock fallacy, 
and to show that it is the proportionate 
return on total capital invested that 
counts, not the number of shares one 
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holds, or the number of “points” per 
share which a given stock gains in 
price. However, just as King Some- 
body-or-other learned, several centuries 
ago, that brooms are of no avail against 
the ocean tides, so Wall Street has 
Jearned that reason is. of no avail 
against the low-price-per-share fallacy. 
It is almost universally entertained, 
and we might as well float with the 
tide, rather than struggle and strive 
against it. 

Every once in. a while, nowadays, 
though, employes of a Dealer House 
will be surprised, and not at all dis- 
pleased, by discovering some compara- 
tively “poor” individual amongst the 
clients of the organization. This, too, 
has a logical explanation: More and 
more of our present-day corporations 
are encouraging their employes to buy, 
and hold, some of their outstanding 


FTER burning the 


Building Bour Future Jncome - 


securities; more and more employes are 
acting on the suggestion. 


The Dealer’s Service 


If the Dealer were at all inclined to 
stress the service he does the com- 
munity, which he is not, he might—in 
this writer’s opinion, at any rate— 
claim to occupy quite important a niche 
in the scheme of things. After all, he 
does help to establish a market and a 
sales-and-purchase price for securities 
which would otherwise be the next 
thing to non-negotiable. Incipentally, 
too, the Dealer frequently serves in- 
vestors in about the most practical way 
imaginable by calling their attention 
to income-and-profit-producing mediums 
about which they might not otherwise 
hear. 

The unscrupulous Dealer, of course, 
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is a distinct factor for ill. He estab- 
lishes unjustifiable markets for securi- 
ties which would far better be draining 
the pockets of incompetent or dishonest 
corporate promoters than the strong 
boxes of trusting investors. 

Admitting the existence of the un- 
scrupulous Dealer, it is probably not 
out of the way to suggest that the in- 
vestor who contemplates patronizing a 
Dealer House should exercise the ut- 
most care and caution in selecting that 
house. To be sure, he will not, perhaps, 
be incurring the same degree of risk 
as the active investor who opens an ac- 
count with a doubtful brokerage house 
and permits that house to hold for him 
both his securities and his credit 
balance. There are offsetting risks, 
however—particularly the risk of being. 
inveigled into buying a security which 

(Please turn to page 269) 
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midnight oil for 

several weeks to 
read BYFI’S 1925 Prize 
Winning Contest arti- 
cles, the judges announce 
their selection of the win- 
ners. The three prize 
winners, as well as three 
other contestants who 
are awarded Honorable 
Mention, are listed else- 
where on this page. In 
addition to these highest 
ranking articles, a great 
many of the participants 
have written such inter- 
esting and valuable ex- 
periences, that we are 
pleased to announce that 
BYFI’S readers will 
have the opportunity of 
reading them in future 
issues. 

From the standpoint of 
the high standard of ex- 
cellence of the articles 
submitted, this is BYFI’S 
most successful contest 
by a wide margin. Prac- 
tically every State is 
represented among the 
contestants, not to speak 
of many articles which 
were sent from other 
Places outside of the 
United States. Investors 
from every walk of life 
have written about their 
Own personal experi- 
ences and have given in- 
timate, personal accounts 
of their own solution of 
the universal problem of 
attaining Financial In- 
dependence, 

The Judges, to whom 


for DECEMBER 5, 1925 








The Prize Winning Articles 


First Prize: $100. 
“The BEST Investment—What Is It?” 


By ALBERT S. KEISTER, 


Professor of Economics, 


North Carolina College for Women 


Second Prize: $50. 
“American Workers’ Financialization” 


By “INVESTOR-LABORER” 
Cristobal, Canal Zone 


Third Prize: $35. | 
“Out of the Frying Pan Into Financial 


Independence” 
By G. H. TUFTS 
New York City 


Honorable Mention: 
“My Thirty-Year Financial Plan” 


By RALEIGH E. ROSS 
Oak Park, Ill. 


‘““A $6000-a-Year-Man Plans His Budget” 


By “F. 5. 5.” 
Rutherford, N. J. 


“Charting Your Future Income” 


By HAROLD S. STROUSE 
Milwaukee, Wis. 


ment problems is a daily 
topic, are especially im- 
pressed by the intelligent 
conceptions which 
BYFI’S readers have on 
investment matters. 
Even the intricacies of 
trading in securities for 
profits over and above 
the current rate of in- 
; come apparently are not 
unknown to most of those 
who have been following 
this department for some 
time. It is noticeable 
that in every such case 
the distinction between 
investing for profit and 
gambling for quick gain 
is clearly recognized: 
And again, when con- 
servative regard for 
safety is the require- 
ment, the selection of in- 
vestments, whether for 
large or small funds, is 
based on an unusually 
comprehensive knowl- 
edge of the essential cri- 
terions of investment 
strength. 

Where are these peo- 
ple who still consider 
Wall Street an impene- 
trable mystery? One 
thing is clearly indicated 
by the 1925 Prize Win- 
ning Contest just closed. 
There are few of this 
specie remaining among 
the readers of this de- 
partment. This naturally 
is pleasant for the 
Building Your Future 
Income editors to con- 








sider. 
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Insurance 


Building Pour Future Income 


Insurance 


———___ 


What Kind, How Much and Whyr 


Inquiries from Readers Analyzed and Answered 
By FLORENCE PROVOST CLARENDON 


A Man in Far Off China Gives Thought 
to “His Daughter’s Dowry” 


insurance Editor: 

I read your magazine regularly with keen 
interest and real profit of a substantial kind. 

We have two daughters, 17 and 14 years 
of age, who are now taking their High School 
courses here in our Nanking American School 
with ite 90 pupile, but ~ mee will be finishing 
im too few years, and then will come college 
in America. 

When I was in High School, my father 
took out $2,000 Endowment Life Insurance 
for me and this has proven a God-send and 

an inspiration to us in starting us on wise 
} in saving and investment. It came due 
when I was about 35 yeare of age for 
the preceding five years the dividends had 
met the orentame entirely. Northwestern 
Mutual Life. 

What I want to ask now is what your ad- 
vice is as to my taking out similar endow- 
ment _——- for my two daughters? Per- 
haps I ought to wait. till they go to America 
eo as to avoid the tropical rates they charge 
out here. But do ae think it would be a 
ood thing thenf I feel sure it would for 
oys, but Sow about girls?—G. L. P. 


As you state that you read the maza- 
zine regularly, you are probably by now 
in receipt of the September 12th issue 
which features an article in the insur- 
ance department under the caption 
“Your Daughter’s Dowry.” This an- 
swers the query in the fourth para- 
graph of your letter as to the advisa- 
bility of taking out endowment policies 
for your two daughters. It is a course 
that we unhesitatingly recommend. 

In placing endowment policies on the 
lives of your daughters I would sug- 
gest that it be arranged that the pro- 
ceeds shall be paid in installments— 
monthly, quarterly, or annually— as an 
annuity for life if the policy be of suffi- 
cient amount to make it practicable, 
but at any rate over a period of years— 
5, 10, 15, or longer. In this way you 
provide a modest income for your 


daughters which will be acceptable in 
whatever position they may be placed 
on the maturity of the endowment, 
whether they be married, self-support- 
ing, or otherwise. This arrangement 
relieves the young woman from the 
necessity of seeking investment for her 
funds, and guarantees the security of 


-her income. 


In the article above referred to, which 
appeared in our September 12th issue, 
it was suggested that the endowment 


be placed on the parent’s life, since the. 


policy would be taken for the benefit 
of a very young child for educational 
purposes. This, I take it, is not your 
thought, and you would, therefore, 
propose to take out endowment insur- 
ance on your daughters’ behalf, paying 
premiums for them until maturity, or 
until they themselves were in a position 
to assume the responsibility of payment. 
If a policy for $2,000 were taken with 
proceeds payable in monthly install- 
ments over a period of 10 years, it 
would yield an income of about $20 a 
month. 


A Single Man at 30, Without Depend- 
ents, Should Prepare for Possibilities 


insurance Editor: 

I should like your opinion as to whether 
you consider I am sufficiently insured in my 
present earning and dependency status. 

Aged 30, single, with an income that will 
average about $1, 800 annually, I hold the 
fone COO SS: 

merican Central Life (Indianapo- 
lis). vneturn prem. age 
0! yw 4 Govt. 30-year Pay, to mature 
ta age 50. 
1,500 U. Govt. Endowment at age 62. 
1,577 U. g Adjusted Compensation Cert., 
maturing at age 50. 

The present mage “ged will total about 
$100, and 1 wonder if you consider thie a 
proper amount to put into insurance from 


BYFI’S 


Recommendations Table 
(For Small Investors) 


$100 Bonds 


Hudson & Manhattan Ist & Ref. 5s, ’57 


St. L. & S. F. R. R. prior lien 4s, ’50 
U. S. Rubber 5s, °47 


Preferred Stocks 


Cluett Peabody 

American and Decca Power 
American Smelting 

Radio Corp. 

Schulte Retail Stores 


Common Stocks 
American Tel. & Tel. 
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an income us stated above. | am carrying 
$3,500 of my war-time term insurance which 
is convertible into permanent insurance up 
to July 2, 1926. While I have no one pres- 
ently dependent on me, one, of course, can- 
not Paweat what a few years may bring. 1 
et ea your suggestions with interest. 


As you have no dependents at pres- 
ent, this is a good time to save and 
build up your thrift fund for protection 
of future dependents and as a basis for 
your own old age income. A theory 
which is often recommended, and has 
proved practicable, is to set aside 1/10 
of the income towards payment of life 
insurance premiums, and 1/10 towards 
conservative investment in good securi- 
tures, or in a savings bank. 

You should take advantage of your 
additional privilege to convert under 
the War Risk insurance. 

You could with advantage take addi- 
tional life insurance in private compa- 
nies at present—and during the next 
five years—on the 30 Payment Life 
plan. Premiums would thus be paid 
prior to age 65 (if taken now, at age 
60). This plan of coverage costs but 
little more than the Ordinary Life plan 
—approximately $3 or $4 more per 
$1,000 annually—yet it has the ad- 
vantage of a definite premium paying 
period, ceasing such obligations, when 
taken at the young ages, before the 
Sunset Days of life when most men 
wish to be free from such payments. 

Increase your life insurance hoidings 
as your income permits, keeping in 
mind that this is an excellent method 
of promoting regular and systematic 
saving and a conservative and business- 
like way of building up an estate. 


As to Industrial Insurance 


Insurance Editor: 

Is Industrial Insurance desirable when the 
party to be insured can pass a_ physical 
examination and can afford to keep up the 
premium payments on a policy of $1,000 or 
more? What is the approximate difference 
in the cost of insurance under the two plans 
mentioned above?—G. 0. C 

Your letter of the 26th inst. relative 
to Industrial Insurance has been re- 
referred to me for attention and reply. 

Industrial Insurance is especially de- 
signed to meet the needs of wage 
earners on small salaries, to provide 
funds for a decent buria! and payment 
of medical expenses of the last illness. 
The weekly payments develop a_ habit 
of thrift, and are in small enough in- 
stallments to meet the requirements of 
the modest salaried applicant usually 
taking this type of coverage. These 
policies run in small amounts. 

Industrial policies are not des signed 

(Please turn to page 242) 


THE MAGAZINE OF WALL STREET 














































































































“a . SS 
* ve AGA (Ses) S45 \s (2 
ce CAS AFD ley) Lg) 
a S e * e ¥ 
A Savings Program Which Will Give 
You a Specified Income 
N the following tables answers are found to the universal question: “How much must 
I save every year to have an income of . in years?” Three 
tables are presented. They indicate the amounts that must be saved for twenty-five, 
ny twenty and fifteen years respectively, in order to obtain definite incomes at the end 
up of each period. In Table X, for example, the question is answered as follows. Column 
= mm A gives the amount that must be saved up at the end of twenty-five years in order 
ae j to produce an income. On Line I Column A this is given as $20,000. Column B, also on Line 
7 I gives the income to be realized from this amount, at 5% per annum. In other words 
as 7 Column B gives the income desired at the end of the period of savings. Column C on Line I 
ond q gives the amount that must be saved each year for twenty-five years to obtain the income in 
we 7 Column B, assuming that savings will earn compound interest at 4%, or savings bank inter- 
™ est. Column D gives the amount that must be saved annually, assuming that savings will 
ry # +~earn compound interest at 5%, or ordinary commercial interest. Column E, acts as the fore- 
1as 7 going, but assumes 6% or mortgage interest, and Column F assumes 8% or spec-vestment 
10 @ interest. The same method is applied throughout both to Table Y for twenty years savings 
ife 7 and Table Z for fifteen years savings. Table X is primarily for men under Thirty; Table Y 
= : for those in their thirties; and Table Z for those who are on the further side of forty. 
ia Table X—Twenty-Five Years of Saving 
ler Hl Income at 5% Amount to be saved each year at varying rates of interest to 
: Total Amount on Total produce amount to be saved 
: to be Saved Amount to be Saved 4% 5% 6% 8% 
li- E A B Cc D : E F 
a- q I 20,000 1,000 480.24 419.04 364.53 273.57 
xt E II 30,000 1,500 720.36 628.56 546.80 410.36 
fe : III 40,000 2,000 960.43 838.08 729.06 547.14 
. H IV 50,000 2,500 1,200.60 1,047.60 911.33 683.93 
a. V 60,000 3,000 1,440.72 1,257.12 1,093.59 820.71 
an i VI —_- 80,000 4,000 1,920.96 1,676.16 1,458.12 1,094.28 
er i 100,000 5,000 2,401.20 2,095.20 1,822.65 1,367.85 
“ 120,000 6,000 2,885.44 2,514.24 2,187.18 1,641.42 
me : 160,000 8,000 3,841.92 3,352.32 2,916.24 2,188.56 
he 200,000 10,000 4,802.40 4,190.40 3,645.30 2,735.70 
" E Table Y—Twenty Years of Saving 
3 A 20,000 1,000 671.06 604.85 543.62 434.07 
in Hl 30,000 1,500 1,006.59 907.28 815.43 651.11 
~ H 40,000 2,000 1,342.12 1,209.70 1,087.24 868.14 
“4 50,000 2,500 1,677.65 - 1,512.13 1,359.05 1,085.18 
: 60,000 3,000 2,013.18 1,814.55 1,630.86 1,298.20 
80,000 4,000 2,684.24 2,419.40 2,174.48 1,736.28 
100,000 5,000 3,355.30 3,024.26 2,718.10 2,170.36 
— © 120,000 6,000 4,026.36 3,629.10 3,261.72 2,596.44 
al : 160,000 8,000 5,368.48 4,838.80 4,348.96 3,472.56 
ol 200,000 10,000 6,710.60 6,048.50 5,436.20 4,340.70 
"t E Table Z—Fifteen Years of Saving 
. 4 20,000 1,000 998.80 926.82 859.26 736.59 
2 : 30,000 1,500 1,498.20 1,390.23 1,288.89 1,104.89 
y. i 40,000 2,000 1,997.60 1,853.64 1,718.52 1,473.18 
4 5 50,000 2,500 2,497.00 2,317.05 2,148.14 1,841.48 
a 4 60,000 3,000 2,996.40 2,780.46 2,568.78 2,209.77 
t H 80,000 4,000 3,995.20 3,707.28 3,437.04 2,946.36 
s. ; 100,000 5,000 4,994.00 4,634.10 4,296.30 3,682.90 
it : 120,000 6,000 5,992.80 5,560.92 5,137.56 4,419 54 
I- : 160,000 8,000 7,990.40 7,414.56 6,874.08 5,892.72 
; : XXX 200,000 9,268.20 8,592.60 7,365.90 
e 
d 
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Amériean Smelting & Refining Co. 





Is “Smelters’’ Worth the Price? 


Earnings for 1925 May Exceed $18 Per Share—Outlook 
for 1926—Market Position of Company’s Securities 











Progressive Improvement of American Smelting 4 





7—Operating Profits—, 

Smelting Per 
and Mining Share 

Refining Operations Net for 


Dividend Loans, etc. Capital 
Paid on Dec. 31 De 
(millions) (millions) Common Common (millions) (millions) High w 


Net 
Cash, Call Working 
Price of 
c. 31 Common Stock 
Lo 





192] ....$86 $0.4 ** 


None $4.8 


$44.6 47% 295% 





1922 ....12.3 2.4 $3.28 


None 1.6 47.6 67% 435% 











1923 ....16.0 3.4 8.84 


$3.75 20.8 63.1 6914 51% 





1924 ....183 3.0 


12.60 5.25 26.3 64.5 


100% 57% 





R9ES* 35 


12.4f Bs 7.59 3.00 


27.6 66.0 125% 90% 





tIncludes mining. 


*First half year. 
tJune 30. 











Smelting & Refining Company is 

an industrial enterprise serving 
the mining industry, not a mining ven- 
ture. Although it owns silver, lead and 
zinc producing properties in this coun- 
try, Mexico and South America, the 
bulk of net income is derived from cus- 
tom smelting and refining of ores and 
¢oncentrates treated for other com- 
panies. Profits, of course. fluctuate 
with the prosperity of the mining in- 
dustry as a whole; and this is only 
another way of saying that net earn- 
ings are dependent on the markets for 
non-ferrous metals. 

The table provides a summary, or 
mind picture, of the remarkable prog- 
ress of the company during the past 
four and a half years. It shows that 
gross operating profits have doubled, 
per share earnings in three years have 
increased almost five fold, cash re- 
sources have increased more than five 
fold, net working capital is up about 
20 million dollars, and that the stock, 
reflecting the improvement, has ad- 
vanced nearly 100 points from the 1921 
low. 


‘pest stated, American 


Large Net Earnings for 1925 


In the six months ended June 30, 
1925, net applicable to the common 
stock was equal to $7.59 a share. Be- 
cause of the larger tonnage of ore and 
concentrates offered for treatment and 
increased income from expanded min- 
ing operations, net for the second half 


**Earned $2.09 a share on preferred. 








year probably will be larger. For all 
1925 earnings on the common should 
be about $18 a share, or about $11 a 
share in excess of the $7 dividend rate. 
Thus, 1925 earnings will be about 15% 
on the recent selling price of the stock. 
There are few industrials of equal size 
and importance selling at such a favor- 
able ratio. For that matter, not many 
high-grade mining stocks can boast 
earnings 15% on the current price. 

Several theories may be advanced to 
explain the failure of the _ stock 
to advance in proportion to others 
with similar high earnings but not 
sounder intrinsically. Apparently the 
directors have adopted a most con- 
servative dividend policy because of ex- 
pansion expenditures and a. conviction 
that the nature of the business demands 
a normal cash surplus of about $30,- 
000,000. The Guggenheims-may have 
liquidated fair sized blocks of stock to 
obtain funds to develop their new South 
American nitrate property. Then, in 
the minds of some people, any mining 
stock which sells above 100 looks high 
—regardless of earnings. Another 
theory, and perhaps the most logical, 
is fear lest the recent unfavorable 
court decision, in favor of his smelter 
feed patent, obtained by George C. 
Carson, may result in a depletion of 
cash resources important enough to de- 
lay further increases in the dividend 
rate. 

The importance of these considera- 
tions is minimized by the probability 
of much larger earnings next year and 


_— 





by the fact that the damages which 
may have to be paid Carson probably 
will be much smaller than some have 
imagined. With new smelters and min- 
ing properties in Mexico and South 
America contributing to earnings next 
year and the continuance _of favorable 
prices for lead, zine and silver, it is 
altogether possible that American 
Smelting in 1926 can earn $20 a share 
or more on the common. This prob- 
ably would mean regular and extra 
dividends of $10 a share or more. 
Property improvements and expansion 
during the past three years have en- 
ployed something over $20,000,000, and 
the full benefits from a great part of 
the expenditure have yet to be felt. If 
lead, copper, zinc and silver prices 
should rise further, as many people 
think they will, the volume of smelting 
and refining business certainly would 
increase; and most smelting contracts, 
outside of copper contracts, are written 
on a sliding scale according to the price 
of the metal. 


Position for Securities 


In considering the investment and 
speculative merits of the common stock 
it seems reasonably safe to assume that 
American Smelting now has developed 
an earning power and built up a finan- 
cial position assuring a $7 dividend 
rate even in ordinary years for the 
metal industry. In-good years, $8 to 
$10 a share may be expected, and $12 
is not a remote -possibility. In other 
words, this stock is one of those indus- 
trials which apparently has emerged 
from the “under $100 class” quite per- 
manently, and has good prospects of 
moving up considerably more. 

The first mortgage 5% and 6% bonds 
are entitled to a first class investment 
rating; and the preferred, which seems 
to stand in no danger of being called, 
with its unbroken dividend record of 
27 years, is a very conservative pre- 
ferred stock investment. 

With the mining stocks now in favor 
and the possibility of an extra dividend 
of $1 a share at Christmas time and a 
regular $8 rate with extras in 1926, 
the common seems attractive for ts 
immediate speculative appeal. Fur- 
thermore, it is a stock which one need 
not be ashamed to own in event of gen- 
eral stock market reverses. 


Please turn to page 291 for a special announcement which will -undoubtedly be of 


considerable interest to you and your friends. 
When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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determines ‘ 
whether the price 
is economical 


Real economy in the owner- 
ship of an automobile depends 
upon a quality of materials 
and construction that provides 
fine car performance over a 
long period of time at a low 
cost of upkeep. Chevrolet com- 
bines such quality with a very 
low selling price. 


Duco finish in smart colors— 
Fisher bodies on all closed 


models — graceful lines — mod- 
ern design—all these, plus 
power, permanence and 
dependability make Chevrolet 
meet the highest ideals of attrac- 
tiveness and economy. 


Visit a Chevrolet showroom 
and learn first-hand why the 
public has shown such prefer- 
ence for Chevrolet cars. 


CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 


Division of General Motors Corporation 


"S25 
525 
675 
695 


Touring Car a 
Roadster - .- 
Coupe - - ea 


Coach - - tg 


*775 
425 


550 


Sedan - 2 6 + 


Commercial 
Chassis 


Express 
Truck Chassis 


ALL PRICES F. O. B. FLINT, MICH. 


ITY AT LOW COST 








Granby Consolidated Mining, Smelting & Power Co. 





An Attractive Speculation In Copper 


Benefits of New Acquisitions Now Beceming Visible—Probability 
of Conversion of 7% Debentures—What Is Stock Worth? 


RANBY Consolidated Mining, 
( Smelting & Power Company, 

Ltd., the most important pro- 
ducer in Canada, has the largest pro- 
ductive capacity per share of any 
copper company listed on the New York 
Stock Exchange. Ore reserves are 
sufficient for at least ten years and the 
probable life of the properties is much 
longer. In the month of October 
production costs were about 9% a 
pound. This year’s earnings will be 
more than $3 a share, or 15% on the 
recent price of the stock around 20. 

Prior to the middle of 1919, when 
distributions were discontinued, the 
company was a large and dependable 
dividend payer; in 1916, the stock sold 
up to 120, and in the seven years prior 
to 1920 it never sold below 48. Yet, 
since May, 1919, no dividends have 
been paid, and since 1920 the stock has 
not sold above 33. 

The past six years has been a diffi- 
cult period for almost all copper com- 
panies, but especially difficult for 
Granby. Prior to 1914, the Phoenix 
mine was its big producer. Anticipat- 
ing the exhaustion of the high-grade 
ore reserves in this property, in 1914 
the management opened up the prop- 
erties at Anyox, now the more import- 
ant of its two producing divisions. The 
Anyox venture necessitated property 
expenditures of large proportions, ex- 
penditures which exhausted the net 


surplus of working capital and led to. 


the creation of a funded debt. It took 
longer to develop Anyox than was ex- 
pected, and the work involved new cap- 
ital investments beyond original esti- 
mates. This explains why Granby 
stock so long has been regarded as a 
long pull speculation. 


New Improvements 


To supplement the Anyox property, 
Granby prior to 1920 built an auxiliary 
steam power plant of 3,000 nominal 
horsepower to supplement the hydro- 
electric plant in winter months; com- 
pleted a sintering plant to recover 
copper values from flue dust; installed 
a battery of 30 by-product coke ovens, 
with bunkers, power house, docks, coal 
handling machinery, etc.; developed 
coal fields on Vancouver Island and 
built a modern colliery town there; 
arranged wharf and coal handling 
equipment at the coal property; ac- 
quired commercial timber claims to 
forestall damage from smelter fumes 
and for their commercial value; and 
built a sawmill. After that time the 
new “Outsider” property was developed 
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Granby’s Gradual Recovery 





Year end 


Dec 31 (Pounds) Costs (a) 


Production Production Operatin 


Bank 


Price of Stock 
Loans Hi 


Profit (b gh Low 





29,970,651 11.63¢ 


$620,245 $3,883,615 34% 15 





31,963,565 11.15¢ 


1,028,605 2,812,553 35 22 





32,562,459  11.80c 


995,789 2,060,537 = 33 12 





36,231,187 10.60c 


1,087,977 1,388,210 21% 1244 





47,000,000(c) 9.90(d) 2,300,000(c) None(c) 


21% 13 





NOTES: 
and depletion. 
timated. 


to eliminate the further use of barren 
quartz as flux in the company’s fur- 
naces, smelter capacity was further in- 
creased, and expenditures of conse- 
quence were made on the hydro-electric 
enterprise. In 1923, the virgin prop- 
erties of the Canada Copper Corpora- 
tion were acquired in the absorption of 
Allenby, through exchange of stock, 
and money had to be spent to put these 
properties on a producing basis. 

Apparently the time is at hand when 
the benefits of these improvements and 
additions will be translated into tangi- 
ble results. Bank loans, which amounted 
to $3,883,615, at the end of 1921 were 
down to $1,388,210 at the end of last 
year and probably will be practically, 
if not entirely, eliminated by the end 
of 1925. The Allenby property now is 
on a producing basis for the first time 
since acquisition. Earnings for the 
fourth quarter probably will be at the 
annual rate of close to $5 a share on 
the present outstanding stock. 

The next thing to accomplish would 
seem to be the elimination of $2,500,000 
of 7% debenture bonds, convertible into 
common stock at $25 a share. This 
does not seem difficult if the stock can 
be placed on a $2 or $3 dividend basis. 
With the stock up to 30 or 35, the bonds 
could be called at 105 and their con- 
version forced, and the debt thus elimi- 
nated practically without cash expendi- 
ture. Howe Sound, which, all things 
considered, has no more to commend it 
than Granby, now sells at above 30 
although paying only $2. 


When Bonds Are Converted 


When all the bonds are converted, 
and there ought to be little- doubt 
about their conversion by the middle 


(a) Delivered in New York before bond interest, depreciation 
(b) Before bond interest, depreciation and depletion. (c) Es- 
(d) Rough estimate of average for year; present costs are 9% @9%Kke. 





of 1926, Granby will have outstanding 
about 444,780 shares of stock. On a 
productive capacity of 60,000,000 
pounds of copper per annum, two- 
thirds from Anyox and one-third from 
Allenby, its capitalization will be 135 
pounds per share against 174 pounds 
at present. Earning power, therefore, 
may be figured (costs at 9%c a pound 
and copper at 15c) at better than $7 
a share on the basis of capacity op- 
erations, or at about $5.50 a share 
on production at the annual rate of 
around 45,000,000 pounds. Each ad- 
vance of one cent a pound in copper 
will add from $1 to $1.35 a share to 
earnings. 


Position of Debentures and Stock 
Greatly Improved 


The 7% debentures appear to be an 
excellent speculation, affording reason- 
able security as well as an income yield 
of about 7% on the current selling price. 
The market for them, of course, is not 
as good as the market for the stock 
into which they are convertible on the 
basis of 40 shares of stock for each 
$1,000 debenture, but they afford im- 
mediate income and the stock does not. 
They will reflect, of course, any advance 
in the price of the stock. : 

The stock at around 20 certainly 1s 
not overvalued. On the basis of pres- 
ent and prospective earnings it should 
sell considerably higher than the pres- 
ent price within the next few months. 
All this assumes, of course, that cop- 
per does not go far below 15 cents, 
and that copper is more likely to sell 
at 16 cents than at under 14 cents. In 
any case, however, the stock represents 
an attractive long pull speculative hold- 
ing among the mining shares. 
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There is a decided air of bewitching smartness 
about the new Rickenbacker Six Brougham. 
To people of taste and discrimination it is 
well nigh irresistible. 


Nor is this beauty confined to style alone, in 
which Rickenbacker is pre-eminent. As a 
performer this car is a dream to drive— due 
to many notable engineering advancements. 


For lightning getaway — swift acceleration 
and cushioned de-celeration—for all around 
motor nimbility, this Rickenbacker gives you 
a transportation tranquility that is sooth- 
ingly smooth. 


Drive this Rickenbacker yourself—it will be a 
revelation to you. $1595 f. o. b. factory. 


RICKENBACKER MOTOR :COMPANY, Detroit, Michigan 


Famous ‘‘Six’’ Prices 
Coupe-Roadster - - $1695 


Sedan 


De Luxe Coupe 
f. 0. b. Detroit—plus war tax 


DECEM?PER 5, 1925 


Vertical ‘“‘Eight’’ Prices 


Phaeton - ~ Coupe-Roadster - 
Brougham - Sedan - - 
Roadster - - - De Luxe Coupe - 


f.o. b. Detroit—plus war tax 
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may be interested. 
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The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 
Inquiries cannot be 
received or answered by telephone nor can 


SER VEw kL. £ EC TION 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


department. 
As a yearly 


subscription. 


personal interviews be granted by this 
The inquiries presented in 
each issue are only a few of the thousands 
received—48,101 in the first six months 
of 1925. The use of this personal inquiry 
service in conjunction with the Magazine 
should help you to get hundreds or thou- 
sands of dollars of value from your $7.50 
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LOEWS, INC. 


I am still holding Loew’s stock because you 
told me sir months ago that the stock would 
sell considerably higher. It has since ad- 
vanced 10 points. Is this close to the price 
you believed it should reachf—G. C. A., 


Brooklyn, N. Y. 

The Loews situation remains one 
conducive to some optimism. For the 
year ended August 31, 1925, the com- 
pany earned $4.43 on the common 
against $2.78 in the year preceding. 
Add to this an important improvement 
in the finances of the company. Bank 
loans. have been reduced about 20%, 
while cash has increased in the same 
ratio. Other than this, the situation is 
greatly improved. Some years ago sub- 
stantial sums were diverted from in- 
come account because of the necessity 
of erecting new buildings in strategic 
locations in various cities but, while the 
company has by no means abandoned its 
program along these lines, this is being 
financed in other ways and is not now a 
serious drain on its treasury. As mat- 
ters stand, a handsome profit is believed 
to have accrued on certain of its realty 
holdings. The acquisition of Goldwyn, 
and the subsequent formation of Metro- 
Goldwyn strengthened its position in 
the field of motion picture producing, 
enabling it to derive excellent results 
from operations. Based on inquiries 
coming in for new productions, indica- 
tions are that profits for 1926 will run 
considerably ahead of those of the cur- 
rent year. The shares have advanced 
considerably over your purchase price, 
but we see no need of disposing of your 
holdings. 


CHICAGO & NORTH WESTERN 


What would vou advise me to do with 
Chicago & North Western common stock? I 
bought it at 57. Do you think it has much 
possibility of moving any considerable dis- 
tance above its present price?—M. C. E., 
Boston, Mass. 


We are optimistic in regard to the 
future of Chicayoo & North Western. 
The officials now in control are ener- 








Are You Sure of Your Broker? 

We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 











getic and highly efficient and have 
shown good results in the short time 
they have been in charge. From a pre- 
carious position where there were grim 
forebodings anent the maintenance of 
the common dividend, this company has 
progressed to a point where its securi- 
ties appear in a rather attractive light. 
Of course, those responsible for this 
betterment have been aided by im- 
proved conditions in the territories 
served, but credit must rest with the 
deserving. Actually, North Western 
has earned more in ten months of 1925 
than it has in any complete year since 
1921. Current. earnings are substan- 
tially in excess of dividend require- 
ments. Add to this the probability of 
a favorable rate increase and one has 
a situation conducive to some optimism. 
Our advice would be to retain these 
shares with a view to further market 
appreciation. 


KENNECOTT COPPER 


I have 100 shares of Kennecott Copper 
which cost me 48. Of course, the income 
is satisfactory but I have been disappointed 
in the manner in which the copper metal mar- 
ket has acted and I wondered if I would 
not do well to switch to a good oil stock.— 
F. A. H., Chicago, Ill. 

Viewed from a purely speculative 
standpoint, Kennecott Copper shares 
have not been the most satisfactory 
holdings to date. Appreciation in the 
valuation of the stock has been gradual, 
to say the least. However, we believe 
there is much in the situation sur- 
rounding this company to warrant 


optimism. In the first place, Kenne 
cott is in remarkably strong financial 
condition. Including its equity in con- 
trolled companies it has over 40 mil- 
lions in cash and liquid assets with no 
other obligations than current bills and 
9 millions in notes. Seeondly, Kenne- 
cott and subsidiaries, ‘with the possible 
exception of Nevada Consolidated, are 
remarkably low-cost producers and can 
show satisfactory profits when condi- 
tions in the industry are sub-normal. 
Third, and not the least important, the 
company stands to benefit considerably 
from the improved tone to metal prices. 
With copper at 15 cents a pound, Ken- 
necott can easily maintain a liberal at- 
titude toward shareholders. Thus far, 
as stated, the stock has. heen slow to 
respond to favorable internal develop- 
ments, but we believe it has excellent 
long range possibilities. | We counsel 
some further patience on your part. 


UNION TANK CAR 


I will receive a stock dividend of 25 shares 
which will bring my holdings of Union Tank 
Car to 100 shares. Would you hold it or 
dispose of the 25 shares and in that way 
cut down the original cost?—H. 8&8. P., 
Newark, N. J. 

The earnings of Union Tank Car 
over a period of recent years have been 
comfortably in excess of requirements, 
and the company has been so strongly 
entrenched financially as to permit 
from time to time of sizable stock divi- 
dends. Thus, on November 11, 1925, 
the company declared a stock dividend 

(Please turn to page 250) 


When Quick Service Is Required, Send Us a Prepaid 
Telegram and Instruct Us to Reply Collect 
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General Motors offers 46 types of open and 
closed cars, ranging in price from 
$525 to $4485 at-the-factory. 
GCHEVROLET 
Five models from $525 to $775 
OLDSMOBILE 
Six models from $875 to $1115 
OAKLAND 
Six models from $975 to $1295 


BUICK 
Sixteen models from $1125 to $1995 


CADILLAC 
Thirteen models from $2995 to $4485 


These cars represent the greatest values in au- 
tomobile history —made possible by sweeping 
economies which are passed on to the buyer. 
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* CADILLAC + CHEVROLET - OAKLAND + OLDSMOBILE * GMC TRUCKS 
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The Cost of Cupidity or, How Avarice 
Impairs the Trader's Vision 


Making the Dollar Work Beyond Limit of Endurance 


The old saying that there 
is no room for a hog in 
Wall Street is a popular 
expression of the theory 
that it is imprudent for a_ trader 
to maintain a market position of any 
kind beyond the limit justified by the 
risk involved. The old saying is even 
broader than this in its general appli- 
cation. It refers to a common human 
weakness that develops in the minds 
of traders, the intensity of which is 
usually in inverse ratio to the individ- 
ual’s experience in market operations. 

Cupidity is the commonest impulse 
that brings the average speculator into 
the market. He hears much about the 
profits that are made, or to be made, 
in speculation, and little about the 
losses. Whatever there may be of 
avarice in his nature is stimulated by 
market tips, speculative advice, and 
the general discussion of price move- 
ments of listed stocks. This desire to 
gain unusual profits, or get something 
for nothing, is likely to interfere with 
successful operations in most cases be- 
cause it beclouds the issues involved, 
obscures the trader’s vision of the sit- 
uation, and distorts his market per- 
spective. 


SIXTY- 
NINTH 
LESSON 


Predetermining the Size of Profits 


The element of cupidity manifests 
itself in a variety of ways, and causes 
traders to make numerous blunders. 
three of which are both common and 
costly. One of these is overstaying the 
market with a general speculative po- 
sition. In this case, the trader. either 
refuses to observe the symptoms of a 
turning point because of some pre- 


determined estimate of what his profits 
ought to be, which may be no longer 
justified by current developments; or 
his rapidly increasing profits may have 
lulled him into a false sense of security. 
When profits come easily for a time, 
reveis‘s seem far away. In a case of 
this character, if the trader is not 
alert to the usual danger signals, an 
ordinary sense of proportion should 
tell him when he has secured a reason- 
able profit, and when a general price 
movement has gone so far that the 
risk involved in maintaining the posi- 
tion is growing rapidly out of all pro- 
portion to the additional profit that 
may seem probable. 


Danger in “Fireworks” Stage 


A general trading position is often 
made up of numerous positions in in- 
dividual issues. Some of these may 
have maintained well-defined trends 
for several months without any sign 
of a reversal. So long as the statis- 
tical investigation of the company in- 
volved indicates that the stock is sell- 
ing under its real value, it may be safe 
to ignore minor reactionary indications 
of a technical character. However, 
whenever the price crosses a level that 
suggests probable inflation, and the 
stock, owing to unwarranted specula- 
tive enthusiasm or the development of 
a thin market, begins to enter the “fire- 
works” stage, it is often prudent to 
accept profits on the first or second 
sharp bulge, and stand by to see what 
will happen. Many will try for the 
third, fourth, fifth or sixth bulge, but 
the fallacy of this practice is that 
there is often just exactly one bulge 


less than the number involved in the 
trader’s calculation. 


Why Margins Must Be Conservative 


The commonest error into which the 
trader is led by avarice is that of over- 
trading, or trying to stretch his avail- 
able margin beyond its _ reasonable 
elastic limit. The amateur trader 
usually shows a complete lack of un- 
derstanding of the general theory of 
margin trading. He is likely to figure 
that if a broker will allow him to 
trade on a 10% margin, he will be in 
a position to make ten times as much 
profit as if he bought his stocks out- 
right. He seldom observes that this 
increase in possible profit is secured 
at the expense of a very great increase 
in risk to his entire working capital. 
For example, he fails to note that a 
possible five-point reaction may wipe 
out as much as 50% of his capital, if 
ke is scared into selling his stocks in 
order to protect himself. The prob- 
ability that the trader is in a position 
to put up more margin is so unusual 
that it is not worth considering. Cu- 
pidity tries to make every dollar work 
to the limit of its endurance. 

The futility of trying to get some- 
thing for nothing in the stock market, 
or attempting to secure profits out of 
proportion to the risks involved, as in 
cases similar to those above cited, is 
well known to the experienced trader. 
The novice is usually unwilling to ac- 
cept this theorem on faith, but insists 
on proof. He may have all the proof 
he desires, but he must pay the price. 
The intelligent man or woman, however, 
will learn from the experiences of others. 


The next issue, our Christmas number, contains one hundred rare security bargains. These 


‘ave been selected from the various markets of the country and include bonds. 


preferred stocks and common stocks. 


In all cases, the yield is very 


satisfactory and, as well, the opportunity for enhancement of value 


is exceptional. This feature of our next number will be well 


worth examining. 
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(Guaranteed 


each and every Adair First Mortgage Bond. 


possible. 


Mail it today. 


Adair Guaranteed Bonds are secured by income producing properties 
and constitute a first lien upon earnings. In convenient denominations 
of $1,000 and $500. Serial Maturities. Federal Income Tax refund and 
various state taxes refunded upon proper application. 


Adair Realty & Trust Company 


‘The Souths Oldest Mortgage Investment House 
Founded 1865 ATLANTA 
Packard Building, PHILADELPHIA 
NEW YORK: Adair Realty & Mortgage Co., Inc. 
Exclusive Distributors, 270 Madison Ave. 
Ownership identical 




















DECEMBER 5, 1985 


EAD carefully the guarantee shown above. Grasp the 
full significance of this plainly worded pledge which 
places the entire capital and surplus of this company behind 


Basically sound, thoroughly safeguarded by the knowledge 
gained from 60 years’ experience, and unconditionally 
guaranteed, Adair Bonds are a splendid investment for the 
individual or institution who considers safety first and last 
—but does not overlook the fact that it is good business 
judgment to make every invested dollar earn the best return 











We invite the fullest investigation of these bonds. A coupon is 
attached for your convenience in requesting further information. 


Adair Realty & Trust Co., 
Dept. J-44 
Atlanta, Ga. 


Gentlemen :— 


Please send me full information 
about Adair Guaranteed Bonds and 
suggestions for an investment of 
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Forward Movement Continues 


Greater Activity in Basic Industries— Volume of 
Trade Large—Commodity Price Situation Unchanged 





some 








STEEL 











HE steel companies are continuing 

to place large orders for 1926 

_™. business on their books. Produc- 
tion is holding to around 85% of capac- 
ity but the bookings of new business 
exceed the present rate of production. 
As a result the amount of unfilled 
orders throughout the industry is con- 
tinuing to accumulate. The manufac- 
turing buyers of steel are said to have 
good business in sight for the first 
quarter and are adding to their stocks. 
Pig iron production is slowing up and 
prices are falling off somewhat after 
the recent advances. In addition to a 
less active demand, the influence of im- 
ports has been felt in this quarter of 
‘the industry. As might be expected, 
coke prices have sagged and are cur- 
rently around $5 to $5.50 a ton com- 
pared with recent quotations of $6. 
The slackening in pig iron production 
is a corrective measure that places the 
entire industry in a healthier state. 
One of the few adverse symptoms in 
iron and steel has been the tendency 
of pig iron production to run too far 

(Please turn to page 283) 





COMMODITIES* 
(See Footnote for Grades and 
Unit of Measure) 

1925 





Bteel (1) t 

Pig Iron (2).... 22. 18.00 
Copper (3) 154 0.13% 
Petroleum (4)... 3. 00 
Coal (5) 2.17 

Cotton (6) 


*Nov. 25. 








(1) Open hearth billets, $ per ton; (2) 
Basico Valley, $ per ton; (3) Electrolytic, 
©, per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pittsburgh, mine run, $ per ton; 
(6) Spot, New York, o. per pound; (7) 
No. 2 red, New York, $ per bushel; (8) 
No. 8 Yellow, Chicago, $ per bushel; (9) 
Light, Chicago, o. per pound; (10) Top, 

. Chicago, c. per pound; (11) Rio, 
7, Bpot, c. per lb.; (12) First Latex 
crepe, c. per lb.; (13) Ohio, Delaine un- 
washed, c. per lb.; (14) Medium Burleigh, . 
Kentucky, c. per lb.; (15) Raw Cubas, 96° 
Duty, c. per Ib.; (16) Refined, o, per 
= (17) Newsprint per carload roll, oc, per 
Ib. 








THE TREND IN MAJOR INDUSTRIES 


STEEL—Steel mill operations have increased to a point from 
which further expansion is likely to be moderate. Incom- 
ing business is still in excess of shipments. 


METALS—Lack of export demand acts as a damper on the 
copper market. Prices sag without attracting domestic 
buyers although copper appears low at current levels. 


OIL—Crude oil manifests firm undertone. Oil industry 
in stronger position than year ago and outlook is fairly 
encouraging. 


TEXTILES—Textiles are moving in good volume although 
prospects for some lowering of cotton goods prices is 
tending to restrain activity. Producers in better position 
but profit margins are still narrow. 


LEATHER—Leather situation not materially changed. In- 
ventory period responsible for slackening of shoe manu- 
facturing operations. Producers well supplied with 
backlog of orders. 


MOTORS—Production is now running ahead of sales volume, 
foreshadowing further curtailment in automobile output. 
Fourth quarter business likely to hold up better than last 
year, however. 


RUBBER—Sustained activity in rubber manufacturing in- 
dustries reflected in strong raw material market. Stocks 
at London inadequate, indicating maintenance of firm 
price situation for a time. 


SUGAR—Prospect for some moderation in previous record 
world production lends firmer undertone to raw and 
refined sugar markets but prices remain at unprofitable 
levels. 


BUILDING—Construction activities still running at high 
rate. Lumber and cement production ahead of last year 
but orders show a decline. Some seasonal falling off in 
building operations likely. 


COAL—Output of bituminous coal is still rising to meet the 
demand for replacement of anthracite. Prices are also 
higher and earnings of producers should reflect these 
conditions. 


CHEMICALS—Business in industrial chemicals has quieted 
down of late but the condition of the markets is, on the 
whole, satisfactory. Buyers are displaying considerable 
interest in contracts for 1926 delivery. 


SUMMARY—Business has registered additional gains during 
the past fortnight and probabilities favor maintenance 
of activities on a high plane, although some slackening is 
likely after the holidays. Expansion in manufacturing 
channels has tended to sustain a full measure of em- 
ployment and public purchasing power is large. Some 
tendency toward forward buying is in evidence but com- 
modity prices give no visible evidence of inflation. 
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Plan your 1926 investments now 





AN IMPARTIAL 
Your 


SECURE 
ANALYSIS OF ALL 
Ho.pINcs 


The Miller Analytical Depart- 
ment will be glad to aid you 
in “weeding” undesirables from 
your investment list. This 
group of security specialists is 
often consulted by banks and 
by investors with large hold- 
ings of listed securities. They 
are not a sales department and 
their service to you is free. It 


ARE most of your assets mortgage on an income- 


tied up in a business 
venture and the balance 


invested in speculative customer. 





does not depend 
being or becoming a Miller 


earning property — a 
hotel, apartment or 
office building—located 


upon your 








securities, uncertain in 
market value, possibly spasmodic in 
return? Then you need the “buffer 
of safety”—thirty per cent of your 
holdings in Miller Bonds—unaffected 
by the flutters of the market—proof 
against panic—uninterrupted in pay- 
ment of interest—constantly appre- 


in a growing locality. 
Normal Federal Income Tax re- 
funded. Various state taxes refunded 
or paid. 
Genuineness of each bond certified 


by a bank. 


Denominations—$100, 


$1000. 


$500, 


ciating in security — acceptable as 
collateral. 


Bonds with an unconditional guaran- 
tee of principal and interest, available 


Before you invest your funds in the, if desired. 


new year, consider whether you will 
have a “buffer of safety.” With thirty 
per cent of your funds invested in 
Miller Bonds, you can plan for the 
expansion of your business with the 
knowledge that you have a comfort- 
able margin of safety, combined with 
a liberal interest yield, for the pro- 
tection of yourself and family. 


Send for free copy of “Creating 


Good Investments” 





Learn how Miller 
Bonds are prepared for 
the investor—the part 
played by sound real 
estate knowledge as 
well as financial judg- 
ment. This book is 
full of facts valuable 
to you at the reinvest- 
ment period. Mail 
this coupon today. 


Interest up to 7 per cent. 
Each bond issue secured by a first 














G.L. MILLER & CO. 


INCORPORATED 
30 East 42nd Street, New York 
Offices and Representatives in Principal Cities 
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G. L. MILLER & CO., INcorPoRrATED 
30 East 42nd Street, New York 
Please send me a free copy of your book, ‘‘Creating Good Investments.” 


Name 











and to pay for same in quarterly, semi- 
annual, or annual premiums. The 
relative cost between the Industrial and 
the Ordinary Life policy is very greatly 
emphasized in favor of the latter class. 
For instance, an Industrial policy on 
the life of a man age 30, 20 Year En- 
dowment, for $250 would require a 
weekly premium of 21c, or $10.92 per 
For four times this amount, or 


WHAT KIND, HOW MUCH AND 
WHY? 
(Continued from page 230) 


for the man who is in a position to 


carry life insurance of $1,000 or more year. 


a policy of $1,000, the premium would 
amount to $43.68 each year on the 
Industrial plan. If taken in Ordinary 
Life insurance, the annual premium at 
age 30 for a 20 Year Endowment policy, 
in the sum of $1,000, would be $31,37 
in the same company. These are rates 
of a reputable Old Line life insurance 
company which issues Industrial Ip. 
surance and Ordinary Life insurance, 


Important Changes in Capitalization of Leading Companies 


Proposed Changes 


AMERICAN BANK NOTE Co. 
Dec. 1—To reduce par value: of Com. Stk. from $50 to $10. 
To Increase: Auth. Com. Stk. from 200,000 shs. to 1,000,000 shs. 
Subsequently—To exchange: 5 shs. new Com. for each sh. old Com. 
shs 494,525 


AMERICAN BROWN BOVERI ELECTRIC CORP. 
This year—To sell privately: Add. Ptcptg. Stk shs 22,000 
Subsequently—May issue: Add. Ptcptg. Stk. (under option given 
Oct. 22) shs 78,000 


BARNET LEATHER CO., INC, 


Nov. 15—Decreased: Auth. 7% Cum. Pfd. Stk. from $1,500,000 to 
$1,000,000. 


BARNSDALL CORP. 


Jan. 1—To redeem: all Out. Funded Debt (see our Issue of Aug. 
29) $4,298,500 


BETHLEHEM STEEL CORP. 
On and up to Dec. 31—Will redeem: all Ist. ext. mtg. 5s, due Jan. 1. 


$6,330,000 
BOSTON & MAINE R. R. CO. 
This year—To readjust capital structure: in accordance with plan 
made public Apr. 2 by the General Committee of Bondholders & 
Stockholders. 


BROOKLYN UNION GAS CO. (THE). 
Jan. 15—To oifer: Cap. Stockholders of record Dec. 12 right to sub- 
scribe, at par, to $22 worth of new cv. deb. 5%4s, ’36 for each sh. 
Cap. Stk. held $11,250,000 
To offer: Bal. of new deb. 544s to employees, at par $550,000 


BROWN SHOE Co. 
Dec. 10—To split: present $100-par Com. Stk. into 3 shs. new no- 
par Com. . 


CHICAGO, MILWAUKEE & ST. PAUL RY. CO. 
Until Dec. 24—Pfd. and/or Com. Holders mav accept or reject the 
KUHN, LOEB-NATIONAL CITY-ROOSEVELT compromise of 
Reorganization Plan outlined in our Issue of Oct. 24; whereby each 
$1,000 adi. mtg. Bond is to be made convertible into 5 shs. new Pfd. 
and 5 shs. new Com. Present Bondholders to receive 80% in new 
adj. 5s and 20% in new mtg. 5s, ’75, instead of 100% in adi. 5s. 
Small Stockholders, unable to meet full assessments, will be given op- 
ortunity to cash their new bonds, thereby reducing assessments to 
$8.50 net for Pfd, and $9.50 net for Com. Should Congress fund or 
extend Gov’t claim, assessments would be reduced. 


CHICAGO & NORTHWESTERN RY. CO. 
Plans to control: the CHICAGO, ST. PAUL, MINNEAPOLIS & 
OMAHA RY. through purchase of remaining $5,879,300 Pfd. and 
i et Com., by exchange of Stk. on basis reported in our Issue 
of June 6 


CHILDS CO. 


Dec. 30—To pay: to Com. Holders of record Nov. 28, a Div. of 1% 
in Com. Stk shs 3,300 
an. 1—To redeem: at 105, all CHILDS BUILDING & IMPROVE- 

ENT CORP. ist mtg. cv. 6s, '26-’35. (Conversion privilege termi- 
nates at redemption date.) 


CHRYSLER MOTOR CORP. ; 
Dec. 18—To increase: Auth. Com. Stk. from 800,000 shs. to 3,200,000 


shs. 
Subsequently—To exchange: 4 shs. new Com. for 1 sh. old. 


DELAWARE & HUDSON CO. 
Plans to acquire: through 999-yr. lease, the BUFFALO, ROCHES- 


TER & PITTSBURGH RY. at a rental sufficient to assure 6% on 
the $16,500,000 Out. Pfd. & Com. . is also to assume all 
fixed charges and maturing debts. 
DU PONT (E. I.) DE NEMOURS & CO., Inc. 
Until Dec. 10—Offers: to Holders of non-voting 6% Cum. Deb. Stk., 
of record Nov. 15, right to subscribe, at $100, to 1 sh. Add. Deb. Stk. 
ST OME oct won coscaakee susas-onssccbbaaresee - -- $10,000,000 
FEDERAL LIGH’™ & TRACTION CO. e 
Jan. 2—To pay: to Com. Holders of record Dec. 15, a Div. of 1% in 
Com. Stk. eee -$59,006 
FLEISCHMANN CO. 


To exchange 3 shs. new Com. for each sh. old shs 4,500,000 


FOUNDATION Co. 

To en? Asa. Cap. Btk. .... 2505000 SES PN Ee Re Ree shs 10,000 
(Proceeds for working Cap. to handle increasing business in Central 
& South America.) 

Until Dec. 29—Offers: to Cap. Stockholders of record Dec. 3, right to 
subscribe, at $28.50, to 1 sh. Class “A” Stk. of FOUNDATION 
CORP. for each sh. held shs 100,000 
(FOUNDATION CORP. is a new Subs. to be organized—with Auth, 
no-par Cap. of 160,000 shs. Class “‘A” and 160,000 shs. Class “B”, 
both voting,—to handle business in Europe, Africa and Asia—See our 
Issue of Nov. 7. All Class “B” is to be held by parent Co.) 
Shortly—To issue: for cash, to Underwriters of above 100,000 shs, 
Add. Class “‘A”’ 
Subsequently—To pay: to Cap. Stockholders a Div. of 40% in Class 
“A” Stk. of new FOUNDATION CORP shs 40,000 


GINTER CO. (THE) 
To consolidate: with O’KEEFFE’S, INC. and JOHN T. CONNOR 
CO., through exchange of Stk. ‘with a new corp., “FIRST NA- 
TIONAL STORES,*INC.” (To be organized with Auth. Cap. of 
$5,000,000 7% Pfd. Stk. and 600,000 shs. Com. Stk.) 


HAVANA ELECTRIC RAILWAY, LIGHT & POWER CO. 
Until Dec. 15—Time extended for deposit of Stk. in order to partici- 
ate in re-capitalization plan outlined in our Issue of Oct. 10. (Up to 
co. 17, over 80% of Pfd. Stk. and over 90% of Com. Stk. had been 
deposited. ) 


HOWE SOUND CO. 


Until Dec. 16—Offers: to Cap. Stockholders of record Nov. 14, right 
to subscribe, at $12, to 1 sh. new Cap. Stk. for each 4 shs. 
held shs 99,210 
Jan. 1—To redeem: at par, all 1st mtg. 6s, ’36 $2,959,000 


ILLINOIS CENTRAL R. R. CO. 

Plans to control: through 250-yr. leases, the ALABAMA & VICKS- 
BURG RY. (With $4,200,000 Cap. Stk.) and the VICKSBURGH, 
SHREVEPORT & PACIFIC RY. (With $4,999,300 Pfd. & Com. 
Stk., and $3,845,000 funded debt). Lessee is to guarantee Int. & Divs. 
on Out. securities of the two leased roads. ‘ 

Until Dec. 10—Offers: to Com. Holders of record Oct. 22, right to 
subscribe. at $100, to 1 sh, Add. 6% cv. Pfd. Stk. for each 10 shs. 
Com. held $12,263,100 
(Proceeds to electrify & otherwise improve Chicago terminal.) 


INTERNATIONAL BUSINESS MACHINES CORP. 
Dec. 15—To pay: to Cap. Stockholders of record Dec. 1, a Div. of 
20% in Cap. Stk shs 32,147 


MACK TRUCKS, INC. 
Dec. 4—To increase: Auth. Com. Stk. from 500,000 shs. to 1,000,000 shs. 


Dec, 31—To pay: to Com. Holders of record Dec. 15, a Div. of 50% 
in C shs 224,429 


MARLAND OIL CO. 
Dec. 15—To redeem: at 102, all 8% ea. tr. Ctfs. of its Subs., the 
MARLAND TANK LINE CO., due 1926 and 1927. Including $175,- 
000 due on redemption date, total Out. is now $521,060 
METRO-GOLDWYN PICTURES CORP. 
To merge: METRO-GOLDWYN-MAYER and UNITED ARTISTS 
film-producing concerns; thereby saving 10% to 15% yearly in dis- 
tribution costs. No amalgamation of producing units is contemplated. 


MURRAY BODY CORP. ; 
Jan. 2—To pay: to Com. Holders of record Dec. 16, a Div. of 14% 
in C shs 3,659 
NASH MOTORS CoO. 
Feb. 1—To retire: at $105, all 7% Cum. Pfd 


NEW YORK CANNERS, INC. 
To change name: to the “SNYDER PRESERVE CO.” _. és 
pes. 31—To pay: to Com. Holders of record Dec. 1, 2 Div. of 5% 
in Com. 


OWENS BOTTLE CO. (THE) f 
Jan. 2—To pay: to.Com. Holders of record Dec. 16, a Div. of 5% in 
$826,374 

PHILADELPHIA RAPID TRANSIT CO. 
Jan. 20—To increase: Auth. 7% Pfd. Stk. from $3,000,000 to $18,- 
000,000. i 


(Please turn to page 244) 
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Lots 


RADING in Odd Lots of Listed Securities offers diversi- 


fication and safety to both the large and small investor. 








We have prepared an interesting booklet which explains the 
many advantages offered by odd lot trading on the New York 
Stock Exchange. 

Copy furnished on request 


Ask for L. 250 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir& (a 








New York Stock Exchange 
New York Cotton Exchange 


Members 


61 Broadway 





New York | 








Investors will be interested in the 
exceptional service we extend to 
our clients. This includes the 


furnishing of statistical reports, 
analysis of present holdings and 
confidential opinion reports. 


612% First Mortgage Real Estate Serial Gold Bonds 


kederal Bond & 
Mortgage Company 


In the 
Federal Bond & Mortgage Building, Detroit 


(1542) 
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Important Changes in Capitalization of Leading Companies 


Proposed Changes 


(Continued from page 242) 


PHILLIPS PETROLEUM CO. 


Until Dec. 14—Offers: to Cap. Stockholders of record Nov. 25, right 
to subscribe, at $40, to 1 sh. Add. Cap. Stk. for each 4 
d shs 481,416 


hel 
(New Stk. to receive regular Divs. of $3, beginning Jan., 1926.) 


PITTSBURGH & WEST VIRGINIA RY. CO. (THE) 


Jan. 11—To reduce par value: of Com. from $100 to $50. 

Subsequently—To offer: Com. Holders privilege of exchanging %4 
their holdings, sh, for sh. for 6% Cum. Pfd. Stk. (all Pfd. was re- 
tired last year) $15,250,000 


RAILWAY STEEL SPRING CO. 


Jan. 20—To reduce par value: of Com. from $100 to $59. 

To increase: Auth, Com. Stk. from 135,000 shs. to 405,000 shs. 
Subsequently—To exchange: 3 shs. new $50-par Com. for each old 
PPE Ooi oS oka th vanwssasegne shane sene sane s See $20,250,000 


READING CO. 
Until July 1, 1926—Offers: to all classes of Stockholders of record 
Dec. 17, 1923, right to pyar at $4, to 1 sh. gcd Cap. Stk. of 
PHILADELPHIA & READING COAL & IRON CORP. for each 
2 shs. of READING held shs 1,400,000 
(Holders, before exercising Rts., must submit affidavit that they own 
no Reading Stk.) 


REYNOLDS (R. J.) TOBACCO CO. 
Up to and on Dec. 31—Will retire: Cum. Pfd. 
Stk. 


at $120. all 7% 
$20,000,000 


SHATTUCK ARIZONA COPPER CO. 
On or after Dec. 10—To a & to Cap. Stockholders a final liquidating 


Div. of 1 sh. Cap. “~ of DENN SHATTUCK MINING CO. (See 
our Issue of Aug. 15 shs 350,000 


SUN OIL CO. 
5—T: to C Holders of record Nov. 25, a Div. of 3% 
ae ne shs 31,462 


in Com, 
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TOLEDO, PEORIA & WESTERN RY. CO. (THE) 
Unti] Dec. 9—Foreclosure sale: of property, at upset price of $2,100,. 
000, postponed. 

UNION TANK CAR CO. 


Dec. 10—To pay: to Com. Holders of record Nov. 23, a Div, of 
33 1/3% in joa’ $6,141,100 (Present $5 Div. rate to be maintained on 
increased issue.) 


UNITED CIGAR STORES CO. OF AMERICA 


Dec. 30— To pay: to Com. Holders of record Dec. 10, a Div, of 
PRY MO UME MRONIA.  Se:0in cv\s'ss9 o's 6: einivis Sinise ehles tw eieis reels SRS sale $442,559 


UNITED DRUG CO. 


— to May 2, 1926—To issue privately: at not less than $100, Add, 
RE Ure Tet yisc sus OS ones Gricca a Ske aa ome ee eesGane $3,500,000 


U. S. REALTY & IMPROVEMENT CO. 


Dec. 9—To change par value: of Com. Stk. from $100 to no par. 
To increase: Auth. Com. Stk. from 300,000 shs. to 1,000,000 shs, 


VIRGINIA-CAROLINA CHEMICAL CO. 


Until Dec. 9—Offers to Holders of Ctfs. of Dep. of Pfd. and Com, 
Stk. of record Nov. 9, right to subscribe, at $10, to Com. Stk. of 
reorganized Co. at the rate of 0.6891 sh. new Com. for each sh. old 
Pfd., and 0.1053 sh. new Com. for each sh. old Com. 


VIRGINIA RY. & POWER CO. 


To exchange: 1 sh. new “VIRGINIA i eer & POWER CO.” 
7% Cum. Pfd. for each sh. old 6% non-Cum. Pfd $11,950,300 
To exchange: 4 shs. new V. E. & P. Co. no-par Com. for each sh, 
RUA MOS oa cbonas'ssuGhk a Was nob soceRaseuswensccee sta ad shs 478,012 


WESTON ELECTRICAL INSTRUMENT CORP. 
Jan. 1—To redeem: at 105, all s. f. deb. 6s, 40 


WEST PENN CO. 


Until Dec. 10—Stockholders ae exchange for Stk. of WEST PENN 
ELECTRIC CO. and AMERICAN WATER WORKS & ELECTRIC 
Co., on basis reported in our Issue of Nov. 7. 


$790,000 
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The Magazine of Wall Street’s 


Questionnaire on Business Conditions 


BUSINESS QUESTIONNAIRE 
Nature of Business 


HIS questionnaire has been sent to several 

thousand business men engaged in various 

lines and the results will be published in an 
early issue. In order, however, to obtain a more 
complete summary of what the public thinks of 
business conditions and the outlook, we are enlist- 
ing the co-operation of our readers who represent 
every known branch of business. We believe our 
readers will take pleasure in this co-operative en- 
terprise and that they will not be unmindful of the 
advantage of exchanging views in this way with 
one another. All you have to do is answer the 
questions and send them to THE MAGAZINE OF 
WALL STREET, Questionnaire Department, 42 
Broadway, New York City. You do not have tc 
disclose your identity but merely indicate your line 
of business. 


(Answer Yes or No.) 
Do you expect your gross to increase in 1926 
Will your net profits be larger. . 
Has your financial position improved. . 
Are you expanding your business facilities...... 
Are you increasing your line with the banks 
Do you expect collections to speed up 
Do you expect to increase your inventory 
Do you expect to increase your payroll 
Are your customers angling for concessions. ....- 
Do you expect business to be generally good...... 





The Magazine of Wall Street 


Questionnaire Department 


42 Broadway, New York City 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 























How investment is made 
vm simple and safe for the average man 


Div. of 
ained on ) e e 
‘Pointing out mistakes most frequently 
428% : 
442,559 a 
made by investors 
0, Add, 
500, F ‘ ag . 
’ OY EING in touch with tens of thousands of investors gives us an unusual 
“y Opportunity to observe how many there are who need to be reminded of 
the simple and elementary principles of sound investment. For instance, 
1 Com, : is ‘ ‘ ‘i . 
2 many lists of holdings show little or poor diversification. They may be 
made up mostly of real estate, or industrial or railroad bonds. Sometimes they are 
£08 all of one issue; or, they cover a single kind of property. 
ich sh, 
= Too many eggs in one basket 
— No experienced investor would put all his eggs in one basket. However sound the security, 
_ it is subject to changing business conditions. Industries have their ups and downs. Adverse con- 
om ditions may affect one and not another. 


Good bonds are the safest form of income-bearing investment. They involve very little risk. 
But even that risk should be averaged by investing in as many different bond issues as feasible, 
originating in various industries and localities. That makes security doubly sure. 


The lure of high returns 


Another common mistake is to yield to the lure of high returns. Many investors buy third 
and fourth grade securities to obtain a higher return than can be expected from conservative 
bonds. They may get their income for a while, even for a long while, and still they are not 
investing. They are merely speculating, with the attendant risk. 








No investment ally 


Another mistake many investors make is to use their own unaided judgment or the judg- 
ment of friends little or no better informed than themselves. Investment is simple and safe 
when you have access to expert knowledge of underlying values. There is a reliable place to 
find it. And that is, in the experienced bond house. 

Halsey, Stuart & Co. originates many and varied bond issues and keeps on hand bonds suit- 
able to a wide range of zequirements. It is thus in position to fit the bond to the investor impar- 
tially, based on his holdings, income, and other circumstances. 


This house has many other advantages to offer—age, size, knowledge, experience, rep- 
utation, bonds of well known quality underwritten by itself, wide diversification 
of issues, and an earnest desire to be of service. Investment problems can be dealt 
with as effectively by mail as they can be in person. Address our nearest office. 


HALSEY, STUART & CO. 


INCORPORATED 


CHICAGO NEW YORK PHILADELPHIA DETROIT CLEVELAND 
201 South La Salle St. 14 Wall St. 111 South 15th St. 601 Griswold St. 925 Euclid Ave. 


ST. LOUIS BOSTON MILWAUKEE MINNEAPOLIS 
319 North 4th St. 82 Devonshire St. 425 East Waiter St. 610 Second Ave.. S. 
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Odd Lots 


100 Share Lots 


Conservative 


Accounts 


Solicited 


Curb Securities Bought or Sold for Cash ~ 


Inquiries Invited 


John Muir & (0. 


Members 


New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 














Commonwealth 
Power Corporation 


6% 
Cumulative Preferred Stock 


The properties of the corpo- 
ration include various light and 
power holdings, chief of which 
is Consumers Power Co. of 
Michigan, to which has been 
recently added control of the 
Tennessee Electric Power Com- 
pany. The earnings of these 
properties give the preferred 
dividends very adequate assur- 
ance. Descriptive circular on 
request. 

We are recommending the 
issue as an attractive invest- 
ment. 


Price 88 yielding 6.82% 


GOODBODY & Co. 


Members New York and Philadelphia 
Stock Exchanges, and New York 
Curb Market 


115 Bdway. 350 Madison Ave. 
NEW YORK 


BRANCH OFFICE 
1521 Walnut St., Philadelphia, Pa. 

















New York Stock Exchange 


‘RAILS 


Pre-War War 
Period Period 


Post-War 
Peried 


1909-1913 1914-1918 1919-1924 
High Low High Low High 


125% 90% 111% 75 120% 
106% 96 102% 175 96% 
148% 126 19% 152% 
122% 8814 
96 48% 


126 
85% 


Ghieage R. 

Do. 7% 

Do. 6% . 
Delaware & Hudson 
Delaware, Lack. 
Erie 


Great Northern Pfd. . 
Hudson & Manhattan.. 
Illinois Central i. 
Interboro Rap. Transit.... 
— City Southern .... 


Pfd. 
Lehigh Valley 
Louisville & Nashville .... 
Mo., Kansas & Texas 
Do. Pfd. 
——- Pacifico 
Pfd. 


N. ¥., Chi. & St. Louis.... 
N. Y., N. H. & Hartford. 
N. Y., Ontario & W 
Norfolk & Western 
Northern Pacifico 
Pennsylvania 
Pere Marquette 
Pittsburgh & W. Va 
Reading 

Do. Ist Pfd. 

Do. 2nd Pfd. ... 
St. Louis-San Fran. 
St. Louis Southwestern . 


SS. Saas és ssn 08 
Southern Pacific 


INDUSTRIALS 


90 8 8=6154% 
: 89%. 


42 9844 
45% 113 
91 

118% 

13% 

104% 

113% 
108 


Am. “Express 
—* = & Leather 


74% 
136% 99% 
188% 198% 
oe . 145% 
108 
134% 


2 ager naco-a-3: comm-~ath a: 
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Price Range of Active Stocks 


INDUSTRIALS—Continued 


Post-War 
Period 


Pre-War War 
Period Period 


————} ———__, 1925 
———— 


1909-1913 1914-1918 1919-1924 
High Low High Low High Low 


Am. Tobacco *256 *123 *314% 82% 121% 
Do. Com. B i, Ss x ..  *210 81% 119% 
Am, Water Wks. & Elec..  .. ‘- ee .. *4 

Am, Woolen 40% 60 12 169% 51% 

Do. Pfd. 72% 111% 

Anaconda Copper 

Associated Dry Goods .... 

Do. Ist Pfd. 

Do. 2nd Pfd. 

Associated Oil 

Atl, Gulf & W. Indies.... 

Do. Pfd. 

Atlantic Refining 

Austin Nichols 

Do, Pfd. 

Baldwin Locomotive 


Do. Pid. 
gieiaen Steel 

Do. 7% Pfd. 

De. 8% Pfd. 

Brooklyn Edison Electric.. 
Breoklyn Union Gas ...... 
Burns Brothers 


Do, B 
Butte & Superior 
California Packing 
California Petroleum* 


Do. Pfd. 
Oerro de Pasce Copper 
Chandler Motor 
Chile Copper 
Chino Copper 
Obrysler Corp. 
Do. Pfd. 


Colorado Fuel & Iron 66% 20% 56 
Columbia Gas & Eleo oe nA 14% 114% 
Congoleum-Nairn ......e-. e oe ae -. %184% 
Consolidated Cigar .. oe ee a 80 
Consolidated Gas *114% *150% *112% *145% 
Continental Can as. “aan *87% *131% 
Corn Products Refining... 7% 60% 7 160% 
Do. Pfd. 61 118% 58% 123% 
6% 109% 12% 278% 
ee oe 16% 224% 69% 
Do. Pfd. ee ee 100% 77% 
Cuban-American Sugar .... 838 =*8738 = #38 
Cuyamel Fruit + oe oe oe 
Davison Chemical ee oe ee 
Dupont de Nemours oe * 
Electric Storage Battery... 
Endicott-Johnson 
Do, Pfd. 


Do, Pfd. 


Fisk Rubber .........- ecece 
Do. Ist Pfd. 

Fleischmann Co, ... 

Foundation Co, 

Freeport-Texas 

General Asphalt .... 

General Cigar 

General Electric ......e00. 


Goodyear T, & BR, Pia... 

De POF PIRs a ccccses 
Granby Consolidated ... 
Great Northern Ore Otfs. 
_ Btates Steel .. 





Hudson Motor a ° 
Hupp Motor Car . 
Inland Steel 


ter, Business Maeh, 
Combustion Eag 
. Harv ester 
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High Low 11/24/25 Share 


85 118% 48 
84%, 113% 48 
34% 59 1.20 
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PREFERRED 
STOCKS 


of 


Electric Light 
and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 


We have prepared a 
Special List containing 
a number of carefully 
selected issues in this 
group. The yields 
range from 7.00% to 
7.50%. 


A copy of this list will 
be furnished investors 
upon request. 


Mc DONNELL & ((o. 


120 BROADWAY 


NEW YORK 
Members New York Stock Bxchange 





SAN FRANCISCO 























Semi-Monthly 
Market Letter 


We issue twice a 
month a market 
letter containing 
analyses of lead- 
ing securities, re- 
viewing recent 
happenings and 
pointing out 
events of interest. 


We shall be glad to send this to 
you regularly upon request 


‘SUTRO & KIMBLEY 


Members New York Stock Exchange 


66 Broadway 
New York 

















New York Stock Exchange . 
Price Range of Active Stocks 


INDUSTRIALS—Continued 


Pre-War War Post-War 

Period Period Period 

——“—, -— 1925 Last Div'd 
1914-1918 1919-1924 —_— Bale §$ per 


McClave & Co. 


Members 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 


67 Exchange Place 


1909-1913 


New York 
Telephone Hanover 3542 


FULL LOTS 
ODD LOTS 


Bought and sold for cash, or 
carried on conservative margin. 
Our aim is to extend to either 
the ‘‘full’’ or ‘‘odd”’ lot trader 
the best service possible. 


Weekly Market Letter will be 


mailed upon request. 


UPTOWN OFFICE 
Hotel Ansonia, 73d St. & B’way 
Telephone Endicott 1615 

















Specializing 
in Odd Lots 


HILE this or- 

ganization does 
not limit its business to 
the buying and selling 
of “Odd Lots,” we have 
special facilities for trad- 
ing in less than 100 
share lots, and a large, 
experienced organiza- 
tion, capable of render- 
ing efficient personal 
service to the _ small 
trader. 


Send for booklet MG-8. 


Free on request. 


(HiSHOLM & (APMAN 


Members New York Stock Exchange 


52 Broadway 
New York 


Philadelphia Office, Widener Bldg. 


2500 








Hanover 


May Department Stores.... 


Mexican Seaboard Oil 
Miami Copper ..... 
Montgomery Ward ... 
National Biscuit 
National Dairy Prod. 


National Enam. & Stamp.. 


National Lead . 
N. Y. Air Brake .. 
Do. Class A . 

N. Y. Dock 

North American 
Do. Pfd. 

Pacific Oil 

Packard Motor Car 


Pan.-Am. Pet. & Trans.... 


Do. Class B . 
Philadelphia Co. .. 


Phila. & Reading C. & I.. 


Phillips Petroleum 
Pierce-Arrow 

Do. Pfd. 
Pittsburgh Coal 


Postum Cereal .........-+- 


Pressed Steel Car. 


Pullman Company 
Punta Alegre Sugar 
Pure Oil 


Railway Steel Spring 
Do. Pfd. 

Ray Consol. Copper 

Replogle Steel 

Republic Iron & Steel. 
Do. Pfd. 

Royal Dutch N. Y.. 

Savage Arms 

Schulte Retail Stores 

Sears, Roebuck & Co. 


Shell Trans. & Trading.... 
Shell Union Oil ........... 


Simmons Company 
Simms Petroleum 
Sinclair Consol, Oil..... 
Skelly Oil . 


Standard Oil of Calif. 
Standard Oil N. J. 
Do. Pfd. 
Stewart-Warner Speed. 
Stromberg Carburetor 


Studebaker Company ..... 


Do. Pfd. 


Tennessee Cop. & menses 


Texas Co. . 
Texas Gulf Bulphur.. 


Tex. & Pac. Coal & +> 


Tide Water Oil 
Timken Roller Bearing.. 
Tobacco Products 

Do. Class A 
Transcontinental Oil 


Union Oil of Calif.......... 


United Cigar Stores 
United Drug 

Do. Ist Pfd. 
United Fruit 


United Ry. Investment..... 


v. 8. Realty & Imp 
U. 8. Rubber .... 
Do. Ist Pfd. 


UV. 8. ~— Ref. & Min. 


Utah Copper ‘bdennseberee 


Vanadium Corp. 
Western Union 


Westinghouse Air Brake... 


Westinghouse E. & M. 
White Eagle Oil 
White Motors 
——a 


Wilson & Co. 


Woclworth (F. W.) Co.... 


Worthington Pump 
Do. Pfd. A. 
Do. Pfd. B 


Youngstown Sh. & Tube... 


“17% 


High Low High Low 


*65 «= *97% 
12% 49% 
#9644 *139 
30% 9 54% 
91 42% 74% 
45. 136 
‘8 oT 
*60 81 
70% 

48% 

65 

109 
58% 

88% 
109% 

177 

51 
148% 
18% 
105% 

37 

96 
11254 

86 
119% 

233 


67% 
23 298% 
*322 © *800 


82% 


*127% 
90% 


126% 178 
. 27% 
30 


105% 
Ye 143 

24% 4% 
ee 60 
*50 4 =*325 
100 

ie 84% 
*76% *151 
oe 69 
100 

18% 


*35 
16% 


35 
21% 
25 
88 
37% 
17% 
69 
106% 
29 
81% 
ig 
75 


High Low 11/24/25 Share 


*60 138 101 
=" 


135 


114, 
10% 


5 
‘1 
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* Old stock. + Bid price given where no sales made. t Not including extras. 


stock. a Paid this year. 
When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Invest in 


ROXY’S NEW THEATRE 


The Roxy Theatre, now under construction in the heart of New 
York’s theatre district, will rank as the largest and finest motion 


picture theatre in the world. 


Mr. Rothafel, popularly known as “Roxy” and considered the lead- 
ing showman of the country, will be President of the Roxy Theatres 
Corporation which will own and operate the theatre. He will 
have personal charge of all presentations, which will include mag- 
nificent spectacles, ballets, choruses and novelties, supported by an 


orchestra of over one hundred pieces. 


Roxy Theatres Corporation 


Participating Class A Stock 


is entitled to cumulative preferred dividends of $3.50 a share annu- 
ally. This will provide a yield of 834%. In addition, a share of 
Common Stock will be given as a bonus with every three shares of 
Class A Stock purchased. 


Property and fixtures, upon completion of building, have been 
appraised in excess of $10,000,000. It is estimated that yearly net 
earnings available for dividends will amount to $2,105,875, equiva- 
lent to over 4.8 times the requirements on the 125,000 shares of 
Class A Stock. This would leave a balance for the Common Stock 


of about $4 a share. 


Write for complete circular giving 
full details of this attractive stock. 


Henry D. Lindsley & Co. 


Incorporated 


111 Broadway New York 
Telephone Rector 2320 
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Municipality 
South Portland, Me., Sewer Dist. . 
State of Louisiana, Port Com. ... 
Los Angeles, Cal., Har. Com. .... 
East Bay, Cal., Mun. Dist. 
City of Portsmouth, Va., Reg’d . 
City of Miami Beach, Fla. 
City of Galveston, Texas 
City of Key West, Fla. ... 
City of Tuscaloosa, Ala. 
City of Hopewell, Va. .. 
City of Edmonton, Alberta 
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Maturity 
1934-48 
1944-50 
1943 
1957 
1948-53 
1936-42 
1935-42 
1949-52 
1935 
1960 
1960 


Yield 
4.05% 
4.60 
4.60 
4.65 
4.70 
4.75 
4.80 
5.00 
5.00 
5.10 
5.50 


Full particulars of above upon request for Circular MG-260. 
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8% Safety 8% _ 


We Offer 


8% INTEREST With 
Absolute Safety 


HIS can be had in our Preference Certificates, which have as 

security behind them, cash and mortgages in the amount of over 
two times their par value. All of our Mortgage holdings are located 
in either New York or Brooklyn. These Certificates are a direct first 
Lien on our entire assets. Dividend requirements are earned from 
3 to 5 times the fixed interest rate. The common stock of this Cor- 
poration, which is also paying 8%, has demonstrated its wonderful 
earning power by the past record of dividend payments, namely two 
extra payments of 10% in Cash and one substantial stock dividend. 
We have made it optional with the investor as to how he may care 
to invest his money. You may purchase all Preference Certificates 
at $10 per share, or buy in Units, each unit consisting of 8 shares of 
preferred stock and 2 shares of no pat common stock, at $100 per 


unit, to yield 8%. 


Write or call for full particulars. 


8% 
Safety 


The Seal of Thrift 


. The North American Mortgage & Building Corp. 


299 Broadway 


New York 


SSS 


ANSWERS TO INQUIRIES 
(Continued from page 236) 
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of 331/3% and stated its intention of 
maintaining the regular rate of $5 on 
the increased stock outstanding, 4 
similar bonus, in the amount of 50%, 
was paid in 1920. The company ap. 
pears well situated to shoulder this 
added charge. $3.77 a share on the 
common was earned in the first six 
months. The stock might be said to 
have good possibilities of a long range 
character, but it would appear that 
present levels discount much of the 
favorable features of the situation. If 
you are holding these shares for purely 
investment purposes it would probably 
be advisable to dispose of your stock 
dividend to cut down your original cost, 
but on the whole we believe that a 
switch in entirety to Famous Players 
would best serve your interests. The 
latter company shows average earnings 
of $18 on the stock over a five-year 
period and has excellent prospects for 
the future. 


SKELLY OIL 


Four or fie years ago I bought Skelly Oil 
at $12 a share and have held it through the 
disappointing intervening period. I am dis- 
posed to take my profits but before doing 8 
ig to ask your advice.—J. W. 8., St. Louis, 

It is difficult to gauge the actual 
values behind Skelly Oil. The company 
is doing very well at the present time, 
having earned $3.70 a share in nine 
months against $1.23 a share in the 
same period of 1924. However, an ex- 
amination into its history reveals a 
very irregular earning record, and 
therefore, one has not reasonable as- 
surance that its present mild prosperity 
will be carried through to the indefinite 
future. Liberal charges are usually 
made for depletion and depreciation 
and deducting the same the earnings of 
this company have shown wide varia- 
tion over a period of years. As a strik- 
ing example, we find $1.37 a share 
earned in 1928, while the final net for 
1924 was only 5 cents a share. The 
pendulum is now swinging the other 
way but if the experience of the past 
has a bearing on the future its course 
may be arrested before the sanguine 
hopes of well-wishers are fulfilled. You 
would be justified in accepting your 
tempting profits. We believe a switch 
to Marland Oil would be to your ad- 
vantage. There is something more 
substantial behind this latter stock, and 
the upward trend in earnings augurs 
well for the future. 


SIMMS PETROLEUM 


I followed your advice and held Simms 
Petroleum when it was selling around $9 
@ share but it is now quoted at more than 
twice that figure and I am again asking you 
whether to hold or sell. It cost me $16.— 
B. M. 8., Minneapolis, Minn. 


If one could have reasonable assur 
ance that the present showing of Simms 
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What profit is there in keeping money safely invested, but 
without an adequate interest return? The only value in having 
money is to make it earn more, and all it is capable of earning. 


Your money is worth 8% in Florida and you can get this in- 
terest rate safely by investing in first mortgage bonds through 
the Trust Company of Florida. 8% is the legal interest rate in 
Florida, a rate established not only by law, but by custom, 
housing conditions and money demand. 


An investment for safety alone may be a poor investment. An 
unsafe investment, made in the hope of large return, is a poorer 
investment. If you desire to invest both for safety and for profit 
investigate the offerings of the Trust Company of Florida. It 
is easy to get the truth. Mail the coupon today. 


Write » 


TRUST COMPANY oF FLORIDA 


Name 





Street. 








City 
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Greenebaum Bonds -100% Safe Since 1855 


~ Choose the Right 
Bond House 


In buying First Mortgage Bonds you can | 
best insure the safety of your savings, by 
dealing with Specialists whose securities 
have behind them an unequalled record of 
time-tested safety. Choose Greenebaum 
Bank Safeguarded Bonds. 


/0 Years Proven Safety 


A definite system of Bank Safeguards, in- 
stalled by the founder of this institution 
and ever maintained has made possible this 
unequalled record of 100% proven safety. 
For over two-thirds of a century, every 
Greenebaum First. Mortgage Real Estate 
Bond, principal and interest, has been 
promptly paid. 





Send for Investor’s Guide 


Contains facts every investor should know. 
Send coupon. No obligation, of course. 











S Mail This Coupon-------- 5,5 
Cusiantiaintmccomnny, | Greenebaum Sons 
Investment Company. 


Please send me without charge or obligation copy of 
estors Guide and nt list i 

Inv ae Greencbaum offerings. OLDEST FIRST MORTGAGE BANKING HOUSE 

Ownership Identical with 


Greenebaum Sons Bank & Trust Company— 
Combined 








FOUNDED 1855—CHICAGO 
Philadelphia — Pittsburgh — Kansas City 
St. Louis — Milwaukee 
BOND SERVICE OFFICES IN 300 CITIES 























We invite correspondence 
in regard to any Stocks or 
Bonds, listed or unlisted 


Paine, Webber & Company 


ESTABLISHED 1880 


Investment Securities 


Members 


New York Stock Exchange 

New York Cotton Exchange Chicago Board of Trade 

Boston Stock Exchange Chicago Stock Exchange 
Hartford Stock Exchange 


62 Devonshire Street 25 Broad Street The Rookery 
2ad Floor 18th Floor 2nd Floor 
Boston New York Chicago 


MILWAUKEE.......94 Michigan Street 
MINNEAPOLIS.....McKnight Building 
PHILADELPHIA. .303 Frank Tr. Bldg. 
PROVIDENCE....Hospital Trust Bldg. 
SPRINGFIELD..Third Nat. Bk. Bldg. 
A 5) RE Ree Pioneer Building 
314 Main Street 


Detroit Stock Exchange 


ALBANY 90 State Street 
5h a ee ee Penobscot Building 

Torrey Building 
GRAND RAPIDS Gr’d Rap. Svgs. Bk. 
HARTFORD 36 Pearl Street 
HOUGHTON 











Petroleum would be continued indef. 
nitely, the stock might be said to haye 
excellent speculative possibilities. Net 
for nine months amounted to $3.38 
share against $2.71 a share in the cor. 
responding period of the preceding 
year. However, it is well to bear in 
mind that Simms has made spectacular 
spurts before, but its prosperity has 
not proved of long duration. Certainly, 
the knowledge that most of its produc- 
tion comes from the Smackover, Mexia 
and Wortham pools, fields not noted for 
their long life, does not give rise to 
particular enthusiasm. The shares 
have speculative possibilities of a long 
range character when, in the event of 
a sustained rising oil market, they 
might be expected to participate to 
their proportionate extent, but for pur- 
poses other than long pull holding they 
are not particularly attractive. We 
suggest a switch to Marland Oil. 


du PONT 


Will you have the goodness to yive me 
your opinion on du Pont stock? 1 bought 
100 shares early this year at 148 when the 
stock was on the $10 basis and before the 
stock dividend was declared. What do you 
think of the stock now? Do you think it 
would be common sense to take a profit as 
big as I have?f—J. A. G., Milwaukee, Wis. 


E. I. du Pont de Nemours is a power- 
ful organization with tremendous assets 
and earning power. Its income is de- 
rived from several sources and conse- 
quently it can show satisfactory profits 
during periods bordering on depression. 
Originally the company was engaged 
chiefly in the manufacture of powder 
and chemicals, but in recent years it 
has greatly enlarged its fields of opera- 
tions. Aside from its heavy holdings in 
General Motors, it is active in the man- 
ufacture of chemicals, paint and allied 
products, and Rayon. Its output of the 
latter is increasing by leaps and 
bounds, the erection of new factories 
at Buffalo and Nashville raising its 
capacity to 20 million pounds per an- 
num. The cash position of the com- 
pany is strong with 15 millions in the 
banks. This year its own operations 
will return $8 to $10 a share profit, 
added to which the company has an 
equity in the earnings of General 
Motors, amounting to about $17 a share 
additional. Taken all in all, a very 
satisfactory state of affairs exists. 
However, you lost a good opportunity 
by not disposing of the stock when it 
sold at 260 or thereabouts. Suggest 
you wait for a rally from its present 
reaction and sell, thus securing your 
profits. 


U. S. RUBBER 


Please tell me what you think of U. 8. 
Rubber Company common stock? J have 
been told that the company’s carnings this 
vear will run over $20 a share. I suppose 
this will include the profits from the rubber 
plantation. Have you any definite informa 
tion about this?—G. V. K., Detroit, Mich. 


It is not beyond the realms of possi- 
bility that if profits from its rubber 
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. Booklet 
‘Why a National Union ) for Safety’ 


Sent on requést 


NATIONAL UNION MORTGAGE CO. 


Baltimore Maryland 


Mackubin, Goodrich & Co. 


Baltimore Maryland 
Fiscal Agents 


DECEMBER 5, 1925 








plantations are included in its 1925 jn. 
come account, U. S. Rubber will be able 
to show somewhere around $20 a share 
earned on the common stock. Hovw- 

Your Real Estate Bonds ever, it is not considered likely that 
s such items will be given place. Cer. 

Are Being Traded In tainly, if the-policy of the past is to be 
accepted as a criterion, the earnings of 


Are They Up or Down ? this company as reported will cover 


only those accumulated in the course 











: of its regular activities. Aside from 
* es pt a Estate oe oa oe this matter, Rubber is doing very well 
eading mortgage houses are actively boug of its own account. Recent reports in- 
and sold in the Bradermann open market. fluence an upward revision of estimates 
Why not find out from us whether your bonds of earnings. $7.50 was earned per 
are selling for more or less than you paid. share in the first nine months, but in- 
. dications are that final returns will be 
How to Realize Cash in excess of $12. A succession of tire 
You may quickly cash your Real Estate Bonds advances as well as increased demand 
—Send or bring them to us. The large and for its products has reacted to the ad- 
constantly growing volume of transactions in vantage of the company to the extent 
the Bradermann Real Estate Bond Market that 1925 earnings will rank with the 


facilitates quick execution of orders. No com- best in its history. These favorable 
mission. Send for booklet: internal developments explain the sub- 
stantial advance marketwise, but we do 


“Finding a Market for Your Real Estate Bonds”’ ‘not feel that the entire possibilities of 
And “Quide to Real Estate Bond Prices”’ the issue have been exhausted. 


—— — — — — MAIL COUPON TODAY — — — — — — 


M-W. BRADERMANN Co. FEDERAL MINING & SMELTING 


Incorporated ~ a goa that Fedcral Min- 
ing Smelting will make any payment on 

60 Broadway Tel. Hanover 7044 New York the preferred accruals this year? A ycar ago 
the —vee —s Pd pay angers this 

; li j year, but what about the possibility of a pay- 
Pde rs cost or ob c waaepe On my a ee. ae booklet ment after the turn into 1926? Can the 
escribing your serv ice; aiso current o ering ist s owing your company afford it now?f—P. H. E., Washing- 


prices. ton, D. C 


All sorts of rumors accompanied the 
rise in the market valuation of Federal 
Mining & Smelting shares. Not only 
was it stated that the interests in con- 
trol contemplated a closer amalgama- 
tion with American Smelting, and that 
the company had acquired new and im- 
portant properties, but it was freely 
POSITIONS of Kansas City Southern, Mis- TT. eo ae ne ae ee 

; * en in regard to the liquidation of 
souri-Kansas-Texas and St. Louis South- dividends in arrears on the preferred 


western analyzed in our current Fortnightly Re- ee — 
H ; ; on a soli oundation. e truth o 
view. A copy will be mailed on request. ie Giles ee ac eeny io 


ing very well from an earning stand- | 

point, as the result of favorable lead, 

A. A. Housman & Co. zinc and silver prices. There have been 
Established 1884 some favorable developments on its 

ELEVEN WALL STREET, NEW YORK properties but in the main these have 

; been of a minor character. The fact 

BRANCHES is that as long as it has the benefit of 

Liberty Bldg., 403 East Colorado St. 429 West Sprague Ave. fair metal prices the company will 
ren, oe, _ ates OF Spokane, Wash. make a satisfactory showing. Of 
301 Montgomery St., 624 Second Ave., 59 East Broadway, course, the extent of its ore reserves is 
San Francisco, Cal. Seattle, Wash. Butte, Mont. a major factor to be considered. Earn- 


515 West 6th St., Rust Bldg., 708 Main St., ings are running at a rate that assure 
Les Angeles, Cal. Tacoma, Wash. Houston, Texas continuation of regular dividends, but 
326 Stark St., 9 King St., West, Grain Exchange, we doubt very much if payments will 
Portland, Oregon Toronto, Ont. Winnipeg, Man. be made on account of preferred ac- 
cruals. Federal Smelting is purely 4 

ee liquidating proposition and although 


7 Hy . . 
ee wat pepe th nag ee the company will have something over 
New York Coffee & Sugar Exchange New Orleans Cotton Exchange 3 millions in cash and marketable se- 
New York Produce Exchange San Francisco Stock & Bond Exchange curities on hand at the end of 1925, if 
New York Curb Market Toronto Stock Exchange its life is to be prolonged it is necessi- 

Winnipeg Grain Exchange tated in purchasing new mine proper- 
ties. Frankly, we believe your interests 
would best be served by switching to 
an issue with clearer defined prospects. 
Cerro de Pasco, a low cost producer 
with ample reserves appears the logical han 
transfer. 
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Associate Members of Liverpool Cotton Association 
Private wire connections with Eastern, Southern, Western and Canadian points 

















The Trend Behind the Investment 





The Nation’s consumption of electricity and gas shows a significant 
upward trend. It is one of the important factors attracting the at- 
tention of wise investors to the securities of companies furnishing 
these important services at fair rates prescribed by public authorities. 


The growth of the gross earnings of Columbia Gas © Electric Com- 
pany and subsidiaries during the past twelve calendar years is shown 
in the following chart: 
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Because of this increase in demand and production, with resultant 
increased earnings, sound public utility securities are taking front 
rank in the investment markets of the country. 


The Cumulative 7% Preferred Stock of Columbia Gas & Electric 
Company may be purchased at an attractive income yield. Its book 
value of over $360 per share and its earnings of $36.49 per share 
(more than 5 times its dividend requirements) after depreciation 
charges, place it high among representative preferred stocks. ? 


Additional information on Columbia System—its securities, resources, 
organization, or its services—will be gladly furnished upon request. 








COLUMBIA GAS & ELECTRIC COMPANY 


Office of the President 61 Broadway, New York 
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Secure Your 


PROFITS 
By — 


A first mortgage on a specific income 
producing property. 


$200 worth of real estate security 
for every $100 you invest. 


The Absolute Guarantee by two (2) Responsible Guar- 
antors having $35,000,000 in actual Capital, Surplus and 
Resources, to further insure and protect your principal 
and 6% interest against loss, trouble or care for the life 
of the investment—without cost to you. 


It Is More Than a Guarantee Of The Bond 


It is the Stamp of Quality, and the strongest Certificate 
of Real Estate Security the Investor can have. 


3. 








Mail coupon for list of these bonds with complete information 


Txe Bonpv CorPoraTiIon OF AMERICA 
) Guaranteed Mortgage Investments 


Telephone John 0207 











6S William Street, New York, N.Y. 
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J. S. BACHE & CO. 


ESTABLISHED 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and -other leading Exchanges 





COTTON 


BONDS : GRAIN : 
SUGAR : FOREIGN EXCHANGE 


STOCKS : 
COFFEE =: 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo Toledo Philadelphia 
Atlantic City Omaha Tulsa 


Worcester New Haven 


Detroit Kansas City 


Correspondents in other principal cities 


New York Office - - 42 Broadway 
Chicago Office, 108 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application. 

Readers of the Review are invited to avail themselves of our facilities for infor- 

mation and advice on stocks and bonds, and their inquiries will receive our 

careful attention, without obligation to the correspondent. In writing, please 
mention The Bache Review. 
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WILL IMMIGRATION RESTRIC. 
TION END GROWTH OF OUR 
INDUSTRIES? 


(Continued from page 208) 
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worked here for a few years and then 
went home. Without injuring the 
permanent American population, he 
supplied the backbone of the reserve 
army for temporary or novel develop- 
ments. 

A homely comparison will help. 
There are three great forms of tempo- 
rary employment: Railroad construc- 
tion and track repairs, lumbering, and 
harvesting. In all three a large part 
of the labor comes from that native 
element called “hoboes.” These are 
men who do not like work as a steady 
affair, but who would rather work than 
steal when they have to. Every rail- 
road president has expressed his ap- 
preciation of this strategic reserve of 
temporary labor. But full employment 
of all labor would compel a tremendous 
premium to be paid to get workers to 
quit permanent jobs. Leave out the re- 
serve army and it is doubtful whether 
crops could be produced or lumber cut 
at anything like present costs. 


Effect of Shortage of Labor on 
Iudustrial Advance 


With the present shortage of reserve 
labor and with a new immigration act 
which has in 1924-5 reduced immigra- 
tion below 200,000, we must study the 
industrial consequences for they are 
now at our door. 

For this the restrictionists have only 
one solution and that is “machinery.” 
We usually speak of machinery as be- 
ing “labor-saving,” hence, the illusion 
that shortage of labor will lead to im- 
proved industrial technique. To assert 
such a proposition is to misunderstand 
all industrial history. In 1750, before 
labor-saving machinery was_ known, 
England supported 7 millions. Today, 
she has 48 millions. The United States 
rrobably had about 5 millions depend- 
ent on industry in 1860. Today, her 
industries afford to 50 millions their 
livelihood. 

Surely labor-saving machinery did 
not do else than employ 45 millions. 
The population of the European races 
was about 100 millions in 1800. From 
that time on dates the great epoch of 
machine development. It found enough 
jobs in a century to supply 600 millions 
more with the necessities of life. 

To be specific, let us take up the 
bituminous coal industry in this coun- 
try. Labor-saving machinery between, 
say, 1887 and 1908, increased productiv- 
ity per man fully 30%. Production of 
coal increased 380%. Workers 1D- 
creased from 192,000 to 516,000. In 
other words, the productivity of ma- 
chinery stimulates the employment of 
labor. By cheapening the unit cost of 
production, it increases the demand for 
such commodities in even greater 
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eyecurities Carried on Conservative Margin 





Weekly Out-of-Town 
Stock Letter Accounts 


A special department of our 
organization is completely 








—pointing out economic con- 


ditions that may have a vital . 

loniie aye £ equipped to give a prompt 
a - ee and effective service to out-of- 

security prices. scieiah cllineaiia: 


Sent gratis on request for _mM.W:8 We invite correspondence 


Joseplithal & Co 


Members New York Stock Exchange 


120 Broadway New York 
Telephone Rector 5000 



































Florida Mutual Building & Loan Assn. 


AUTHORIZED CAPITAL $5,000,000.00 


Organized in June of this year, we earned, for our shareholders in 


July August September 
1% Net 1% Net 1% Net 


OR 3% NET DURING THAT TIME 
8% or more—100% Safety 


Under direct supervision of the State Banking Commission, fully participating shares are offered in this Association 
on the basis of one hundred dollars ($100.00) cash, or en the time payment plan as indicated below. 





OFFICERS 
Monthly President 
Payment W. SCOTT SERVISS 
5% Down Payment @ 50c per Director Peoples Bank and Trust Company, City Commissioner. 
Share First Vice-President 
$2,500.00 $250.00 W. A. MAJORS 
1,500.00 150.00 Director Peoples Bank and Trust Company. 
1,000. 100. Second Vice-President 
posed aon F. H. LITTRELL 
. President Littrell Lumber Co. 
250.90 25.00 Secretary-Treasurer 
125.00 12.50 J. B. GREENE 
50.00 5.00 Retired Banker—30 years as President and Cashier Opelika, Ala., 
National Bank. ad 


ALHAMBRA ARCADE, St. Petersburg, Fla. 


From the World’s Work Magazine-of August, 1925. Referring to B. & L. Associations: ‘‘Their loans, secured by mortgages upon these 
homes, are admittedly the best and soundest in the whole realm of investment.” 
a 
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A Comprehensive 
Investment Service 


Underwriters and Distributors of 
Municipal, Public Utility and 
Industrial Bonds 


MEMBERS 
New York Stock Exchange 
Cleveland Stock Exchange 
Cincinnati Stock Exchange 
Chicago Stock Exchange 
Detroit Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 


OTIS & CO. 


Established 1899 
CLEVELAND 


New York Detroit Chicago 
Columbus Toledo Cincinnati 
Akron Denver Colorado Springs 




















Large Earnings Are Behind 
This Strong Common Stock 


Now Yielding about 9% 
“In Cash and Stock Dividends 


Cities Service Common stock, yielding about 9% at its present 
price, is backed by a long record of large earnings which, dur- 
ing the last ten years, have always been more than 13% on 
the average amount of Common stock outstanding. 


Net earnings of Cities Service Company for the year ending 
October 31, 1925, were $18,333,954, of which $10,977,165 was 
available for Common stock dividends and reserves. This 
was equal to 14.70% on the Common stock outstanding. 


These earnings come from more than 100 public utility and 
petroleum subsidiaries. 


Send for Circular C-18 


SECURITIES DEPARTMENT 


Hen erty 
& 


60 WALL ST.) NEW YORK 
BRANCHES IN PRINCIPAL CITIES 


amount than could be produced by the 
actual labor force. This difference jp 
laborers had to be supplied by in. 
migration—otherwise increase of pro. 
duction could not have been effected to 
so great an extent. A nation-wide 
survey, made when immigration was in 
full blast, showed that in manufae. 
tures labor employed rose 3% per an. 
num, despite mechanical improvements 
and immigration. Since our birth rate 
excess is only 1% and only a small 
part of that is available as factory 
labor, immigrants took away no job 
from natives. What they did was to 
help produce still more wealth. 


Labor Viewpoint Shortsighted 


Will the rise in wages induced by 
the shortage of labor be continued? 
Obviously not. If immigrants took no 
job away from natives, then it follows 
that the rate of wages that prevailed 
in pre-war periods was the highest 
American wage consistent with the in- 
dustrial growth of the nation. What 
labor has done has been to reduce the 
supply of labor artificially, so that capi- 
tal pays to labor more than is consist- 
ent with industrial growth. As yet, 
the native supply which has been 
utilized for the last ten years has 
staved off this evil day. But the day 
will come when surplus American 
capital will not invest at home, where 
labor ‘cost is excessive, but abroad, 
where it is cheap. 

Capital knows no country. It flows 
wherever the profit is largest. The 
self-respecting American laborer is not 
in the same position. He is a human 
being—not funds. This is his country, 
in which he lives, and of whose ideals 
he is a sharer. His mobility is not as 
perfect as is that of capital. Hence, 
when industry in this country can no 
longer advance considerably, there will 
be a saturation point reached for in- 
vestment at home. As in England, 
capital will flow abroad. Why should 
a copper refining company, take copper 
from Mexico to New Jersey, refine it 
and then export it to London? It will 
then refine it in Mexico. In other 
words, capital will first seek to exploit 
Canada and Mexico, and then Europe 
and South America. In this way for- 
midable competitors will be built up 
with our own money. 

If the shortage of common labor be- 
comes more acute this process will be 
hurried. When common labor reaches 
a premium, this greatest item in pro 
duction cost will have been raised. 
Prices will rise. When farm labor 1s 
drawn into the industrial vortex by this 
premium, labor shortage will send food 
costs up. Where then will be the 
boasted wages of the skilled worker? 
They will be dissipated by the increased 
cost of living. 

Americans need not deceive them- 
selves. Our skilled labor and middle- 
class has been sustained upon an In 
creasing productivity, based upon re 
serves of immigrant labor. To con 
serve the American standard of living, 
we had best conserve its basis—liberal 
immigration. 
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foreign-flag ships. Republican leaders, 
including the President, know that a 
ship subsidy law is hopeless; and that 
being the case, measures must be taken 
to strengthen the efficiency of the gov- 
ernment fleet. The chances are that 
the Shipping Board will be abolished, 
but not until after a picturesque battle 
in Congress in which a score of south- 
eastern, southern and Pacific ports will 
fight for the retention of the board and 
its regional representation system. 

The Muscle-Shoals power dispute will 
be settled according to the reeommenda- 
tion of the President’s commission. 

There will be no tariff legislation at 
this session of Congress, although there 





Both Parties Support Business 


By Representative William A. Gold- 

field, Arkansas, Chairman Demo- 

cratic Congressional Campaign Com- 

mittee and Democratic “Whip” in 
the House. 


meting has nothing to fear 
from the approaching session of 
Congress. Viewed from the House 
- side, I see nothing of importance in 
the congressional agenda beyond the 
revenue and appropriation measures. 
Both will be contributory to busi- 
ness welfare. It is significant of the 
attitude of Congress toward business 
matters that there is to be only one 
tax bill before the House—a bi- 
partisan or if you please a non-par- 
tisan one. As a member of the Ways 
and Means Committee I can testify 
that there has not been a single 
vote on party lines during considera- 
tion of the revenue bill. Democrats 
and Republicans united to give 
everybody, rich and poor, the bless- 
ings of heavy reductions in taxes. 
Personally, I am sorry that the com- 
mittee did not give some relief to 
corporations, as well as to persons. 
The corporation stock tax should be 
repealed. While favorable action is 
not probable, we Democrats shall do 
our best during the session to re- 
open the tariff question and educate 
the people toward sound views on 
that subject. The present tariff 
schedules are often undoubtedly op- 
pressive of the general welfare and 
of business prosperity in the broad- 
est sense. There will be no railway 
legislation, and Congress will not 
meddle with the coal strike, although 
I expect to see a flood of resolutions 
on the subject. 
It is my opinion that business will 
find Congress an asset this season. 








How Much Money 


do you need before 
You Can Retire ? 


F ge anyone can retire on full pay when 
productive days are over—and this without 
entailing any great sacrifice during the earlier 
years. Itcan be done by putting away one-fifth, 
or one-sixth, or even one-eighth of your income 
and letting the magic power of compound inter- 
est build up the sum you require. How this 


This little book clearly 
shows the magic power 
of compound interest. 
Just send your name and 
address on the coupon 
below for complimentary 
copy. 


plan will help you attain any 
financial goal is explained 
and illustrated in the book 
“Accumulation Tables,” 
sent on request. 
| eet Mortgage Bonds offered by 
Caldwell & Company embody 
definitely superior features of safety 
combined with liberal interest rates 
made possible by the normally strong 


demand for money to finance thesteady 
growth of prosperous Southern Cities. 


Caldwell & Co. 


INVESTMENT BANKERS 


Southern Municipal, Corporation and 
First Mortgage Bonds 


749 Union Street Nashville, Tenn. 
OFFICES IN PRINCIPAL CITIES 


Please send me, without obligation “ACCUMULATION 


TABLES” and Current Offerings 
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INANCIAL 


EMINDER AND 
a EADY REFERENCE 
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Loose-leaf investment record 
and tickler provides for all 
personal finances, including 
data for Income Tax Report. 
A complete system, consisting . 
of 100 sheets—11 forms, in- 
cluding monthly index, 7% x5, 
furnished in handsome stand- 
ard binders as follows: 
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back back 
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Listed on the New York Stock Exchange 


CIRCULAR SENT ON REQUEST 


NOYES & JACKSON 


Mempers New York Stock EXCHANGE 


42 Broadway 208 So. La Salle St. 
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Associated Gas and Electric 
System 


Founded in 1852 


Customer-Ownership 


Over 23,000 persons have invested in Associated securities of whom nearly 
two-thirds are customers and employees. This represents a growth from less 
than 1,000 shareholders in 1919 to the present number. 


Customer ownership, fostered and developed by public utilities, has grown to 
such proportions that it has given a new meaning to “public” in public utility. Not 
only do the utilities serve the public but they are in a large measure owned by 
it. This in turn has added a new responsibility to management. It is incum- 
bent upon a public utility to provide not only adequate service but also responsi- 
ble financial management represented in sound securities, especially when these 
are held by large numbers of persons. 


Customer ownership is helping slowly to revolutionize the investing and sav- 
ings habits of thousands of persons in. offering safe securities with good yields 
which the customer of limited means may purchase on a partial payment plan. 
Approximately one-third of customer-investors use the savings plan. 

The management of the Associated Gas and Electric Company is fully aware 
of this double responsibility to its public in providing dependable service and 
sound securities. 


We invite inquiry regarding opportunities for expanding your 
business by locating in territories served by properties of the 


Associated Gas and Electric Company 


For information concerning Associated facilities 
and securities, write to 


Associated Gas and Electric Securities Corporation 
61 Broadway New York 

















is a lot of political stage thunder from 
the Democratic left and the agrarian 
radicals about the high cost of living 
and the tariff factor therein. 

The opposition that has been develop- 
ing in the East to further extension of 
federal aid to highways development 
will be strongly manifest in Congress, 
Should federal aid be cut off the na- 
tion’s road building program will be 
curtailed, with consequent lessening of 
the enormous sums that have been ex- 
pended in recent years for labor and 
materials. These sums are around a 
billion dollars a year, of which the 
federal contribution, though less than 
$100,000,000 is often the primer and 
stimulus. 

Congress is expected to ratify the 
war debt refunding settlements recent- 
ly negotiated with Italy, Belgium, 
Czecho-Slovakia, etc. 

The arid West, on its political side, 
at least, resents the administration 
program of retrenchment and caution 
in reclamation work, and one of the 
real contests of the session will prob- 
ably result from a western bloc to de- 
mand extension rather than restriction 
of irrigation projects. The same or 
partly the same group may bring on 
a real parliamentary battle over the 
future policy of the administration of 
the public domain, including the mil- 
lion-dollar national forests. There is 
a revival in the West of the feeling 
that natural resources are unduly 
locked up and western development 
checked by the present policies. 

Congress will meet with a meek 
conviction that the people will welcome 
its departure more than its assembling 
and that it is under a conservative 
mandate to save much, spend little and 
eschew political fads and _ fancies. 
Feeling that the less it enacts the more 
it will achieve, the chances now are 
that it will make its long session 
shorter, much_ shorter’ than has 
been the vogue in recent years, and 
match the shortness of its meeting with 
the briefness of its transactions. 
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not, are in the proportion of 10,000 to 
1, yet, knowing this as well as they 
know their own hats, these small 
“punters” persist in their gambles, 
with no more security for their cash 
payments to the bookmakers than the 
fact, mentally calculated, that such- 
and-such a horse “should win on form.” 

Everyone likes a gamble, and every- 
one does gamble one way or another. 
In the Midlands and North of England, 
particularly in Yorkshire and Lan- 
cashire, men gamble on every Ccon- 
ceivable thing. They will bet two shill- 
ings to one that their dog can chase 
hares faster than another man’s, oF 
gamble sixpence that a man, running 
to catch a trolley car, will beat the 
speed of that particular vehicle. It 
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must be inconceivable to the mind of 
citizens of the United States that such 
uses are put to money by men and 
women in Great Britain, but the rea- 
son is that there is no such thing as 
THE MAGAZINE OF WALL STREET be- 
cause the Stock Exchange will not per- 
mit advertising, and, therefore, no 
means whereby the average Briton can 
study the money markets in the same 
free and easy way that he can assim- 
ilate “form” in horseflesh, and the 
prices offered by bookmakers on a win 
or lose chance. 


The autocracy of the London Stock 
Exchange Committee has just now 
been in the full flood of public con- 
troversy. In June last, the Mincing- 
lane (London, E. C.) Tea and Rub- 
ber Shares Brokers’ Association adopted 
a rule allowing its members to adver- 
tise and circularize the general public, 
and in that way strive in a more or less 
restricted way to educate the investor 
with a little spare cash to appreciate 
the trend of the markets and to invest 
judiciously. 

In order to carry out, what everyone 
considered a very admirable step in the 
right direction the members called their 
organization the “Mincing-lane Share 
Exchange.” That was in June last. 
Now, three months later the committee 
of the London Stock Exchange has 
thought it wise and prudent on their 
part to throw a bomb that has blown 
the Mincing-lane Share Exchange out 
of existence. It has now decreed that 
the Tea and Rubber Share Brokers’ 
Association must rescind its rule per- 
mitting advertising and circularizing 
among its‘:members, and that they must 
fall into line with the conservative 
methods of the parent body and confine 
its circulars to their own clients only. 


When the Mincing-lane members 
started to send out their carefully 
worded circulars, the Stock Exchange 
Committee held up its hands in horror, 
and immediately made representations 
to the tea and rubber men that amounted 
toa threat of dire penalties to follow if 
the rule were not erased. And the ac- 
tion the Committee has taken against 
Mincing-lane is regarded as merely 
the forerunner of further action 
that will be taken eventually by 
the London Stock Exchange against the 
share-pushing outside brokers. 


The burden of the criticism levelled 
at the Stock Exchange over their new 
order is that it is out-of-date, and that 
it should remodel itself more on the 
lines of the New York Stock Exchange. 
It is felt that had the “Mincing-laners” 
had enough money to sink, they would 
have told the Stock Exchange Com- 
mittee to reorganize themselves and not 
to meddle in the affairs of those who 
desire to carry on a legitimate business 
on progressive lines for the benefit of 
the British investing public. But 
Mincing-lane has felt that apart from 
the question of money they are not at 
the moment sufficiently powerful to 
stand against the Stock Exchange 
despite the fact that public feeling is 
solidly on their side. The only “harm” 
done by the tea and rubber men has 
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What Its Recommendation Means To Investors In 
These 6% Bonds---Secured By Mortgages That A 
Forty Million Dollar Surety Company Guarantees 

HE BALTIMORE TRUST COMPANY is one of America’s big banks—a bank 


with more than 65,000 depositors and with resources of more than $50,000,000. 
It is a member bank of the Federal Reserve System; it is the largest trust company 
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in the South Atlantic States. 


It gives to investors the service of an in- 
stitution which handles each year in- 
vestments amounting to many millions 
of dollars, and which is under both State 
and Federal jurisdiction. 


Therefore the recommendation of The 
Baltimore Trust Company, when placed 
upon an issue cf securities, is assurance 
that the offering conforms to standards 


its own funds, and to protect the funds 
of the investors whom it serves. 

This recommendation is placed upon the 
6% Real Estate Bonds of several well- 
established mortgage companies, whose 
issues conform to the following invest- 
ment standards: 


60% of the value of fee simple property. 


Properties— All the properties are 
completed. No single-use buildings, such 
as apartment structures, hotels and the- 
aters, are included. ; 


Guarantee—The mortgages are guar- 
anteed principal and interest, except as 
to title, by the United States Fidelity & 
Guaranty Company, with resources of 
more than $41,000,000. 


Title—The mortgages are guaranteed 
as to title by the New York Title & 
Mortgage Company, with resources of 
more than $16,000,000, or by some other 
title company approved by The Balti- 
more Trust Company. 





Trustee—tThe Baltimore Trust Com- 
pany, or some other bank or trust com- 
pany, is the Trustee of each issue. 


Security—The mortgages are made 
for not more than 50% of the value of 
leasehold property, and not more than 


Consult Your Own Bank or Banker 


$500 and $1,000 bonds of any available issue or maturity (1 year to 10 years) are sold 
at par and accrued interest to yield 6%. All issues provide for the refund of the 
securities tax of any State up to 4% mills in any one year. Orders for these bonds may 
be placed with your own bank or banker; or with The Baltimore Company, Inc. 

y , ae ig r Y» ’ 
52 Cedar Street, New York, N.Y.; or sent to the Main Office of Tue Battimore 
Trust Company, 25 East Batrimore Street, Battimore, Mb. 
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Bonds 


Grain 


Coffee 
Sugar 


Stocks 
Cotton Oil 








Orders executed for Cash or on Conservative Margin 
PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
THROUGHOUT THE SOUTH 


FENNER & BEANE 


Members of 
New York Coffee & Sugar Exchange 


New York Stock Exchange 
Louisiana Sugar & Rice Exchange 


New York Cotton Exchange 
New Orleans Cotton Exchange i 
Chicago Board of Trade Associate Members of 
New York Produce Exchange Liverpool Cotton Exchange 


NEW YORK: Second Floor, Cotton Exchange Bldg. 
NEW ORLEANS: 818 Gravier St. 



















261 











Investment Securities 


Ask tor a copy 


of our 


December Investment Suggestions 


HORNBLOWER & WEEKS 


Established 1888 


BOSTON 

CHICAGO 42 Broadway 

CLEVELAND NEW YORK 
Telephone Hanover 4848 


DETROIT 
PROVIDENCE 
PORTLAND 


Members of the New York, Boston, Chicago, Cleveland, and Detroit Stock Exchanges 











Roxy Theatres Corp. 


Participating Class A Stock 


(WHEN ISSUED) 


Bought — Sold— Quoted 


Circular on request 


Perer P. McDermott & Co. 


Memsers New York 
Curs MARKET 


Telephone Rector 7952 


PP PIPE LIL Le 
ZS, ‘ 


www. 


7 PINE STREET 
NEW YORK 














Southern Bond & Mortgage Co. Co. | 





J Deubles Your Money in 9 Years 


Get this high interest 
through our First Mortgage Bonds on 
select, income-producing properties. 
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money earns big wages. P 
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booklet tells you HOW and WHY. 
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been to circularize shareholders for 
the transaction of business in shares 
for which there is no free market in 
the Stock Exchange. In this way, the 
existing shareholders of a company 
have been able to find buyers for im- 
portant lines of shares to the advantage 
of both buyer and seller. Each have 
been brought into touch on the basis of 
securing more favorable terms than 
would have resulted from dealings with 
reluctant jobbers on ‘Change, who 
would be chary of putting forward a 
deal unless they could see a way of 
clearing their own books. 

Critics of the action of the committee 
have voiced their views in almost every 
financial page of the daily and weekly 
national newspapers. One of the sa- 
nest criticism has come from the Vis- 
count Castlerosse in The Sunday Ex- 
press, a member of the group of news- 
papers controlled by Lord Beaverbrook. 

In a trenchant article under the title 
of “A Better Form of Gambling,” Vis- 
count Castlerosse, himself a millionaire, 
said: 

The London Stock Exchange neither 
advertises as a corporate body nor does 
it allow its members to advertise inde- 
pendently. 

This is astounding! 

The Stock Exchange must have lost 
millions of pounds by this. There is an 
“outside house” in England that has 
300,000 names on its books at present. 
Its placing power is very great and its 
profits are immense. It has achieved all 
this despite the opposition of the Stock 
Exchange. 

This business belongs legitimately to 
the Stock Exchange, but the outside 
house gets it. The reason is that it ad- 
vertises; the inside broker cannot. . . 

There is a feeling, no doubt, that it 
is undignified to copy America. That 
spirit was all right in the time of Sir 
Richard Grenville, but Sir Richard 
was fighting against the dons and 
grandees of Spain. We, on the other 
hand, are competing against New York, 
which city has behind it all the wealth, 
power and astuteness of Israel, and 
unless we introduce modern-day meth- 
ods we are going to lose our financial 
position. Already New York is a very 
serious competitor in the foreign bond 
market. 

Meanwhile, the saving Briton, ignored 
by the Stock Exchange committee as a 
valuable client, backs his fancied 
horses, pours his money into the pockets 
of profiteering builders to buy a house 
that in less than five years from now 
won’t be worth three-quarters of the 
present inflated price charged for it, 
and goes walking blindly through life 
without a knowledge or understanding 
of even the rudiments of the most es- 
sential and vital factor in modern 
existence. Then he wonders why it !s 
that the American artisan can afford 
to take a ticket at a New York shipping 
office, sail in a luxurious liner to 
Southampton and “see Europe” in 4 
fortnight, while it is as much as he can 
afford to spend a couple of weeks relax- 
ation from his annual toil at some 
obscure seaside resort within the con- 
fines of his own island. 
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THE FRENCH PLAN 
The Most Preferred Stock Ever Issued 


PLUS 


One-Half the Profits in Perpetuity 











“The Real Estate Investment of the Future,” 
written by Mr. Fred F. French, describes the 
FRENCH PLAN in detail. A copy will be sent 
you on request. A careful study will convince 
you that the Fred F. French Security Company, 
Inc., is offering securities which for the first time 


THE FRED F. FRENCH 
SECURITY COMPANY, Inc. 


350 Madison Avenue 
New York City, N. Y. 


VANDERBILT 8950 


Every man and woman should put some part of his capital into real estate invest- 
ments and some part of his real estate investments into FRENCH stock. 


1. THE FRENCH COMPANIES create income producing properties which is 


one of the most profitable businesses in the world. 


2. THE FRENCH PLAN is the fairest partnership ever offered to investors; 
the fairest partnership in one of the most profitable businesses in the world. 


3. THE FRED F. FRENCH COMPANIES have directors 
bear the closest scrutiny. 


whose records will 


give the public, in addition to safety of prin- 

cipal, their rightful share of the profits earned b 

building and operating income producing build- 

ings. The public have invested millions of dollars 

in these buildings and results have justified a 
wider distribution of the securities. 


Mail Coupon, Telephone or Call 
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Kindly send me, without any obligation on my 
part, a copy of your book “The Real Estate In- 


vestment of the Future,” by Fred F. French. 
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FINANCIAL ASPECTS OF THE 
BAKING INDUSTRY 
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mechanical for hand processes, much as 
the linotype machine has submitted 
machine for hand-setting of type. To 
summarize the process rapidly, flours 
of different types are blended to pro- 
duce the uniform quality demanded for 
the particular kind of bread to be 
baked, passes through huge sifters and 
then by gravity to the mixers which 
Produce a homogeneous dough. This 
is sent to the fermenting rooms from 
which it goes to be “scaled” or cut up 
by dividers into chunks, each of which 
is destined to be a loaf of bread after 
It has gone through the rounding and 
molding machines which give it its shape 
and after being “proofed” or allowed to 
stand until the ingredients have been 
ripened in some manner known by ex- 
Perience but not completely understood. 
After the final proofing, the loaves are 

ked in an immense traveling oven 
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from which they are turned into the 
wrappers after cooling. They are then 
ready for delivery. 

The times required for the different 
operations vary considerably. The 
blenders handle 9,000 pounds of flour 
per hour: the mixing takes 12 minutes, 
fermentation three to four hours, first 
stage of proofing 15 minutes, final 
proofing 45 to 60 minutes and the bak- 
ing itself 25 to 45 minutes. With all 
these varying speeds it is essential that 
no part of the plant deliver material 
to the next stage in greater or lesser 
amount than that stage can take up so 
that present-day methods would have 
been impossible without Steinmetz’s 
synchronizer. In the three-decker type 
of construction, the proofing is done on 
one stage, the baking on the next level 
and the cooling on the third. 


Important Scientific Improvements in 
Baking 


It is apparent that the neck of the 
bottle is the fermentation and to a 
lesser degree the proofing. If these 
could be speeded up to match the 
mixing and baking processes, the 
capacity of an existing installation 


could be doubled or tripled without 
adding a dollar to the equipment. 
Much research is therefore being 
directed to investigating the nature and 
possible control of the chemical and 
biological processes involved in bread 
making as distinct from the mechanical 
ones which have undergone such far- 
reaching improvements. Pasteur’s 
work on fermentation has been basic, - 
and has already resulted in making 
possible control of temperature, humid- 
ity and similar factors to a point where 
absolute uniformity of product is as- 
sured as against the happy-go-lucky 
and unscientific methods of the house- 
wife or the small baker. 

In baking, as in the other chemical 
industries with which it must now be 
classed, we see the truth of the state- 
ment of a well-known chemical engineer, 
“To put a chemist in one corner of an 
industrial plant is like allowing a camel 
to stick its nose into a tent—he won’t 
be satisfied until he’s all over the 
place.” 

These possibilities of research and 
the economies obtainable through fur- 
ther consolidation and intergration are 
the “hidden assets” of the baking in- 
dustry. 
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What are the fortifying factors behind 


DiversIFIED IRUSTEE 





SHARES 


1 - Safety of principal 

2 - Equal degree of diversification 

3 - Ready marketability 

4 - Unusual possibilities for profit 

5 - Generous income yield 
Whether you invest $100 or $5,000—Diversified Trus- 
tee Shares provide highest type of security through 
participating ownership in common shares of New York 
Central Railroad, American Telephone and Telegraph, 
United States Steel, American Tobacco, Standard Oil Co. 
of New Jersey and nineteen other standard American 
companies. 


Dividends payable semi-annually 


Price 16% Per Share 


Descriptive Circular M.W.S-5 sent on request 
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LOGAN & BRYAN 
BROKERS 


Stocks, Bonds, Cotton, Grain, Coffee, 
Sugar, Cotton Seed Oil and Provisions 


Head Office, 42 Broapway, New York 
Chicago Office, 2 Boarp oF TRADE 


SAN FRANCISCO, CAL. LOS ANGELES, CAL. 
401 Montgomery Street 636 So. Spring Street 
Merchants Exchange Bldg. Biltmore Hotel 


CORONADA BEACH, CAL. HOLLYWOOD, CAL. 
SANTA BARBARA, CAL. LONG BEACH, CAL. 
SAN DIEGO, CAL. SEATTLE, WASH. 
PASADENA, CAL. SPOKANE, WASH. 
BUTTE, MONTANA 


Private Wires Atlantic to Pacific, Connecting with Important 
Intermediate Points in the United States 
and Canada 


MEMBERS 


New York Stock Exchange Pittsburgh Stock Exchange 

New York Co.ton Exchange Minneapolis Chamber of Commerce 

New York Coffee and Sugar Exchange Winnipeg Grain Exchange 

New York Produce Exchange St. Louis Merchants Exchange 

Boston Stock Exchange Salt Lake City Stock Exchange 

Chicago Stock Exchange Los Angeles Stock Exchange 

Chicago Board of Trade Montreal Board of Trade 

Duluth Board of Trade San Francisco Stock and Bond Exchange 
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lasses and cane syrup in the world, 
has conducted more or less successful 
operations since 1898. 

Although it is a dominant factor in 
the manufacture of the items men- 
tioned, it is also engaged in the corn 
products refining business on a large 
scale. Its principal plants are located 
at Harvey and Cottonport, La., Mem- 
phis, Tenn., and Birmingham and 
Montgomery, Ala. Its corn products 
plant at Cedar Rapids, covering 19 
acres of land, is modern in every re- 
spect and has a grinding capacity of 
80,000 bushels of corn daily. 

There is nothing intricate about the 
company’s financial structure. No par 
shares are outstanding in the amount 
of 433,733, while 7% cumulative pre- 
ferred, of $100 par value, amounts to 
3.43 million dollars. Funded debt is 
slightly less than 3.8 millions. Its 
financial house is in fair order, work- 
ing capital standing around 5% mil- 
lions, ample for the company’s needs. 

From time to time, due to fluctua- 
tions in grain and sugar prices, the 
company has suffered reverses, but 
its record over a period of recent years 
has been of fair success with the re- 
sult that it is well situated to hold 
its own in the face of conditions as 
they exist today. Penick & Ford, in 
common with its great competitor, 
Corn Products Refining, is somewhat 
handicapped by the present demorali- 
zation of the sugar industry, but it is 
still giving a good account of itself. 

The preferred accruals have been 
steadily reduced and now total less 
than 10%. Their final liquidation, 
which might be expected in the rea- 
sonably near future, will pave the 
way for a modest payment on the com- 
mon. The latter, while not an out- 
standing opportunity, has good long 
range possibilities. 


PITTSBURGH Pittsburgh Utili- 
UTILITIES PFD. ties Corp. is in 
Price $15 business solely as 
Div. $1.20 a holding com- 
Yield 8% pany and controls 
Par $10 the Philadelphia 
Co. (Pitts.) 

through ownership of 491,500 shares 
out of a total of 928,860 outstanding 
shares of the latter company’s com- 
mon stock. This investment, together 
with cash on hand, represents the cor- 
poration’s entire property. Pitts- 
burgh Utilities is in turn controlled 
by the Standard Power & Light Corp. 
The investment status of Pitts- 
burgh Utilities preferred is obviously 
based on conditions affecting its in- 
terest in Philadelphia Co. The latter 
is in excellent financial condition. 
Earnings for the year 1924 were 
equal to $5.91 per share on the com- 
mon stock, and for the first mine 
months of the current year net earn- 
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ings show a substantial increase over 
the corresponding period of the pre- 
ceding year. Increased industrial ac- 
tivity and generally prosperous con- 
ditions prevailing in the territories 
served by subsidiaries indicate further 
improvements in earnings. 

Current dividends at the annual 
rate of $4 per share are being paid 
on Philadelphia Co. common stock. 
After deductions, the balance avail- 
able for Pittsburgh Utilities preferred 
dividends is approximately $1,403,000. 
In addition to regular dividends, and 
after semi-annual payments of $1 per 
share on the common shares, the 
preferred stock participates in all 
further distributions. Since Novem- 
ber 1, 1928, regular and extra divi- 
dends have been paid on the preferred 
at the annual rate of 70c per share 
and 50c per share, respectively, or a. 
total of $1.20. 

At the current market price of 
around 15, an income return of 8% is 
afforded. While the stock is entitled 
to but $12.50 per share in the event 
of liquidation, this would appear to be 
a matter of the remote future, and, 
furthermore, control of the corpora- 
tion is in the hands of preferred stock- 
holders. Considering the safe margin 
by which present dividends are cov- 
ered and the speculative possibility of 
increased extra disbursements, this 
stock appears a desirable low-priced 
investment for a business man. 


NEVADA This company, 
CONSOLIDATED the second larg- 
Price $14 est porphyry, 
COPPER like other com- 
Div. none paratively high- 
Par $5 cost copper pro- 

ducers, has made 
an indifferent showing since 1919. 
During the war years, Nevada re- 
ported good profits on its capital stock 
but with copper hovering between 13 
and 15 cents a pound, production costs 
have absorbed most of the company’s 
gross revenues. 

In respect to capital structure, Ne- 
vada resembles the majority of por- 
phyry coppers. It has no funded debt 
and but one class of stock, comprising 
slightly less than 10 million dollars 
of $5 par value shares. Of these, 
Utah Copper Co. controls fractionally 
more than 50%, while Utah, in turn, 
Ils controlled by Kennecott. 

Nevada’s proposal to acquire Ray 
Consolidated by a share for share ex- 
change of stock has been halted by a 
stockholders’ suit and the matter is 
now in the hands of the courts. In 
connection with this merger, Nevada 
is to increase its authorized capitali- 
zation from 2 million to 5.1 million 
shares, the new stock to have no par 
value, 

The effect of such a merger would 
undoubtedly result in economies and 
bring about a reduction of production 
costs for the companies concerned. 
For the present, however, Nevada 
must continue to: stand on its own 
feet. The company’s financial position 
is sound. Current assets amounted to 
8.09 million dollars at the close of 
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The W orld’s Longest Telephone Cable 


pe New York-Chicago telephone cable is now in 
service. It is 861 miles long and cost $25,000,000. 
It provides more than 250 telephone circuits, and more 
than 500 telegraph messages can be sent simultane- 
ously with the telephone messages. 


This new cable is an important addition to the tele- 
phone facilities of the country owned by the Bell 
System, which include over 42,000,000 miles of wires, 
16,000,000 poles, 1,900 buildings, and station and 
central office equipment costing over $874,000,000. 


This nation-wide plant, with a book cost of over 
$2,400,000,000, and its nation-wide service, underlie 
Bell System securities. 


The stock of the A. T. & T., parent company of 
the Bell System, can be bought in the open market 
to yield a good return. Write for information. 
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E extend the facilities of our organization to those 
desiring information or reports on companies with 


which we are identified. 


Electric Bond and Share Company 
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7% Cumulative Preferred Stock 


Guaranteed as to principal, 
dividends and sinking fund 
by Armour & Co. of Illinois 
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Descriptive Circular on Request 


KIDDER, PEABODY & CO. 


Established 1865 
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Foreign Countries 
Compared with 
the United States 


We present in chart form 
extremely valuable data 
on all foreign countries 
whose government  obli- 
gations are listed on the 
New York Stock Ex- 
change, the statistics be- 
ing on a basis of com- 
parison with the United 
States. A copy of this 
Chart will be sent to all 
investors holding or con- 
templating the purchase 
of foreign securities. We 
suggest you send _ for 
Chart No. 1548. 


Redmond & Co. 


31-33 Pine Street, New York 
.Philadelphia Baltimore Washington 
Members New York Stock Exchange 


1924 compared with 1.22 millions of 
current liabilities. Cash stood at 1.21 
millions and there were no bank loans. 

Earnings this year have shown 
considerable improvement over 1923, 
reflecting a lowering of costs through 
improvements in mill and smelter op- 
erations and more efficient methods of 
recovering copper from the ores 
mined. Thus, in the nine months 
ended September 30, the company re- 
ported a balance equivalent to 90 cents 
a share, before depletion, against 56 
cents in the corresponding period a 
year ago. 

It is probable that the company’s 
program of improvements and pres- 
ent prices for copper will tend to 
postpone consideration of dividend 
payments indefinitely. The shares 
have speculative possibilities, how- 
ever, and would probably respond to 
favorable developments in the merger 
situation outlined. 


RAY Ray has‘long 
CONSOLIDATED been regarded as 
COPPER one of the low- 
Price $13 priced copper 
Div. none stocks of a high- 
Par $10 cost producer. 

; The company has 
had an irregular and none too satis- 
factory record. It has required a 
relatively high copper market in which 
to sell its output to realize other than 
mediocre profits. Of late, there have 
been indications of improvement in 
the company’s prospects. 

In spite of an average showing of 
but 52 cents a share earned on its 
capital stock in the past five years 
and substantial deficits in 1921 and 
1922, the company has maintained a 
strong working capital position. As 
of December 31, 1924, Ray’s current 
liabilities amounted to 3.58 million 
dollars, while current assets stood at 
11.76 millions. Working capital, 
therefore, amounted to 8.18 millions. 

The company has been engaged in 
a program of expansion and improve- 
ments which’ should ultimately 
strengthen its position. Lower costs 
already are being reflected in im- 
proved earning power as indicated by 
the increase in net income this year. 
For the first nine months, Ray’s earn- 
ings, before depletion and federal 
taxes, totaled 2.62 million dollars com- 
pared with 1.40 millions before de- 
preciation, depletion and taxes, last 
year. 

The acquisition of Chino Copper Co., 
in 1924, brought output to around 200 
million pounds of copper annually and 
added substantially to ore reserves 
which are estimated to have a life of 
from 30 to 35 years. Rumors of a 
large merger, involving the south- 
western coppers, have been rife for 
some time. The absorption of Chino 
was apparently the first step in this 
consolidation scheme. More recently, 
Nevada Consolidated has offered to 
take over Ray Consolidated, but this 
proposal has been blocked by objec- 
tions of a stockholder. Until the 
matter is settled in the courts or 
otherwise, further developments along 
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“): do not have securities of 


our own for sale but we do 
have unusual facilities for ob- 
taining accurate information 
about them. Seaboard depos- 
itors can secure this service for 
the asking. 

Supplementing your usual 
sources of investment advice, 
this service should prove an 
effective means of making the 
most of your investment 
opportunities. 


The SEABOARD 
NATIONAL BANK 
of the City of New York 
115 Broadway 
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ANY who speculate 

have littl or no 
knowledge of the funda- 
mental rules on which 
speculative success is based 
—have no idea that there 
are certain rules which 
must be followed in spec- 
ulation, if success is to be 
attained. 


In an attempt to set forth 
the fundamentals of suc- 
cess in speculation I have 
prepared this little book. 
It does not pretend to 
furnish an infallible for- 
mula which will guaran- 
tee profits in the stock 
market, for speculative 
success depends as much 
on the character of the 
specu!ator as on knowl- 
edge of how to win. 


It does tell some of the 
things one must know 
before he can have any 
hope of ‘“‘beating’’ the 
market. 


It embodies some of the 
results of 15 years of 
study, observation, and 
experience in stock mar- 
kets, among little and big 
speculators, gamblers, in- 
vestors, brokers and bank- 
ers and is designed tu put 
that experience at the dis- 
posal of others. It is 
written in the sincere hope 
that it may prove of as- 
sistance to those who have 
an excess of income over 
outgo and have therefore 
within their grasp that 
one essential, surplus 
funds, which properly 
utilized may lead on to 
an independent financial 
Position. 


R. W. McNEEL. 


‘Beating the 
Stock Market”’ 


By R. W. McNeel 
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Reveals a method 
by which money 
can be made in 
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“More Honest-to-God wisdom and counsel has 
been compressed into ‘Beating the Stock Market’ 
than has ever before been put in such compact 


and practical shape.”’ 
—Philadelphia North American merged into 
Philadelphia Public Ledger. 


“It shows that money can be made by specu- 
lating and sets forth with relentless candor the 


reasons why most people quit losers.”’ 
—Commerce & Finance (Theo. H. Price, Editor). 


“ ‘Beating the Stock Market’ I regard as one of 
the cleverest, ablest, and most simply and prac- 
tically expressed similar treatise that I have ever 


heretofore read.”’ 
—Frederick F. Lyden, Secretary Association of 
New York Stock Exchange firms. 


“A book that should be in every investor’s 
library.” 


—San Francisco Examiner. 
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120 Boylston St. Boston, Mass. 


Enclosed find $2.00 for copy of 
“Beating the Stock Market.’ 
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This old, conservative Building-Savings 
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York State banking supervision), offers a 
haven of safety as well as a fair profit for 
aged savings. Our Ordinary Savings Plan 

paying savers 44%% per annum, while 
our popular Systematic Lag gem 4 Sav- 
ings Plan is paying savers 6% per annum. 
On this plan any given amount (from $5 
up) pai in monthly matures to one 
Eeniied times first payment in 81 months. 

Exempt from Federal Income Tax 

Under the provision of an Act of the U. 
S. Congress, the income derived from 
money invested with us is exempt from 
Federal Income Tax up to an annual in- 
come of $300.00 


FREE BOOK 


Write or call for our “Thrift” 
Booklet, “Safety of Savings.” 


BANKERS Lown & INvestMent (3 


A SAVINGS AND LOAN ASSOCIATION 


BANKERS LOAN & INVESTMENT CO. 
Dept. H, 34 Pine Street, New York 


Piease send me, with- 
out obligation, your free 
Booklet, “The Safety of 
Savings.”’ 
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this line will doubtless be held in 
abeyance. 

Meanwhile, it is evident that inter- 
ests behind the porphyry copper com- 
panies are seeking to create a larger 
and more efficient operating unit out 
of the existing producers. Such a 
merger would probably be beneficial 
to Ray Consolidated. In any event, 
the gradual reduction of operating 
costs is of favorable import. 

This improvement in the company’s 
position and outlook entitles the shares 
to consideration as a fair speculation 
for the long puil buyer. 


An analysis of 
this company, 
which is in- 
cluded in our 
list of the 20 
best stocks sell- 
ing at $20 a share or under, is to be 
found on page 234. 


GRANBY 
CONSOLIDATED 
Dividend None 
Price $20 

Par $100 


Ahumada is a hold- 
ing and operating 
company whose title 
sufficiently suggests 
the nature of its ac- 
tivities. The com- 
pany buys _lead-sil- 
ver ores and related products of mines 
which are smelted and distributed 
under contracts with other concerns. 
Principal operating properties are lo- 
cated in the State of Chihuahua, 
Mexico, and are connected by 47 miles 
of railroad owned by a subsidiary. 

Capital structure is exceedingly 
simple. It consists solely of an 
authorized capital of 1.3 million shares 
of $1 par value, of which 1.19 millions 
are outstanding at the present time. 

The ores consist of high-grade 
oxidized lead ores which average 
about 25% lead and 6 ounces of silver 
to the ton for the Ahumada property 
and 27.4% lead and 5% ounces silver 
per ton at the Erupcion mines. These 
ores are smelted at the El Paso 
smelter of the American Smelting & 
Refining Co. and receive a favorable 
treatment charge owing to their de- 
sirability in the smelting process. The 
costs of producing lead are figured at 
4% cents a pound f.o.b. refinery at 
Perth Amboy, N. J., so that, under 
existing prices for the metal, the com- 
pany is able to realize substantial 
profits from this product. This cost 
figure, incidently, includes deduction 
for depreciation, taxes and charges 
but not depletion. 

The life of the company’s Erupcion 
mine has been estimated at from six 
to eight years while the Ahumada 
property is only partly developed. 
The area of ore explored in this latter 
mine amounts to 39,640 square meters 
of which 28,200 square meters have 
not yet been stoped and only a small 
portion mined. 

The company’s earnings are largely 
dependent upon conditions surround- 
ing the lead market. In this respect, 
the outlook favors a continuation of 
good prices and hence substantial 
profits for Ahumada. In the first 
nine months of 1925, the company re- 


AHUMADA 
LEAD 
Price $9 
Div. $1 
Yield 11.1% 
Par $1 
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would recommend 
one of the bonds we 
own to yield 8%. For 
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We will be glad to 
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ported net income equivalent to $1.05 
a share which compares with $0.57 a 
share for the whole of 1924. 

The stock is a fairly attractive 


speculation for those in a position to - 


assume the risks involved in a mining 
commitment of this kind; yield is 
133% on the basis of the current 
$1.20 dividend which includes 70 cents 


extra. 
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THE DEALER HOUSE 
(Continued from page 229) 








does not merit the price established for 
it, or which enjoys no marketability be- 
yond the temporary “bid and asked” 
quoted by the dealing house. 

The sophisticated investor should 
have little trouble in discriminating be- 
tween the high-grade Dealer House and 
the other kind. “By their correspon- 
dence ye shall know them” is a rule 
some investors follow with a good deal 
of success. The better the Dealer, 
the surer he is of the facts concern- 
ing the security, er securities, in 
which he deals; the surer he is of his 
facts, the less reliance he places—or 
needs to place—upon ebullient adjec- 
tives and see-what-Standard-Oil-did- 
parallels in his circulars, circular let- 
ters, etc. 

That the dealer-public is pretty well- 
informed along these lines was aptly 
illustrated to this writer some time ago. 
A certain dealer-organization—in this 
case, as it happened, a high-grade de- 
pendable concern—sought to arouse 
public interest in a certain security. As 
an experiment, the house secured— 
from outside its organization—the 
services of a professional circular- 
writer for the purpose of putting 
down, in an interesting and effective 
way, the “appeal” of the security in 
question. A typical, high-pressure cir- 
cular was the product, and was distrib- 
uted. The results were nil. 

Later on, the same house made use 
of its own organization in compiling a 
plain, out-and-out statistical analysis of 
the corporation in whose shares it was 
interested. The analysis was, perhaps, 
the most thorough of any this writer 
has ever seen. It presented every fact, 
every comparison, every ratio which 
could be dug up. What is more to the 
point, it did not contain a single ad- 
jective that could be avoided and only 
such expressions of opinion as had 
Previously been uttered by accepted 
authorities who were not associated 
either with the company in question or 
the Dealer House. 

This analysis was not broadcast. As 
4 matter of fact, it was not even 
Printed. About fifteen copies of it were 
typewritten by the Dealer’s own stenog- 
raphic force and kept in the office for 
Mspection by those who cared to see it. 

In three weeks, as a direct result of 
this analysis, more of the stock was 
sold than had been sold in the previous 
three months. And a large part of it 
stayed sold. 

This incident is offered as an illus- 
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ASSETS 

Cash on Hand and in Banks........ $ 40,512,976.01 
Exchanges for Clearing House....... 11,595,873.86 
Due from Foreign Banks........... 8,728,500.51 
Bonds and Mortgages.............- 11,291,474.62 
PE NI os. oes a0 Sea ewes 17,688,306.48 
Short Term Investments........... 3,692,277.01 
Other Stocks and Bonds............ 17,856,278.70 
ee Ce er ee 57,019,343.47 
pe ee ere 41,645,128.30 
Tere reer Te 112,966,762.93 
Customers’ Liability on Acceptances 

(Less Anticipations) ............ 17,686,330.87 
Ns faa 5 dq been be ene ‘a 863,500.00 
eee 68,560,849.91 
Accrued Interest Receivable and 

gt a ere 2,446,959.51 

$412,554,562.18 
LIABILITIES 

DAE kc ch cium secnaah sn nas wae $ 23,000,000.00 
Surplus and Undivided Profits...... 12,852,767.63 
Deposits (Including Foreign Offices) 343,059,473.95 
Acceptances (Less in Portfolio)...... 26,539,042.46 
Accrued Interest Payable, Reserve for 

Taxes, and Other Liabilities..... 7,103,278.14 





$412,554,562.18 
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Stock Brokerage Service 


We extend the facilities of our organization 
for the purchase or sale of securities, either 
for cash or on a conservative marginal basis. 


Correspondence Invited. 


CHARLES U. ROBBINS SCD. 


Members New York Stock Exchange 
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tration of the growing sophistication of 
the dealer-public. It should also be a 
good object-lesson to several organiza- 
tions that might be mentioned—that is, 
if they could see any further than the 
tips of their noses. The investing 
public—or at least a section of it— 
is learning to demand the full facts 
concerning the securities which they 
are invited to purchase and learning 
not to invest without knowledge of those 
facts. . 


Speculative Commitments 


Of course, all is not investing in the 
Dealer’s office. Many intensely specu- 
lative securities exist in the unlisted 
field—perhaps a greater proportion of 
the whole, in fact, than in the case of 
listed stocks. 

A certain proportion of the Dealer’s 
clientele demands speculative securities, 
and there is nothing sinful about meet- 
ing that demand. 

In such cases, commitments are often 
made with only the sparsest knowledge 
of the relevant facts, and the success of 
such commitments—as with all specu- 
lative commitments—depends upon the 
ability of the dealer, or his clientele, to 
outguess the rest of the speculative 
world. 

Since this is an investment number 
of THE MAGAZINE OF WALL STREET, 
perhaps the less said about speculation, 
whether in listed or unlisted stocks, the 
better. It may be noted in closing, 
however, that when the buyer of a 
hitherto unheard of, and closely held 
unlisted security does guess right, his 
profits are likely to be quite substantial. 


Good vs. No Good 


Included among the Dealer Houses 
now in operation are many of the 
oldest and most reputable organiza- 
tions in the financial world. Others, 
equally reputable, differ only in that 
they have not operated for so long a 
period of time. A third group consists 
of those which are neither long-estab- 
lished nor, so far as the eye can see, 
particularly reputable. This article in 
description of the field is offered in the 
hope that it will help the good ones and 
hurt the undesirables—and, incident- 
ally, supply a modicum of information 
to the reader of BYFI who finds the 
subject of interest. 








APPRAISAL OF INDUSTRIAL 
PLANTS A NEW SCIENCE 


(Continued from page 207) 


I RS ISNT AONE 


1913, were allowed to have established 
a fair market value as of that date 
to be used as a basis for the calcula- 
tion of depreciation. The importance 
of these two features of the tax law 
to industry generally cannot be esti- 
mated because they removed the pen- 
alty from the earlier, erroneous, as- 
counting methods and allowed the 
manufacturer to gét his accounts 
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Chicago Board of Trade 
New York Produce Exchange 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Peoria Board of Trade 
Indianapolis Board of Trade 
Cairo Board of Trade 
Oklahoma City Grain Exchange 
New York Coffee and Sugar Exch. 
Minneapolis Chamber of Commerce 
Winnipeg Grain Exchange 


PRIVATE WIRES 


St. Louis, Mo. 
211 Merchants Exchange 
407 North Eighth Street 


Kansis City, Mo. 
1104 Baltimore Avenue 


Peoria, Iil. 
11 Board of Trade 


Oklahoma City, Okla. 
607-1 


Tradesmens Nat. Bank Bidg. 


Grain Shipments Solicited 




















Public Utilities 
and the 
Investment Banker 


Their close relations 
are demonstrated in 
the history of our 
organization, for it has 
been our privilege to 
underwrite and dis- 
tribute millions of 
dollars of sound Pub- 
lic Utility securities. 


The benefit of this long 
experience is offered to in- 
vestors in the selection of 
bonds. For information, let 
us send you a free copy of 
our booklet, “Public Utility 
Securities as Investments.” 


Ask for T-2453 


AC.ALLYN*> COMPANY 


INCORPORATED 
67 West Monroe Street, Chicago 
New York Philadelphia Milwaukee 











Boston San Francisco Minneapolis 
: rT ih 
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Chas. Freshman Co. 


Incorporated 


Common Stock 


Listed on 
New York Curb Market 


This company, one of the 
three largest producers of 
radio receiving sets in the 
world, has a remarkable 
record of growth, its gross 
business being as follows: 


$400,977 


1925 (six weeks 


estimated) . .7,500,000 


Circular on request. 


C. H. HENSEL 


26 Exchange Place 
New York 


Tel. Bowling Green 3710 


























Brokerage 
Service 


Upon request we shall be glad 
to forward you our letter which 
describes in detail the various 
kinds of brokerage service ren- 
dered by this Organization 
based upon more than fifty 
years’ experience as members of 
the New York Stock Exchange. 


Pearl & Co. 


Founded 1869 
Members N. Y. Stock Exchange 


71 Broadway New York 


























FLORIDA SYRDICATE 
OPPORTUNITIES 


We own and/or control and 
are in position to locate many 
very attractive . Florida real 
estate investment opportuni- 
ties in connection with which 
we offer, from time to time, 


syndicate investments of ex- 
ceptional merit. 


Inquiries solicited 


G. VON POLENZ 


Real Estate Department 


115 Broadway, New York 
Branch at Miami, Florida 
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squared up, his proper bracket position 
and his proper deduction from income. 

In order, however, for an appraiser 
to perform the considerable amount of 
research necessary to accurately de- 
velop the values required for retro- 
spective appraisals, it was necessary 
that he know accounting practice thor- 
oughly, that he have a clear under- 
standing of the law and Treasury 
Decisions and that he have available a 
library of cost data extending over a 
long period of years. Obviously these 
conditions were seldom met with except 
in the case of the older and better 
established engineering and appraisal 
concerns, but great numbers of useless 
retrospective appraisals were made at 
tremendous cost to industry by ama- 
teur organizations. It was probably 
the lack of completeness and uniformity 
of these appraisals that caused the 
Department to promulgate Treasury 
Decision 3367 which is in substance a 
set of specifications for work of this 
character. Later, representatives of 
three of the largest companies in the 
appraisal business met with represen- 
tatives of the Department of Internal 
Revenue and after a series of confer- 
ences interpreted and enlarged upon 
this decision, so that the later practice 
of these appraisal concerns was fairly 
uniform. | 

A new element entered into appraisal 
practice, in connection with tax work in 
the determination of value of intangi- 
bles such as patents, processes and 
water power rights. In some states 
such items are not recognized as having 
value against which securities may be 
issued, but they were recognized by the 
Federal government as having a bear- 
ing upon taxes under certain condi- 
tions. For example, the value of a 
patent could be amortized over the 
period of its life by deducting from 
gross revenue for each year a propor- 
tionate amount of its whole worth. De- 
veloped water power has a measurable 
value and, under proper conditions, 
that value could be regarded as invested 
capital. 

Because of the tax laws, industrial 
concerns were more or less forced to 
straighten up their plant records and 
adopt some uniform method of account- 
ing. A considerable impetus was given 
to the study of measuring values, and 
a more general understanding of the 
usefulness of distinterested appraisals 
became current. A casual perusal of 
the statements of a few industrial 
corporations will reveal a considerable 
variation from any standard practice 
today, but they all reflect a better pic- 
ture of the industry than they did ten 
years ago. 


VAST OPPORTUNITIES IN 
SOUTH BECKON TO BUSINESS 


(Continued from page 199) 


two great Northern ports, and San 
Francisco, greatest of Western ports 
put together. _No city in the world has 


Real Estate 
Opportunities 


There exists today 
many splendid oportun- 
ities to buy choice loca- 
tions in Newark— 
awaiting the man of vis- 
ion. We know of these 
locations and are in a 
position to correctly 
advise our clients re- 
garding their purchase. 


Write for details. 


Schiesin er in 


Real Estate 


Essex Bldg. 31 Clinton St. 


Newark, N. J. 
Phone Market 6500 & 





, With socurtly 4 a 
' certainty in ~ 


MIAMI 
FLORIDA 


IAMI, with its world known activity 
offers you investment opportunities for 
both safety and profit. 


Here in the fastest growing city in the 
country you can invest with absolute confi- 
dence in First Mortgages and First Mort- 
gage Bonds secured by income producing 
properties of the highest type. 


If you own securities which are not yield- 
ing you an eight per cent return—you should 
know more about the riskless investment 
opportunities offered here. For over 
nineteen years our Officials have served their 
clients without loss of a single dollar to an 
investor. Personal supervision including in- 
surance and payment of taxes assured. Con- 
sult us about your investments. 


Write for onr New Investment Bookia “W. S.” 


WY 


\ i 
MOR TGAGE COMPAN ¥ 


INCORPORATED 
PROFESSIONAL BLDG., 214 N. . 2ND AVE. 
MIAMI, FLORIDA 





























Proposed 
Tax 
Reductions 


UR Current Invest- 

ment Letter contains 
a summary of the pro- 
posed 1925 Revenue Bill 
as reported by the House 
Ways and Means Com- 
mittee. 


A comparative table is in- 
cluded which shows the 
approximate net yield on 
taxable bonds under pres- 
ent rates as against the 
proposed schedule. 


Copy upon request 


Kelley, Drayton 
& Converse 


Members New York Stock Exchange 
40 Exchange Place New York 
Uptown Office: 50 East 42nd Street 
Philadelphia Office: 807 Packard Bld: 
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H. HENTZ & CO. 


Established 1856 


Members of 
New York Stock EXCHANGE 
New York Cotton EXCHANGE 
New Or.eans Cotton EXCHANGE 


N. Y. Corree & Sucar Excn., INc. 


New York Propuce EXCHANGE 
Cuicaco Boarp oF TRADE 
WInnNIPEG GRAIN EXCHANGE 


Associate Members of 
LiverPooL Cotton ASSOCIATION 





Weekly 
Market Letter 
on request 





New York Cctton Exch. Bidg. 
Henover Sauere 
New York 


Telephone Bowling Green 3940 
Chicago Boston Detroit 
Savannah Paris, France 














a harbor system as efficient as New 
Orleans. 

But more than in any other trans- 
portation phase the South is winning 
out in highway construction. Here it 
is swinging out from the most back- 
ward section of the Union to the 
paradise of motorists. The South is 
spending twenty-five times as much on 
highways today as twenty years ago, 
whereas the rest of the United States 
is spending less than sixteen times as 
much. The South has more than kept 
pace with motor car development. 

A more general survey than that of 
spectacular industries, basic fuels and 
transportation is in order. Although 
the population of the South since 1880 
has not risen quite so fast as that of 
the Union, in true value of all property 
it has gone ahead at least as fast. The 
true value of all property in the South 
has gone up from 9 billions in 1880 to 
over 75 billions today. 

But this takes into account all situa- 
tions—the static farm as well as the 
growing industry. A true test is manu- 
facturing growth. From 1880 to 1924 
the capital placed in manufacturing in- 
dustries rose from 330 millions to over 
6.9 billions, an increase of 2,100%. The 
rest of the union advanced 1,500%. 
Hence, the North was outstripped con- 
siderably in the rate of growth of in- 
dustry itself. 


Finance and Trade 


On the financial plane, the progress 
of the South is even more startling. 
From 1880 on (1880 is taken as the 
base because it is the first census year 
after the horrors of reconstruction), 
when bank deposits were only 190 mil- 
lions, to 1924 when they surpassed 6.6 
billions, the South has had a steady 
upward curve in credit resources. This 
increase of about thirty-five times, was 
not matched by the North and West, 
which increased only about seventeen 
times. When it is remembered that the 
North experienced the greatest indus- 
trial development known in the history 
of mankind, and that the Prairie West 
and Pacific Coast built up a new empire 
at this time, and that, despite all this the 
two together could not even half equal 
the rate of growth of the South, then 
it is clear what the South has accom- 
plished. In exports too, the North has 
not quite equalled the South, though 
here the contrast is not so spectacular. 
In imports, however, the Southern 
totals have risen from the pitiful sum 
of 36 millions to 415 millions, and the 
North from 621 millions to 3.3 billions. 
The Southern rate is more than double. 


What Cannot Be Measured 


But tremendous as is the record of 
growth it does not tell the whole story. 
When Rome was transformed from a 
city of brick into one of marble, mere 
statistics would give no great indica- 
tion of the type of development. So in 
the case of the South. From a semi- 
inert economic community, it has be- 
come aggressive. From an agricultural 
community with only one metropolitan 
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AN ATTRACTIVE 


CHAIN STORE STOCK 


The business was founded 
in 1900 with a capital of 
$1800 and has grown to its 
present size entirely from 
earnings. 


Net sales for the year 
ended June 30, 1925, were 
$2,499,782, with dividend 
requirements earned over 
3 times.and with greatly 
improving prospects for 
the future. 


Full details on request. 


Listed on the New York Curb 


Bauer, Pond & Vivian, 
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W. B. Hibbs & Co. 


Hibbs Building 
725 15th St.,° 
Washington, D. C. 


MEMBERS 


New York Stock Exchange 
Boston Stock Exchange 
Philadelphia Stock Exchange 
Washington Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 

New York Curb Market 
American Bankers Association 
District Bankers Association 
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A 
Real Estate 
Bond Market 


6 to 8% 


We offer First Mortgage Real 
Estate Bonds issued by the 
leading mortgage houses at 
prices to yield up to 8%. 
Some guaranteed—others legal 
for trust funds, to net over 7%. 
Write for current list of 


offerings and our “BOND 
DIGEST.” Mailed free. 


FIRST MORTGAGE 
REAL ESTATE BONDS 
all issues 


Bought and Sold 


Bond Exchange Corporation 
of NEW YORK 
Seventy-four Broadway 
NEW YORK 
Hanover 7702 


























Tenth Floor 


UNION TRUST 
BUILDING 


E accept orders in any 
amount for listed, un- 
listed and local stocks and 


bonds. 


We offer every possible fa- 
cility and convenience for 
the transaction of a satisfac- 
tory brokerage business. 


Inquiries on any financial 
subject are invited. 


. Leonard & Lynch 


PITTSBURGH, PA. 


Members: 


New York Stock Exchange 


Philadelphia Stock Exchange 
Pittsburgh Stock Exchange 
Chicago Board of Trade 











city, it is today the nursery of many 
great cities. 

The foregoing figures, too, do not 
give a picture of the increase of the 
rate of growth itself. The development 
of the South is like that of a snowball 
rolling downhill. With only 300 mil- 
lions in capital it could grow at only 
a medium rate. When it accumulated 
one billion the rate was accelerated. 
Now that it has ten billions of liquid 
capital, the rate ought to be astounding. 
For, if, even on the impetus of smaller 
capital it has surpassed the rest of the 
Union, the future may give to it actual 
supremacy. 

Apart from capital growth, the face 
of the land is not the same. Its stand- 
ards of comfort and taste are rising 
daily. The American Riviera is here, 
the winter home of the Eastern states. 
Its day has only begun. A land boom or 
such other folly may cause some set- 
backs, but the sound economic basis of 
the South cannot be questioned. 





KEEP POSTED 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by investnient houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted Depart- 
ment, Magazine of Wall Street, 42 Broadway, 
New York City. 





FOR INCOME BUILDERS 

This booklet describes a practical Purtial 
Payment Plan, whereby sound securities 
may be purchased through monthly payments 
of as little as $10. Shows how a permanent, 
independent income may be built through the 
systematic investing of small sums set aside 
from current earnings. Ask for 318. 


LET YOUR MONEY EARN 6% 
If you are a small investor, you cannot 
afford to risk your money in speculation. 
Place it in shares of one of the safest build- 
ing and loan associations. Send for their 
booklet No. 293. 


483 YEARS WITHOUT LOSS TO ANY 

INVESTOR 
The well-known firm of investment bankers 
who bring out this booklet have endeavored 
in the 1925 edition to present a comprehen- 
sive story of the business methods which for 
43 years have insured the safety of all their 
underwritings to the end that no investor 
has ever suffered a loss or been compelled to 
wait even a single day for the payment of 
principal and interest upon his securities. 

(217) 

ODD LOTS 
A well known New York Stock Hxchange 
firm has ready for free distribution a book- 
let which explains the many advantages 
that trading in odd lots offers to both small 
and large investors. (225) 


IWO TO FOUR PER CENT EXTRA 
This booklet presents the series of examples, 
tables, charts and diagrams comparing eight 
per cent with four per cent and eight per 
cent with six per cent. All calculations were 
checked by certified public accountants. Send 
for your free copy 344. 


FOUR DISTINGUISHING MARKS 
This 8-page booklet, issued by one of the 
largest first mortgage real estate bond 
houses, shows you how to ‘‘check up’’ first 
mortgage real estate bonds. Send for (264). 


WHY A “NATIONAL UNION’ FOR SAFETY 
If you are seeking first mortgage bonds that 
are guaranteed—that are insured—that are 
protected—send for your free copy of this in- 
teresting booklet. Ask for 356. 


HOW TO JUDGE SOUTHERN MORTGAGE 
BONDS 
This free booklet contains the net of this 
old-established Company’s experience in the 
First Mortgage Investment Field in the 
South. Ask for (302). 














At Least Twice a 
Year 


VERY investor should carefully 

check over his securities every few 
months and then talk with someone 
competent to advise him the effect 
changing conditions will have on his 
holdings. 

Failure to watch the trend of secur- 
ity prices has meant serious loss to 
many investors. Bring your invest- 
ment problems to our Information 
Department. 

With over fifty years of experience, 
Orvis Brothers & Co. offer their assist- 
ance in the selection of investment 
securities. 


STOCKS and BONDS 
Carried on Conservative Margin 
Orders executed for future delivery in 
COTTON, COTTONSEED OIL, 
SUGAR, COFFEE, GRAIN and 
PROVISIONS 


Write for our 6% and safety list 


Orvis Brothers & @ 


Established 1872 
60 Broadway, New York City 


BRANCH OFFICES 


44th St. and Madison Ave., New York 
Tennessee Ave. and The Boardwalk, 
Atlantic City, N. J. 


Conservative Margin 
Members 
New York Stock Exchan: 
New York Cotton Exchan: 
Chicago Board of Trade 
NY. Coffee & Sugar Exch 
NewYork Produce Exchan: 
New Orleans Cotton Exchange 























This Xmas— 


Make the Finer Offering 


The gift to your children and 
friends of a good 


$100 Bond 


at Yuletide is the finest sort 
of compliment to its giver’s 
sound judgment. 


Trivial things soon are swept 
away, but the memory of such 
a gift is never quite forgotten. 


Special $100 Bond 


Circular L-14 on request 


GUTTAG BROS. 


16-18 Exchange Place 
New York City 
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WHITEHOUSE & CO. 


Established 1828 


Stocks and Bonds 
Accounts Carried 


111 Broadway, New York 


Members New York 
Stock Exchange 


BALTIMORE 
Keyser Bldg. 


BROOKLYN 
186 Remsen St. 





























Members N. Y. Stock Exchange 


Bridgman & Edey 


Oliver B. Bridgman Charles L. Edey 
Eugene K. Austin 


Seven Wall Street 


Telephone Hanover 4961 


Brokerage Service 


Bonds and Stocks bought for 
cash, or carried on conservative 
margin in both odd and full lots. 


We endeavor to keep our customers 
constantly advised regarding their 
securities. 


Out of town orders receive special 
attention. 
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IMPORTANT ISSUES 
Quotations as of Recent Date* 


Bid Asked 
Aeolian Co., pfd. (7)... 85 — 90 
Aeolian Weber ........ 33 — 38 
Aeolian Weber, pfd. (7 ) 7 —105 
Allied Packers ........ — 6 
OLS |. ME RAS Dane eae ; — 10 
Se es eee 30 — 40 


Alpha Port. Cement (6) 140 —145 
Aluminum Co. of Am... 55 — 60 


ce (yee aero ... 98 —100 
Pfd. Warrants ...... 89 — 92 


American Arch (7P)...x114 —x118 
American Book Co. (7). 140 —145 
Amer. Cyanamid (4P).. 150 —160 

PRAPNO): soc3nksessss 86 —- 89 
Amer. Thread, Pfd. (%) x3%— x4% 
Atlas Port. Cement (4). 55 — 57 
Babcock & Wilcox (7).. 145 —148 
Barnhart Bros. & Spindler: 


Tie cB ye ar 105 —. 
2nd Pid. (7) G...... 94 —.. 
Bliss (E. W.) Co. (1).. 25 — 27 
Pe gt Cae C | rs 54 — 60 
Cl. B. Pfd. (0.60).... 10 —11 
Borden Co. (4) (new)... 93 — 95 
PEA ROe! So oso sss ches + 
Bucyrus Co. (5P) ..... 187 —195 
POR EOD caséssvncvns 104 —108 
CSN ESOS Sos oiciccss 21 — 24 
oy BS (ee 70 — 75 
Congoleum Co. pfd. (7) 101 —103 
Crocker Wheeler ...... 14 —17 
|) SPE ee eee — 57 
Devoe & Raynolds: 
Cad Pia: (7) sasascus 98 —101 
Eisenlohr (Otto) Bros.. 18%— 18% 
2 A ¢ } eee oa 94 — 97 


Franklin Rwy. Sup. (4) 93 — 96 
Gen. Optical pfd. (3%). — 25 


Hale & Kilburn pfd.(%) 17 — 20 
Ide (Geo. P.) & Co., Inc. 4 — 8 
cc: hy (4 SAAR ear 60 — 65 


Jos. Dixon Crucible (8) 160 —163 


Johns-Manville, Inc. (8) 144 —147 
MOIDIEURG ccsben asec ees 55 — 58 
DORM: c% csiwsSaees 65 — 70 
yy 3 Sek eee 93 — 98 


Lehigh Port. Cement (3) 88 — 92 


Bid Asked 

Se Cae 137 —142 
I (er see +7 

Manhattan Rubber (2.5) 40 — 43 

Metropolitan Chain Sts. 48 — 51 


Pa oc AS 0p ee ee 115 —120 
ct he Re Go, Mapas eae 115 —120 
Nat’l Fuel Gas (6)..... 120 —123 


New Jersey Zinc (8P). 205 —209 
Niles-Bement-Pond ..... 32 —.. 

PAM, i atasens.s oh See 60 —.. 
Phelps Dodge Corp’n (4) 126 —130 
Pierce, But. & P’ce (8). 150 —160 


2 Ee) Sees 101 —104 
Poole Eng’g (Md.) 

EN Ge ee ee 10 — 13 
CET : See ee 9 —12 
Richmond Radiator (new) 184%4— 19% 
Pfd. (3) (new)...... 39 — 42 
Royal Bak’g Powder (8) 192 —198 
Be, AG). oss eo ose cisrs 100 —102 


Safety Car H. & L. (8) 122 —125 


Savannah Sugar (6)... 135 —140 
Re 0) eee 114 —117 
Servel Corp. B ........ 58 — 62 


Sheffield Farms pfd. (6) 101 —105 
Singer Mfg. Co. (10P). 364 —368 


Singer, Ltd..(%)...... 8 — 9% 
Superheater Co. (6).... 140 —145 
Technicolor, Inc. ...... 6%— 7% 
Thompson-Starrett (6).. 110 — .. 
PIG AS) 2ccas8se3sss 99 —.. 


Victor Talking Mach... 102 —105 
White R’k 2d pfd. (6P) 160 —200 


Geter ND) cA Sc0c0% 99 —104 
Woodward Iron ........ 69 — 72 
ec: Re ee Oe Sy ee «. 80 — 90 


*Dividend rates in dollars per share 
designated in parentheses. 

+Entire issue called for redemption 
on Dec. 15 @ 110. 

+7Called for redemption @ 115 Jan. 
2, 1926. 

x—Ex-dividend. 

G—Guaranteed as to principal and 
dividend by Amer. Type Founders. 

P—Plus extras. 





note some changes in our list of 

over-the-counter stocks. Sheffield 
Farms common has been dropped in- 
asmuch as this company has been ab- 
sorbed by National Dairy Products, in 
accordance with the recent merger of 
these two companies. 

Devoe & Raynolds Class B shares 
have also been removed from the list 
and transferred to our Curb Depart- 
ment as the shares are now dealt in 
actively on the New York Curb Market. 

Bucyrus Co. has declared an extra 
dividend of $2 a share on its common 
stock, thus permitting shareholders to 
participate more liberally in the com- 
pany’s current prosperity. 


a -aahesae of these columns will 


RICHMOND RADIATOR CO. 


Reference was made to the improve- 
ment in this company’s affairs in our 
issue of September 12. Since that time, 
the common and preferred stocks have 
shown moderate appreciation in market 
value. As the situation in this com- 
pany is sufficiently interesting to de- 
serve more extended comment, a de 
tailed analysis will be made in our next 
issue. 

For the present, it seems pertinent 
to refer to the marked change that has 
occurred: in the Richmond Radiator’s 
earning power since 1922. For some 
years, the company suffered from in- 
different guiding policies and reported 
discouraging deficits. In consequence, 
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Class “A” and “B” Stocks 
Listed on N. Y. Curb Market 
% Earned 

Bills Net Profits on Capital 
ied ‘Purchased After Taxes and Surplus 
42 1920 $1,170,051 $ 69,905 14.56% 
43 . 1921 1,974,454 - 114,430 12.55% 
51 1922 2,741,793 135,272 13.90% 
20 1923 5,422,981 268,726 23.66% 
“ 1924 6,884 296 257,475 20.95% 
9 1925 (6 mos) 4,504,298 175,161 25.26% 
i | With theexception of $85,500all assets are self liquidating. 
30 The Class ‘‘A” Stock has a book value of over $65 a share. 
: The Class ‘‘A”’ stock hasbeen placed on a $3 dividend basis 

and the “B” stock on a $1 basis. 

: : We recommend the purchase of both Classes of stock at the Market. 
19% Our descriptive circular will be mailed on. request. 
12 
8 b e | 
: ‘Ao eyé ir 
10 : 
7 ESTABLISHED 1873 
12 Members New York Stock Exchange 
: 25 Broad Street New York 
9% iieiia oan aT NT 
: % 


dividends on the old preferred stock 
accumulated to the extent of 734% %. 

5 In 1922, earnings began to improve 
0 and under the present management, 
4 marked progress has been made. Pro- 
9 duction costs have been materially re- 
0 duced and plant improvements financed 
out of earnings. The recent recapital- 





ization plan permitted the company to 





-” eliminate the preferred dividend arrears 
- and the new stock is now paying $3 a 
share, 
” Earnings in the first ten months of 
1925 were running at a rate to indicate 
a showing of $6 a share for the no par 
at common stock, or 31% on the prevailing 
market price around 19. The pre- 
ferred shares are entitled to dividends 
at the rate of $3 cumulative and an 
additional $1 non-cumulative. They 
also participate in common dividends up 
to $1 a share so that a maximum rate 
~ of $5 may be paid on this issue which 
on 8 callable at $65 a share after January 
-“ 1, 1926. In view of the earning power 
“< developed in the past two years, this 
ket Issue seems an attractive spec-vest- 
me ment while the common has speculative 
je- promise. 
Je- —— ms 
xt > 
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Has Earned the Reputation of Being the Most 
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Time Tested 
Investments 











Security 
Insurance Co. 


Organized 1841 


Increase 

1915 1925 Per Ct. 

Capital $1,000,000 $1,500,000 50% 
Surplus 732,700 2,425,800 231% 
Premium Reserve 2,265,900 5,047,600 123% 


Since 1900 cash dividends 
have aggregated 231%, and 
in addition stockholders have 
received valuable _ rights. 
Present dividend rate 12%. 


Income from investments more than 
double dividend requirements. 


Gilbert Eliott & Co. 


Members New York Stock Exchange 
26 Exchange Place Telephone 
New York Bowling Green 1212 

















Bank, 
Trust and 
Insurance 


Stocks 





MOYSE & HOLMES 


Members New York Stock Exchange 
Members New York Cotton Exchange 





Carlton House 


42 Broadway 
47th St. & Mad. Ave. 


Hanover 6723 
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Quotations as of Recent Date 


National Banks: 

Bid Asked 
American-Pacific Ex. (16). 475 485 
Chase (20A) 557 3565 
Chatham & Phenix (16)... 360 370 
Chemical (24) 725 
City (20A) 610 
Commerce (16) 875 
First (N. Y.) (100A)....2975 3000 
Hanover (24) 1130 
Mechanics & Metals (20).. 435 
Park (24) 520 
Public (16) 655 
Seaboard (16) 710 


Trust Companies: 
Bankers (20) 585 

Bank of N. Y. & Trust 
Co. (21) 645 
Brooklyn (30) 890 
Central Union (28) 890 
Empire (16) 355 
Equitable (12) 315 
Farmers’ L. & T. (16).... 565 
Guaranty (12) 380 
Irving-Columbia (14) 330 
Manufacturers (17) 510 
New York (20) 550 
United States (60) 1900 


State Banks (New York): 
America (12) rs 
Corn Exchange (20) 590 
Manhattan Co. (8C) 237 
State (16) 800 
United States (10)........ 300 


Insurance Companies: 
Aetna Fire (24) 680 
Carolina (1) 37 


ANK and Insurance stocks have 
ruled somewhat lower in the last 
fortnight, a tendency conform- 
ing to the general trend in securities, 
whether listed or unlisted. Resistance 
and even gains were shown by those 
institutions showing great earning 
power. It is interesting to compare 
New York Banks on the basis of per- 


Bid Asked 
Continental (6) 127 
Fidelity-Phenix (6) 170 
Glens Falls (1.60) 39 
Globe & Rutgers (24) .... 1575 
Great American (16) 298 
Hanover (5) 195 
Hartford Fire (20) 665 
Home (18) 360 
Milwaukee Mech (2.20) .. 53 
National Fire (20) 770 
Niagara (10) 252 
North River (4) 117 
Stuyvesant (6) 215 
Travelers (20E) 1370 
United States (4.80) 150 
Westchester (2.50) 46 


Casualty and Indemnity Companies: 
American Surety (6.50) ... 183 189 
National Surety (9) 220 
U. S. Casualty (10) 360 
U. S. Fid. & Guar. (9) 210 216 


Joint Stock Land Banks: 


Bankers of Milwaukee (10) 175 185 
Chicago (10) 187 
Dallas (10) 179 
Denver (8) 145 
Des Moines (9) 157 
First Carolinas (8) 140 
Kansas City (10) 185 
Lincoln (9) 168 
St. Louis (8) 165 
Southern Minnesota (10).. 172 
Virginian (.50B) 9 9% 


(A) Includes dividends from Securi- 
ties Company. (B) Par $5. (C) Par 
$50. (E) Ex-rights. 


centage of earnings on the funds which 
are employed by them. Such a basis 
eliminates the question of size and con- 
centrates attention principally on man- 
agement. 

Typical of banks and trust compa- 
nies showing the largest earnings on 
funds employed are, in order of earn- 

(Please turn to page 286) 





Today’s Opportunity 
in BANK STOCKS 


Only recently has the general public awakened to the enormous earning power of banks and 
to the unusual Safety and the income and appreciation possibilities of their stocks. One 
class of banks, we believe, merits particular attention: 


JOINT STOCK LAND BANKS 


Under U. S. Government Supervision 











As specialists in the above, we execute orders in from 1 share of stock and upwards. 


Write for special Circular M-2 


BLOCK & CO. 


20 Broad Street, New Yor 


Telephone: Hanover 24965 





When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL ST REET 
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The Two-Fold Accomplishment 
of Joint Stock Land Banks 


#6(- =a) -92¢ Zee} 


HE primary purpose for which the Joint The Government’s Remedy 

Stock Land Bankswereestablishedand The Government finally recognized this 
which they are fulfilling so successfully, is situation and passed the Federal Farm Loan 
that of offering the farmer cash for borrow- Act, It created the Joint Stock Land Bank 
ing purposes at a stable, reasonable rate. System. These banks were designed solely 


The need of agriculture for some stand- to provide an equitable credit system for 
ardized system of credit had, for years, been agticulture—with practical and assured pro- 
recognized as a weak point in theeconomic tection both for the borrowing farmer and 
structure of the nation. Other industries the lending investor. 

had ample credit facilities at their disposal. One Accomplishment 

They could borrow at reasonable interest 
rates, because, being organized, and in 
direct contact with friendly banking inter- 
ests they could secure advantageous terms. 


For the farmers, these banks provide a 

source of stabilized credit under strictest 

government supervision. They provide long 

term credit, for the first time easily and 
What the Farmer Faced readily available, and the opportunity to 

The farmer, on the other hand, was in no _ liquidate such obligations through serial 

such strong position. He had to borrow repayments—much as the funded debts of 

wherever he could—from local banks, in- other industries are liquidated. 

surance companies or private individuals— The Other 

although his security (productive farm 


land) was the best in the world For investors, these Banks created market- 


; able obligations, Joint Stock Land Bank 
The whole banking and financial structure Bonds secured by Government-supervised 
of the nation had been developed to suP- —_ Joans, declared to be instrumentalities of the 
ply the needs of every industry but his. The Federal Government and, by law, as com- 
entire farm mortgage business, representing pletely tax exempt as the First Liberty Loan 
an annual turnover of a billion dollars, was 3140 Bonds. Thus, the Joint Stock Land 
. e o J 
conducted almost wholly without supetvi- Banks have accomplished a double purpose. 
sion and without definite plans. The farmer They have permanently strengthened the 
was forced to pay whatever rates thelender ,-mer’s financial position. and through 
chose to demand, and to sign an obligation Joint Stock Land Bank Bonds, they have 
b] 
on terms he could not hope to meet. opened a new and attractive field for invest- 


It is significant that American farming was_ ment to the general public. That this field 
able to maintain itself in the face of ob- has a strong appeal to intelligent, conserva- 
stacles which had been removed from the _ tive investors is evidenced by the premiums 
path of the other great American industries at which many of these issues are now 
for over a generation. being marketed. 
& pa, 

The Guy Huston Organization—a complete organization of financial, 

land and bank specialists—affords Joint Stock Land Banks a 

broad, basic and helpful service. The facilities of this Organization 

are extended not only to Joint Stock Land Banks, but to Invest- 

ment Bankers and institutions desiring information or reports cover- 

ing any phase of Joint Stock Land Bank operations or securities. 


GUY HUSTON ORGANIZATION 


61 BROADWAY 208 SO. LA SALLE ST. 
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x STOCK MARKET AVERAGES 
International a 7a 


Securities Trust D 25 RAILROADS 


OF AMERICA B 25 INDUSTRIALS 


First among American Investment COMBINED AVERAGES 
Trusts OF 25 R.R.& 25 INDLS 


Resources Over $6,000,000 


New Light On 
Old Institutions 


As the pioneer in Investment 
Trust development in_ the 
United States this Trust re- 
ceives many queries relating 
thereto. For this reason, a 
pamphlet has been prepared 
entitled 


“ANSWERS TO QUESTIONS 
ABOUT AN INVESTMENT 
TRUST” 
which summarizes a half cen- 
tury of British experience as 


applied by an American invest- 
ment trust. 


Send for Booklet MW-2 











MARKET STATISTICS 


American Founders Trust N.Y. Times 


A Massachusetts Trust N.Y.Times Dow, Jones Avgs. | ——50 Stocks—— 
Fiscal Agent 40 Bonds 20Indus. 20 Rails High Low Sales 
First National Bldg. 5@ Pine St., Thursday, Nov. 12. 84.58 155.47 105.46 134.83 133.388 2,379,982 
City Friday, Nov. 18... 84.65 157.76 107.81 136.30 183.51 3,024,449 
Saturday, Nov. 14. 84.88 156.36 108.10 136.63 134.57 = 1,528,280 
Monday, Nov. 16... 84.82 153.11 106.62 135.11 131.96 2,478,015 
Tuesday, Nov. 17... 84.75 153.48 106.63 133.56 131.41 2,094,826 
Wednesday, Nov. 18 84.60 150.35 105.70 133.31 129.87 2,514,921 
Thursday, Nov. 19. 84.73 152.27 107.39 132.57 130.07 1,931,899 
ll B h haw ng ra: me sf iatae 107.13 Pe aoae yey 
aturday, Nov. 21.. 84.68 151.08 106.86 f 1,021, 
Faro rot ers Monday, Nov. 28... 84.60 148.60 105.78 130.91 128.17 = 1,711,941 
BROKERS Tuesday, Nov. 24.. 84.56 148.18 105.88 129.44 127.18 1,944,276 
Wednesday, Nov. 25 84.64 151.04 106.73 131.08 128.88 1,512,090 








MEMBERS OF 


NEW YORK CURB EXCHANGE AVERAGE Price or 40 Bonps 


NEW YORK PRODUCE EXCHANGE a 
CHICAGO BOARD OF TRADE —.— 1924 
CHICAGO STOCK EXCHANGE 

WINNIPEG GRAIN EXCHANGE 


Stocks, Bonds, Grain, 


Provisions, Cotton, Etc. 

25 RAILROADS * = + + 

; INDUSTRIALS: * + 
Chicago 4 STREET 

2 PUBLIC UTILITIES + 

Three Board of Trade 1 MUNICIPAL s + ~ * 


comet US. GovERNMENT Bonp AVERAGE 


14 Broadway 

















Guaranteed 


Stocks | 


Circular B-3 on request 


Adams & Peck 


20 EXCHANGE PLACE NEWYORK {|| 
Telephone Bowling Green 5480 
278 When doing business with our advertis ers,-kindly mention THE MAGAZINE OF WALL STREET 
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Safe securities of Electric Light_and 
Power, Gas and Transportation Com- 
panies yielding 7% and more. 

Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Mitwaukee St.Louis Louisville Indianapolis 





. 











Bonds for Investment 


Newburger.Henderson 


PHILADELPHIA 
Members New York and 
Philadelphia Stock Exchanges 


512 WALNUT STREET 

















8% COMPOUNDED 
Semi-Annually 


on investments in monthly payments or 

lump sums; Safety; Real Estate Se- 

curity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass’n 
Okmulgee Oklahoma 








Curb Securities 


We offer out-of-town Banks, 
Brokers and private investors, our 
Unexcelled facilities for ——e 
orders in all Curb securities 

invite correspondence on this subject. 


Abrahams, Hoffer a Co 


Members N.Y. Curb Market 
15 Broad St. New York 
Telephones: Hanover'5273-4- 

















Autocar 


gas and electric trucks 


EITHER OR BOTH - AS YOUR WORK REQUIRES 


THE AUTOCAR COMPANY 
Ardmore, Pa. 











Established 1897 
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A Billion Dollar Organization- 
The Federal Land Bank System 


A unit because of the mutual underwriting 
Total assets on Sept. 30th, $1,059,486,378.11 


N LESS THAN eight years of actual operation, the twelve Federal 
Land Banks have grown into a billion dollar organization! Since 
the Bonds issued by each Bank are underwritten by all the other 

Federal Land Banks, the entire system may be regarded as a single unit 
—the largest Farm Mortgage organization in the world. — 


The statement of September 30th (forwarded on request)shows 370,876 
mortgages averaging $3,073 each, held on improved farms in all parts 
of the country. The Total Assets were $1,059,486,378.11; the Total 
Capital, $52,783,832.50; Reserve, $7,650,528.23; Undivided Profits, 
$5,262,239.00. The monthly earnings are now substantially in excess 
of $700,000. 


These figures represent a conservative valuation. Every piece of land 
acquired through foreclosure has been charged off; no such item is 
carried as an admitted asset. Likewise, every installment payment 
over 90 days past due is charged off until collected, and it does not 
appear as an admitted asset. 


FEDERAL LAND BANK BONDS 
“A Standard Form of Investment’’ 


so stabilized as to find a ready market with as 
little fluctuation in prices as Government Bonds 


Congress has declared that these Bonds 
are “instrumentalities. of the Govern- 
ment of the United States”. As such the 
Bonds and the interest received from 
them are exempt from all “Federal, 
State, Municipal and local taxation”, 
including personal and corporate in- 
come taxes. This provision has been 
affirmed by the U. S. Supreme Court. 


Federal Land Bank Bonds are eligible 
for the investment of all. fiduciary and 
trust funds under Federal administra- 
tion. They are also acceptable at par as 
security for all public deposits includ- 
ing Postal Savings. 


These Bonds, issued in denominations 
of $10,000, $5,000, $1,000, $500, $100 and 
$40, are safeguarded by 


1. The small size and wide distribu- 
tion of the individual risks with 
an average security exceeding 200%, 

. The steadily increasing capital, re- 
serve and net earning capacity of 
the twelve Federal Land Banks. 

. The constant purging of assets 
through the writing off of fore- 
closed mortgages and past due in- 
stallments. 

. Careful management in which the 
Government participates without 
assuming financial obligation, fur- 
ther safeguarded by strict Govern- 
ment supervision. 


Bank earnings can often be increased 
by utilizing Federal Land Bank Bonds as 
security for Postal and public deposits, 


Federal Land Banks are located at 


Springfield, Mass. St. Louis, Mo. Louisville, Ky. Columbia, S. C. 
New Orleans, La. Berkeley, Calif. St. Paul, Minn. Houston, Texas 
Wichita, Kan. Omaha, Nebr. Baltimore, Md. Spokane, Wash. 


Write today for Federal Farm Loan Board Circular No. 16 de- 
scriptive of these Bonds, addressing nearest Federal Land Bank or 


Chas. E. Lobdell, Fiscal Agent 


FEDERAL LAND BANKS, 
Washington, D. C. 
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“Why Waste Brains on 
Mental Calculation?” 


Siidiaisnndiaiir denne iant Datteande Mental calculation costs the bookkeeper 

hours each month. It keeps him working 
long after the rest of the office force has 
left. It causes endless mistakes—all of 
which lower the efficiency of the depart- 
As well as calculating automatically ment 


the Underwood Bookkeeping Ma- 
chine proves the accuracy of its work. The Underwood Bookkeeping Machine 
; relieves the bookkeeper of mental calcula- 
It saves hours formerly lost in . , 
: ; tion. It adds or subtracts automatically as 
checking and rechecking for errors. , : 
it posts. It balances each account with 
The Underwood saves in many each posting—and proves the accuracy of 
other ways; a letter or ’phone call will this new balance. 
bring you the facts. 
Energy formerly wasted on mental cal- 
culation is saved for more important work. 




















Underwood Typewriter Company, Inc. 
UNDERWOOD BUILDING, NEW YORK CITY 


Branches in all principal cities 


UNDERWOOD 
Bookkeeping Machine 
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Firms in the Buhl Bldg. 


‘RMUD Detroit’s newest and jij} 
finest office building,  jijhj | 
. use Globe - Wernicke , 
Office aeenet Bg ‘| 
- Save time—efficiently. | 
| RMU \ 


(Bermuda Gov’t’s Official Contract 
Steamers) 


BERMUDA— 
Gem of Winter Playgrounds 


(Average Yearly Temperature 70°) 
aad 2 Days from New York 
Sailings Twice 
Weekly 
From N. Y. 
: Wed. & Sat. 
j via Palatial Twin- 


screw Oil-burn- 
ing Steamers 


S.S. “Fort Victoria” and 
SS a ‘See | Of QO, Sob 
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No Passports—Modern Hotels 


All Outdoor Sports— There’s not a single fire loss on record in As a result, a 20% burglary insurance re- 
Golf, Tennis, Sailing, Bathing, Horse the history of Globe-Wernicke Structural duction is allowed by the underwriters. 
Racing, Fishing, Riding, Driving, etc. Strength Steel Safes. In every instance, For the real protection of your valuable, per- 
fii EO their reinforced, heavy steel construction, manent papers, Globe-Wernicke Structural 
ST. GEORGE HOTEL, St. George, Bermuda with Thermo Cel omy —— — = Steel Safes merit your serious 
contents intact not alone from the fire but consideration, 
a ee ae par argh n- from smashing falls and the crushing load Adjustable steel interior fixtures for every 
muda. Excellent cuisine and service. of collapsing walls. And their cracksmen need. Neat, attractive and as easy to move 
Magnificent tiled, heated and covered record is almost as good—over 99% security. as your office furniture. 


swimming pool. Write today for C™ Gl CINCINNATI 
pag eg ae Proofs of Per- h b “We k QE , 
West Indies Cruises “formaamiee, oJ 4 O e~ Cry ic 4 0. OHIO 
Delightful cruises to the Gems of Mail this Coupon — 
the Caribbean Sea. THE GLOBE-WERNICKE CO., Box 23, Cincinnati, Ohio. 


; a Gentlemen—Please send me a copy of “Proofs of Performance” which shows the 
For illustrated Booklets on Bermude or actual performance of Globe-Wernicke Structural Strength Safes in many big fires, }— 
cerned 








St. George Hotel or West Indies write 
FURNESS BERMUDA LINE 
34 Whitehall St., N. Y. 

= or Any Local Tourist Agent 





























Office Appliance Service Department 


Because of the tremendous amount of correspondence we handle, 
we have had to equip our offices with the latest time-saving devices 
on the market. 


We want to give our business-men readers the benefit of our tests 
covering 18 years, and will have supplied to them descriptive 
matter on any of the items listed below. There is no charge or 
obligation attached to this service. Check information desired 
and mail to O.A. Dept. 


Wardrobes Accounting Machines ie 
Mailing Machines Duplicating Machines - 
Dictating Machines Storage of Vital Records 
Typewriters Storage of Supplies 

Filing Equipment Office Furniture 

Filing Systems Time Recording Machines 
Check Protection Banking and Executive Furniture 
File Pockets O Numbering Machines 


Office Appliance Service Dept., 
The Magazine of Wall Street, 
42 Broadway, New York City 


tog interested in the office appliances checked. Please send me free descriptive matter on the equipment used by 
ou. 
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different industries— 
from meat -smoking 
plants to steel mills 
—use gas or elec- 
tricity supplied by 
the Public Service 
Company of North- 
ern Illinois. 


This diversity of use 
insures a constant 
demand for the Com- 
pany’s service and 
a high load factor, 
thereby helping 
make its securities a 
notably sound in- 
vestment. 


Write for 
1925 Year Book 


PUBLIC SERVICE 
COMPANY 
OF NORTHERN ILLINOIS 


Serving 6,000 square miles —221 
cities and towns—with Gas 
or Electricity or both 
General Offices: 

72 West Adams Street 
Chicago, Illinois 

















Market 


Averages 


We have published a graphic 
chart showing how the present 
greatest of all bull markets 
compares with previous bull 
markets. 

We are issuing this chart as 
a part of our Service to our 
clients. 

Copy on request. 


MACKAY & CO. 


BANKERS 
14 Wall Street, New York 
Members New York Stock Exchange 


Orders executed in all markets. 


IMPORTANT ISSUES 
Quotations as of Recent Date* 


1925 Price Range Recent 
High L 


Name and Dividend ow Price 


Amer. Gas & Elec. (1)t... 84% 68 18% 

Am. Super Power A (1.50)? 41% 26% 82% 

Am, Super Power B (1.50)? 45 33% 

Centrif Pipe (1) 30% 27% 

Cities Service new (1%)T.. 8814 

Cities Service Pfd. (6) 84% 
25% 

Cont. Baking B 

Cont. Baking Pfd. (8) 

Curtiss Aero 

Curtiss Aero Pfd. (5) 

Devoe & Rey B. new 

Durant Motors 

Eléc. Bond & Share (1).... 

Electric Investors 

Ford Motor of Can. (10)... 

Gen. Ice Cream (2) 

Gen. Baking A wi. ....... 

Gen. Baking B wi 

Gillette Safety Razor 

<3.75)8 


Gulf Oil (1%) 

Happy Can St. A 
Horn & Hardart 
Hecla Mining (1) .... 
Intern Utilities B .. 
Kelvinator (1%) ... 
Lago Pet 


Miller Rubber new wi. 
Mountain Prod. (1.9)8.. 
Natl. Pr. & Lt. (6) 


1925 Price Range 
Name and Dividend High Low 


Natl. Pr. & Lt. new 

New Mex. & Ariz. L 
Nipissing (90c)3 

Nizer Corp. B (1.25)8 

No. Ohio Pr. 

Pyrene Mfg. (1) 

Reo Motor (1.65)3 
Rickenbacker Motor 

Salt Creek Prod. (2.35)3... 
Servel A 


Stutz Motors 

Tub Artif, Silk B.. 
Tob, Products Exp. 
Union Carbide (5) 


STANDARD OIL STOCKS 
Cont. Oil new (1)..: 22 


17 
International Pet. (50c).... 30% 
Magnolia Oil (4)% 186 
Ohio Oil (2) 

Prairie 0. & Gas new 

8. 0. of Indiana (2%) 

8. 0. of New York (1.40).. 
Vacuum Oil (4)3 105% 


* Dividends quoted dollars per share, Nov, 24, 
1925. + Plus extra stock dividend. 2 Payable is 
Preferred. * Partly extra. 4 Without warrants. 





HE New York Curb market was 

irregular with rather violent 

price ranges, prior strength giving 
way to severe decline in prices in sym- 
pathy with falling prices on other ex- 
changes. The most conspicuous issues 
were the oil and motor stocks, the 
former offering considerably greater re- 
sistance to selling for the decline than 
the latter. Among the independent oils, 
Gulf Oil, Lion Oil and Refining and 
Lago Petroleum established new highs 
for the year. Magnolia Oil assumed 
leadership in the Standard Oil group, 
selling at a new high at 186 on a sharp 
run up. Humble Oil and International 
Petroleum were other representatives 
of the Standard Oil family to attain 
new high levels. 

Among the motors, Stutz and Reo 
Motors were strong, with Stutz holding 
its own remarkably well in the face of 
subsequent profit taking. Both estab- 
lished new highs for the year; Cleve- 
land Motors was quite indifferent to 
bullish reports on the current position 
of the motor industry. Goodyear Tire 
was one of the weak spots discovered 
among the traders who sold for the 
decline; selling off five points for the 
fortnight and about ten points from 
its recent high. 

In the industrial group, Centrifugal 
Pipe, General Baking “A” and Curtiss 
Aero common and preferred sold to 
new high levels during the advance. 
The activity in Centrifugal Pipe was 
based on acquisition of International 
de Lavaud Mfg. Co. and the valuable 


processes owned by this company. It 
is probable that new financing in the 
form of a stock issue will be made by 
Centrifugal Pipe in connection with 
this acquisition. Reports that new units 
would be included in the baking merger 
was the basis of the rise in General 
Baking “A.” 

Electric Investors advanced almost 
fifteen points on the announcement of 
a 10% stock dividend but sold off as 
soon as the news was out. American 
Super Power and International Utili- 
ttes were more active than in past 
weeks, the price advance of the latter 
being accounted for in the persistent 
rumors of acquisitions of additional 
public utility companies in the western 
provinces of Canada. National Power 
and Light failed to respond to the news 
of splitting up the stock into new 
shares, the old stock selling off ten 
points. Both Kelvinator and Nizer sold 
off since the announcement of the mer- 
ger between these two companies, with 
Nizer holding an advantage in price, 
as was suggested in this department 
would be likely in view of the terms of 
the merger. The retirement of the 
Nizer Corp “A” stock is a step to com- 
pel conversion for the “B” stock. In 
spite of the fact that Nizer “A” is con- 
vertible share for share into the “B” 
stock, a difference of two points was 
recorded in the selling price of these 
during one session; due no doubt to 
hasty selling by holders unfamiliar 
with the exact nature of the conversion 
privilege. 
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RAIL EARNINGS SHOW 
SUBSTANTIAL INCREASE 


(Continued from page 224) 








EEE 


cific and Chicago & Northwestern. St. 
Paul shows some improvement but is 
hardly likely to cover fixed charges 
this year. 

Among the Southwestern roads, Mis- 
souri Pacific is doing well and is earn- 
ing at the rate of about 14.4% on the 
preferred stock. Conditions elsewhere 
in this group are rather mixed,. as in- 
dicated in the accompanying table. 

Atlantic Coast Line continues to 
make an exceptionally fine showing, 
and the same may be said for Southern 
Railway. Among other roads whose 
earnings are likely to be large are 
Delaware & Hudson, Nickel Plate, IIli- 
nois Central, N. Y. Central, B. & O. 
and Ches. & Ohio. 

The market position of the better 
grade investment shares is satisfac- 
tory. They have not been over-exploited 
and a number still offer good possi- 
bilities. 


TRADE TENDENCIES 
(Continued from page 240) 














ahead of the rest of the industry. The 
margin of profit between cost of pig 
iron and steel prices has been confined 
toa somewhat narrow range. The im- 
mediate outlook is that this margin 
will expand from both sides. Pig iron 
prices are softening and the steel pro- 
ducers are in a stronger position to ad- 
vance their prices to the consumer. 

With volume of sales holding up well, 
there is nothing but continued good 
business in sight for the steel compa- 
nies during the balance of this year and 
the start of next. For the long range 
outlook, however, the prospect is not 
quite so encouraging. There is some 
indication that business from two im- 
portant industries—the building and 
automotive—may fall off next year 
which, however, may be entirely offset 
by larger demand from other sources 
such as the railroad companies and oil 
field requirements. 


a 





PETROLEUM 








Outlook Brightening 


The oil industry is slowly and 
gradually working into a stronger posi- 
tion, Daily average production has been 
declining for the past several weeks, 
’ccording to the reports of the Ameri- 
can Petroleum Institute. In the Mid- 
continent ficld where supplies on hand 
are not over abundant, the outlook is 
‘specially bright. One of the leading 
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Making Money? 
Subscribers to The Investment 
and Business Forecast are 
making money right along. 
How are you coming out? 


The Technical Position—Trading—Section thus 
far this year has taken net profits of 425 points. 


The Investment Indicator Section carried over 35 pre- 
ferred stocks into 1925 and has made 35 recommendations 
this year. Thirteen of these have been closed out since 
January 1, 1925. All told these preferred stocks show 

585 points market 
advance; 26 points 
loss; and dividends 
Siti Mins equivalent to 388 


1.—A ten-page service report issued every points—a net total 
Tuesday—by air mail if desired. f . 6 

Colorgraphs OI 947 points on 09 

2.—The Richard D. Wyckoff colorgraphs of preferred stocks. 

Business, Money, Credit and Securities. 

Technical Position That’s the result of 


3.—The technical iti for traders, show- ° ° 
ing. what and yhen to bay aud vol putting your invest- 
Investment Indicator ment and trading 


4.—The Investment Indicator, showing the : : 
investment position of leading stocks operations on a SC1- 


and telling you what to do. . e 
Peseta nae Priean ities entific business 


5.—From two to four recommendations each basis. 
week of bonds and high grade pre- 


f d » wi ibilities f - 
tgp with possibilities for mar We not only tell our 


Bonds for Income Only subscribers what 


6.—Each week one high grade standard bond 
is recommended for income only. and when to buy 


A Thorough Survey of Industry but we tell them 


7.—A brief but thorough survey of the vari- 
ous fields of industry and finance. when to sell. Once 


Replies by Mail or Wire a stock is recom- 
8.—Prompt replies to inquiries for opinions pele 
regarding a reasonable number of listed mended it Is carried 
securities (limited only to 12 issues in 2 * 
any one communication)—or the stand- In our tables until 


ing of your broker. h + 
Summary of Advices by Wire the time comes to 


9.—Without additional charge, a sum a 
of Tegular ‘and special techinical advices sell There are no 
ct by night or day letter or in 
ped Ry eg y uncertain minutes 
A Special Wire or Letter for the subscriber 


10.—A special wire or letter when any im- 
portant change is foreseen in the tech- to the Forecast. 


nical position. 





The Service 











Fill out and mail today the 
coupon below and enroll for a 
test subscription of six months. 





———-MAIL THIS SPECIAL SIX MONTHS’ TRIAL COUPON TODAY -——- 


INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall Street 
42 Broadway, New York City. 


Weekly 


Wire I enclose check for $75 tc cover my test subscription to 
Service The Investment and Business Forecast for the next 6 months. 


Wanted? 
0 Yes 


0 No. 
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refiners in this district announced high- will determine, to a_ great extent, 
er prices for crude oil last week, fol- whether or not sugar will work itself 
lowing an advance in the price of gaso- out of the price rut into which it has 
lene and other refined products in this fallen. With the grinding season just 
section. Taking the country as a whole, about opening in Cuba, it is still too 
fuel and lubricating oils are firm, early to forecast the probable size of 
while gasolene is somewhat more quiet, Cuba’s contribution to the world crop 
though steady in price. with any degree of accuracy. The 
Although supplies of crude oil in latest estimates suggest from 5 to 5.15 
Cud ah storage are still large, especially in million tons, though the latter figure js 
Y the California fields, the petroleum in- believed by many to be too high. Un. 
dustry is in a fairly good condition to favorable weather conditions in some 
—— Another User of enjoy the benefits of higher prices with sections of the island have been re. 
the forthcoming Spring revival of con- ported and, of course, if these condi- 
Glidden Products sumption. Each year the demand for tions would continue for any length of 
petroleum products jumps ahead of the _ time, the final crop will be considerably 
Where exposure is most severe previous year, making its spurt in the lower than current estimates. 
—where trying temperature Spring. Production is now fairly well The most bullish factor in the situa- 
stabilized and it is generally conceded tion is the steadily increasing consump. 
that the coming season will give the tion, both domestic and foreign. The 
: larger companies an opportunity to European carry-over will be only about 
mon on the falc — et work off some of their storage oils at 400,000 tons in spite of an Aarts of 
est— The Cudahy Packing Com- hi ‘ ; co 
: : igher price levels. It is not the over 2 million tons in the last crop. 
pany of Chicago uses Glidden amount of petroleum in storage that The Cuban carry-over is said to be in 
Products. has demoralized the industry in the strong hands and there is little eyi- 
Refrigerator cars, refrigerators, motor past but unexpected and chaotic produc- dence of building up the invisible sup- 
trucks and other packing-house equip- tion in new and unstabilized fields. plies which have sometimes upset cal- 
ment are finished with Ripolin. With the normal increase in consump-_ culations of supply and demand in past 
In the packing industry Glidden pro- tion to account for and greater stability years. Low prices in this market have 
ducts are being used in a steadily in- of production, the well entrenched com- barred imports from Java where the 
creasing volume. panies look forward to 1926 with con- output is large and have made it neces. 
fidence. sary for the East to consume its own 
sugar production. 
zs Of | As production costs are now higher 
INTs — ~ ett sapere er SUGAR than the price of sugar, the market is 
likely to show resistance to price re- 
cessions from this point. On the other 
THE GLIDDEN COMPANY ‘ : hand, unfavorable weather conditions 
Manufacturers of paints, varnishes, Showing Resistance and further shrinkage in the estimates 
qamncls and Sncquere in 12 great tho Current crop estimates and weather of crop reports for the new season will 
tories located in Cleveland, Chicago, . . * 
Reading, St. Paul, St. Louis, New Or- reports are being watched closely by bring about price advances. ; Difficult conte. 
leans, San Francisco and Toronto, Can- the industry as well as the speculative as it is to forecast future price move- fact 
ada ; owning and operating vegetable oil group interested in sugar stocks. The ments at this period, it would seem that leader 
refineries, dry color and chemical plants, sugar market is now in an interesting the worst phase of depression in the Unitec 
ane clase and emchers; producers of position and it is these reports that industry has been witnessed. abies 
white lead and zinc oxide; manufac- 
turers of lightproof-opaque lithopone. =: 
ule t 
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changes are encountered —where 
the need for protection and the 
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CORN 


COTTON Cotton opinion centers present comparatively low quotation 
about the question of without this weight of offerings to con- hess he 
how much cotton will not be tenderable tend with, shows January weakness. purcha: 
for future delivery. If, as estimated, Realizing may carry with it more hedge been ! 
such cotton will reach two million bales selling, something the present market streng 
the effective crop will be considerably cannot afford to tackle. thetical 
less than last year. There is an Basic factors are bullish, and market Conti 
enormous spread in price this year be- position bearish, a not infrequent pos!- at pres 
tween various grades of cotton. tion in cotton. usual. 

World consumption appears to be ene protein 
running almost a million bales ahead : year 
of last year. Exports will certainly be WHEAT The Argentine crop’s dis- a 
about a million more, and domestic appointing figures coming wil me 
consumption is running about 250 thou- on top of the poor showing of Australia = 
sand ahead. Size of the crop, apart has sewed up the bears, and sent New op 
@ ° from questions of quality, may be less December to $1.65. Russian crops were bein, t 
e The Leading than government estimate if the disap- not the export factor they were “ =. 
@ Mi al W; pointing ratio of ginnings continues, posed to be, and the unprecedent > 

e iner ater especially in the West. world import surplus has shrunk wd 
. ~ December, January and March op- low normal. American wheat, excluc "scree 

White Reck PALE DRY tions are about equally popular. At ing durum (macaroni) crop, is less 
Gin er Ale 20.30 January has many enemies. They than domestic requirements. Europe For F 
feel that when the full crop is realized, is bidding against us at Chicago. There the 

Offices 100 Broadway, New York City weight of offerings will offset the fore- is little fear as to the future, the De- 
a going bullish factors. They feel that cember-May spread being below two ‘il 
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MOON NEW, 





(| The Moon New-Power Six is powered 
for the West. It’s the greatest goer, the 
greatest doer. It’s the first All-American 
stock car built to cope with the roughest, 
toughest going in the sparsely settled, un- 
developed parts of our own Western 


Moon Sixes are Sold and Serviced by Diana Eight Dealers Everywhere 


MOON 


MOON MOTOR CAR COMPANY, Stewart MacDonald, Pres., St. Louis 


Yip oie oles operojeroperojerajesroserolerigtojeropsrolei ope oseralscossalsiopcagy 
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OWER SIX 
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States. It’s tested over the ‘New Try-Out 
Trail” blazed by Moon Six testers up and 
over the Missouri Ozarks. It’s the great- 
est car for rough going that the automo- 
bile industry has ever produced Come, 
take a ride, try ’em out, treat ’em rough. 
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cents. Such optimism is based on the 
fact that never before have four 
leaders, Argentina, Australia, Russia, 
United States, had short crops simul- 
taneously. Canada alone has a large 
supply, and lowest prices in the world 
rule there. Canadian wheat is being 
brought here under bond to be milled 
for export. Failure of the American 
potato crop has, of course, intensified 
home demand. 


CORN November has fulfilled ex- 

pectations and export busi- 
ness has been the best in months. Cash 
purchases are extensive, and there has 
been much Chicago short covering. 
Strength in wheat has, also, sympa- 
thetically affected corn. 

Contrary to all expectations, quality 
at present, seems to be higher than 
usual. In respect of starch oil and 
proteins much of the crop is the best 
In years. Cold, wet weather did little 
damage and continued good weather 
will make certain a quality crop. 

While corn prices have ruled low 
(December 74, May 79) they have not 

n too low to keep farmers from 
bringing to market the surplus above 
their own requirements. 
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For Feature Articles to A ppear in 
the next issue see page 189 
——————— 
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SUN OIL 


By exploding an erroneous theory about heavy petro- 
leum of the Gulf Coast fields, a small company ad- 
vances to the front rank in a few years, creating for- 
tunes for the men who built it, erecting unusual assets 
and earning power for stockholders. 

Read the record in the series of striking articles, “Inside 
Stories of Great Corporations,” now appearing in Amer- 
ica’s authoritative DAILY newspaper of finance and 
business. 


The Wall Street News 


42-44 New St. New York City 


Attach this advertisement to your check for $2.50 for a three months’ trial 
subscription. 














Of distinguished architectural merit are the automatic substations 
of the Los Angeles Railway. They are totally enclosed and 
sound proof—one of the advantages of G-E automatic control. 


Who works here? 


Under many con- 
ditions, modern elec- 
trical machinery can 
be started, stopped, 
and kept under com- 
plete control with no 
human being present 
—thus releasing men 
for more important 
work. What task are 
you doing whicha 
General Electric de- 
vice could do for you? 


No one. In these buildings 
which you see along electric 
railways there is machinery 


that does its own thinking. 


When an electric train ap- 
proaches, the equipment in 
an automatic substation 
starts running. When the 
train has passed, the ma- 
chinery stops, for the next 
station has already assumed 
the load. 


GENERAL ELECTRIC 








—————— 


BANK AND INSURANCE 
STOCKS 


(Continued from page 276) 
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ings, Title Guarantee and Trust, First 
National, American Trust, U. S. Trust, 
Bowery Bank. Each of these earns 
more than $2 for every $100 in funds 
employed. The lowest in rank are 
largely those banks whose names are 
well known outside the city. Among 
others may be mentioned Liberty 
National, whose earnings are only 22 
cents for every $100 used, and East 
River National whose earnings are only 
29 cents for every $100 employed. 
Liberty National, furthermore, earns 
about $1.53 per share, and East River 
National earns $5.63 per share. The 
average earnings of national banks in 
New York City on funds employed is 
89 cents or four times as much as 
shown by Liberty National. The aver- 
age earnings per share outstanding are 
about $23 or about fifteen times that 
shown by Liberty National. Liberty 
National has increased its deposits by 
about 5% from October, 1924, to Octo- 
ber, 1925, whereas East River National 


. has increased its deposits by fully 33% 


in the same period. On the other hand, 
Liberty National earns a little but 
pays no dividend, whereas East River 
although earning but $5.63 per share 
pays out $14 in dividends. Of course, 
the plans of the East River National 
for absorption of the Bowery Bank, 
one of the heaviest earners of New 
York, if advantageously carried out, 
will entirely cancel this factor. It is 
also asserted that Liberty National's 
investments (40% of total assets) were 
made when bonds were cheap, and 
when these bonds are sold will realize 
large profits. Another cause of poor 
earnings has been the generous deduc- 
tion made annually to cancel heavy or- 
ganization expense. Hence, present 
poor earnings do not necessarily tell 
the whole story, and East River Na 
tional and Liberty National may be 
desirable, despite present earnings 
showing. 








UNLISTED INDUSTRIALS 
(Continued from page 215) 





























Consult Us Concerning the Securities of 


Commonwealth Power Corporation 
Northern Ohio Power Company 
Utilities Shares Corporation 


Hodenpyl Hardy Securities Corporation 


14 Wall Street 
New York 


231 So. La Salle Street 
Chicago 


or active on some minor exchange, such 
as Boston, Chicago or Philadelphia. It 
will be found that some of the secur! 
ties recommended here are so favored. 
Obviously, unlisted securities are af 
fected by the same fundamental influ- 
ences as those dealt in on the New York 
Stock Exchange. A little more dis 
crimination is necessary in chosing 
commitments among over-the-counter 
securities, however, since companies in 
this group do not always offer infor- 
mation to the public in respect to ear™ 
ings or financial condition. 
The unlisted market is a very broad 
one so that this objection is more 
less overcome by the great variety © 
selections available. Despite the mark 
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Knickerbocker 
120-128 West 45th St. 
Just East of Broadway, 
Times Square 
New York’s Newest Hotel 


A location unsurpassed. A few sec- 
onds to all leading shops and theatres. 
Away from the noise and bustle and 
still convenient to everything. Be- 
tween Grand Central and Pennsyl- 
vania Terminals. 


RATES 
$3 to $6 Per Day 
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PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would familiarize themselves 
with their operation. 

PUTS & CALLS place a 
buyer of them in position to take 
advantage of unforeseen happen- 
ings. 


The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
“request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calls 
Guaranteed by Members of 
New York Stock Exchange 
20 BROAD ST. NEW YORK 


3860 
3861 
3862 
3863 


Phones, Hanover: 








But— 


your journey’s end. 





The Roosevelt 

New York City, N. Y. 
The Benjamin Franklin 
Philadelphia, Pa. 
The Olympic 
Seattle, Washington 
The Bancroft 
Worcester, Mass. 
The Ten Eyck 
Albany, N. Y. 

The Utica 

Utica, N. Y. 

The Onondaga 
Syracuse, N. Y. 

The Rochester 
Rochester, N. Y. 
The Seneca 
Rochester, N. Y. 
The Niagara 
Niagara Falls, N. Y. 
The Lawrence 

Erie, Pa. 

The Portage 

Akron, Ohio 


“SOMETHING 
that cannot be 





photographed” 
in ever 


United Hotel 
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What’s at Your 
Journey’s End? 


When you travel today your own motor-car, or 
the great railroads, take you to your destination as 
speedily and comfortably as it is possible to do so. 





Perhaps the day has not been good—perhaps 
something has gone all wrong; your nerves are 
all on edge and you want comfort—especially at 


Then, if ever, you will appreciate—not the 
grandeur of palatial rooms and stately corridors— 
but the good old-fashioned at-home feeling—the 
thing that cannot be photographed. 


The Durant 

Flint, Michigan 

The Robert Treat 
Newark, N. J. 

The Alexander Hamilton 
Paterson, N. J. 

The Stacy-Trent 
Trenton, N. J. 

The Penn-Harris 
Harrisburg, Pa. 

The Mount Royal 
Montreal, Canada 
King Edward 
Toronto, Canada 
Royal Connaught 
Hamilton, Canada 
The Clifton 

Niagara Falls, Canada 
Prince Edward 
Windsor, Canada 


The Admiral Beatty 
St. John, N. B. 





Affiliated 
American Hotels Corp. _ 
Operating Modern Hotels om 
Intermediate Cities 
U.N.LT.L. 
Operating System of Famous 
Old World Hotels 
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Traders— 


Send for 
this Book® 


It Helps You— 


—determine when to 
buy, when to sell and 
when to remain 
neutral; 

—detect manipulation, 
distribution, accumu- 
lation; 

—forecast turning 
points; 

—interpret market ac- Trading as a Career. 
tion; a at a 

—avoid losses; Ry I ae 

— increase profits; 


“Immediate Order.’’ 
Why Tips Are a Delusion and a Snare. 
Studies in Stock 
Speculation 


CONTENTS 


Speculation an Art, Not a Game. 
Manipulation. 
How to Profit When Stocks Are Being Marked 


Up. 
Ways of Determining the Turning Points. 
Sell Stocks When Support Is Strongest. 
Right Method of Accumulating. 
A Word to the Amateur. 
Short Selling. 
Picking the Peak to Sell. 
The Laws of Speculation. 
Lessons Taught by Speculation. 
Trading as a Business. 








What the Beginner Must Know, 
Puts, Calls, Spreads and Straddles. 
Your Broker, Your Order, and the Specialist. 
Long Distance Trading Vs. Tape Reading. 
Don’ts for the Inexperienced. 
When to Go Slowly in Distributing the Risk. 
Every student of the stock Why Many Traders Lose Money. 
market should study this most ga _—— 
unusual volume. Its contents Planning and Working Out Pyramids 
are composed of the first 33 See wa = b+ wes that May Be Overworked. 
e Volume. 
lessons of the School for When pot How Trend Charts May Be Used. 
Traders and Investors section Trading in a Bear Market, 
; et. 
leggy ll Making iene i a Trader's Market. 
in book form at the request  (quuggguygyeaaeeEEEEEEEEEEEEen 
of innumerable readers. 

These chapters cover the subject of trading from its most elemental to 
its most scientific phase. They cite instances and give examples to explain 
all difficult angles of market operation. The authors are seasoned veterans 
of the security field, who have learned their lessons and although they have 
been successful in their operations, they have encountered pitfalls which 
they point out and help you avoid. They show you how to recognize 
opportunities that some of the most experienced traders and _ investors 

overlook. 


This new and unusual volume on security operation, not 
only teaches you the fundamental principles of success- 
ful speculation, but by examples, illustrations, charts, 
diagrams and comparisons, it shows you HOW TO 
APPLY THOSE PRINCIPLES IN YOUR DAILY 
OR YEARLY MARKET TRANSACTIONS 


This is the first of a series of volumes on the subject of speculation 
to be issued by The Magazine of Wall Street. BEGIN TODAY 
ACCUMULATING YOUR SET OF THIS SERIES. The 
second volume will be ready shortly and if Vol. No. 1 
is out of print, your set will be incomplete. 

Send for it now. 








-—— USE THIS COUPON 








Good until Dec, 31. 


No orders sent C. O, D. 
outside of continental U. 8. A. 


THE MAGAZINE OF WALL STREET, 
42 Broadway, New Yerk City. 


Gentlemen: 
(0 Send Studiece in Stock Speculation, C, 0. D. $3.33. 


Bend Studies in Stock Speculation by return mail. I am enolosing $3.33 oovering 
pri 
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increase in listings on the New York 
Stock Exchange within recent years, a 
vast army of securities is still handled 
over-the-counter. Most of the bank 
and insurance stocks can be dealt jn 
in no other way, while the list of public 
utility and industrial issues is legion, 
The spectacular boom in the utilities 
has been staged very largely in the un. 
listed market. 

As for the industrials, many of our 
leading companies are still heavily re. 
presented in this broad market while 
several present day Stock Exchange 
favorites began their careers over-the- 
counter. Practically all of the trans- 
actions in unlisted securities are con- 
summated over the telephone by brokers 
who specialize in this class of business, 
Very often, members of the New York 
Stock Exchange maintain separate de- 
partments to carry on their over-the- 
counter activities. 

The lack of facilities for margin trad- 
ing and the absence of a ticker service 
tend to discourage ordinary  specu- 
lative operations in unlisted stocks, 
Most of them must be purchased out- 
right for cash. For this reason, such 
issues depend largely on an investment 
following for their popularity. This is 
a distinct advantage to the buyer who 
bases his purchases upon a study of 
fundamentals and who is not seriously 
concerned with daily fluctuations in 
market prices. 





WILL STOCKS CONTINUE MORE 
PROFITABLE THAN BONDS? 


(Continued from page 200) 











- that demand arises, we should have to 


deflate. In other words, we would be 
inflating first and deflating afterward 
just as in 1919 and 1920, and with the 
same disastrous results. 

We conclude therefore that the price 
level will probably not fall, that it may 
rise, but that most probably it will re- 
main fairly stable. Only if the least 
likely of these three should happen, 
i. e., if prices should fall, would the 
effect be favorable to bonds rather than 
stocks. Rising prices mean (for some 
time, at least) rising profits and divi- 
dends and so favor the stockholder, 
while a stable price level means per- 
manent prosperity. 

This brings us to the second factor 
to be considered in the question of in- 
vesting in stocks vs. bonds, that is, the 
prospect of future prosperity. Here, 
there is every evidence of a general 
trend upward. The very fact that 
Europe is down, means that the future 
is likely to show rapid improvement as 
Europe climbs out of her depression. 
Furthermore, the war stimulated in- 
ventions of many kinds, improv 
tractors for agriculture, improv 
chemical and electrical processes, ete. 
Invention is the key to progress am 
progress helps stocks more than bonds. 

The third factor to be considered 18- 
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These stocks were not speculative trading mediums but were selected 
because of their intrinsic value and other investment qualities for the 
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From November 9th to November 28th, Stocks Carried by Associate 
= Members Registered a Total 


‘ Gain of 15 Points 


If you have a speculative-investment fund which you desire to build 


pen, up through conservative market operations, why not benefit by our expert 
market guidance? Let us aid you in a way that will put you on the right 
side of the ledger and keep you there. 


ctor The Richard D. Wyekoff Analytical Staff, 
po 42 Broadway, New York, N. Y. 
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hat vices are to begin at once. 

ure 

L as 

jon. 

in- 

ved 

ved 

etc. City and State 

es Dec. 5. 





ET DECEMBER 5, 1925 











Shooting straight at your target 


more sales 


follow the steady use 
of really good letters 


Consider this user’s remarks. Let his own words, describing his ex- 
perience, tell of our values to you: ‘‘Your man stated that if we ‘hoovenized’ 
our letters the returns would be much better. We didn’t believe him. 
However, he insisted so much that we put in one machine. 

“The results were so astonishing that we sent in a hurry call for two 
more. The letters written on our Hoovens were 35% more productive of 
actual orders than our former perfectly filled in letters. The Hoovens paid 
for themselves in one month. 

“T have recommended Hoovens to a great number of people since, and 
those who took my advice are as enthusiastic as I am.”’ 

copy of the letter quoted, and our free booklet may prove valuable 


Write and get it—now 





General Sales Office, H. A. T. Corp. 


that tells how users increase sales, col- 
lections, etc., with genuine, personal, 
human letters at low cost. 





A 
to you. Mail the coupon. 
Tho 


ulomatic 
lypowsilor 


Manufactured bv 


1167 Plymouth Bidg., Chicago, Ill. 
Send your booklet, “MORE SALES,” 





HAMILTON, OHIO 


AUTOMATIC TYPEWRITER- CORPORATION 





In NEW YORK, see Hooven Letters, Inc., 387—4th Ave. 











Puts - Calls - 


Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 
Profit possibilities and other important features are de- 
scribed in Circular W. Sent free on request. 

Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Established 1917 Incorporated 


66 Broadway 
Telephone Hanover 8350 


Spreads 


New York 


the interest rate. A fundamental fae. 
tor in interest is the relative abun- 
dance of present and future goods, 
While we are in the process of re. 
covering from the war, future goods 
will loom larger than present, and the 
rate of interest will tend to remain 
high. As we recover, however, the fu- 
ture will offer continually less and less 
superiority over the (then) present, 
This fact and the higher level of pros. 
perity will both tend to reduce inter- 
est. It seems likely then, that the pres. 
ent rate of interest on long-term in- 
vestments is now as high as we are 
likely to see for a long time to come, 
The probability is that, in the next de 
cade, it will fall. The eftect of such 
a fall in the rate of interest should be 
gradually to reduce the rates realized 
on future bond investments. For bonds 
that now exist, however, and which ma- 
ture in the very remote future, the ef- 
fect would naturally be to increase 
their value. In this case the bondholder 
who buys today and sells, say, ten years 
hence, is likely to make a profit on his 
principal. 

With the exception of this last op- 
portunity—to buy now long-term bonds 
in order to sell later—it would seem 
that the bondholder has smaller and 
fewer chances to obtain a large yield 
in the next decade than has the stock- 
holder. 

In all this, I am not referring to the 
immediate prospects in the stock mar- 
ket. In the next few weeks or months 
common stocks may well fall in price 
from their present height. But over 
a term of years they seem to me to 
offer much bigger opportunities for 
profits than bonds. 


cmiaiaineaiaial 


WHY I FAVOR HIGH-PRICED 
STOCKS 


(Continued from page 227) 
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plan worked. I get the speculative 
tange from the thought of what these 
high priced stocks may do even if I 
have only a one share interest. Look, 
for example, at the records of National 
Biscuit, Woolworth and Gillette Safety 
Razor to name only three that have had 
substantial rises. 

On the other hand, as I carefully 
select only those companies that pay 
reasonable dividends and have a record 
of high earnings over a period of years, 
price declines, due to panics or other- 
wise, do not disturb me. I hold my 
stocks for the long pull and unless 
fundamental changes in business con 
ditions occur, which I watch closely, 
the prices come back and work higher. 
Another point for consideration is the 
return on price paid from the dividends 
received; which, by the way, are added 
to savings for re-investment. The low 
return in many cases does not deter me. 
If a company is earning 10% or more 
on the market price and is only paying 
4% or 5%, I would rather have it 80 
The directors of the company can Te 
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Office of the Editor 


wast Special Announcement 


42 BROADWAY 
NEW YORK 


To show our appreciation of your help in making a 100% 
success of our campaign to secure one new reader through 
each present subscriber, Mr. Richard D. Wyckoff, editor 
of The Magazine of Wall Street, has requested the 
Circulation Department to make you the following Special 
Offer: 


Renewal of your annual Subscription to The Both for 
Magazine of Wall Street for one year from your 


present expiration date. Regular Price $7.50 $ ] 0 


A New or Gift Subscription to The Magazine of 
Wall Street for one year starting at once or with 
the Christmas Number. Regular Price $7.50 Saves You 


Total $15.00 $5 


Both Subscribers are entitled to full privileges of our Personal Inquiry Service. 
A beautiful Gift Card will be sent to the recipient of the Gift if you desire. 


Subscribers to take advantage of this offer must use the coupon below. 


Fill out and mail at once. 


SPECIAL $10 OFFER COUPON 


Mr. Richard D. Wyckoff, Editor 
THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City. 
You can count on me to help extend the service of THE MAGAZINE OF WALL STREET. Enclosed find 


check for $10.00. Extend my annual subscription for one year from expiration date and enter a new subscription 
as per name and address given below. I understand this entitles both of us to full privileges of your FREE 


PERSONAL INQUIRY SERVICE. 
New or Gift Subscription 


Shall we send a Gift Card (Q—start Gift Subscription at once (]—or with Xmas Number Q ? 
cc. 5A Canadian Postage 50c per year extra; Foreign Postage $1.00 per year extra. 
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Czechoslovakia 





The New Republic with 
Old Traditions 


Folder on Request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 


20 Exchange Place, New York 




















Dividends 


Dividends 





Public Service Corporation 
of New Jersey 


Dividend No. 74 on Common Stock 

Dividend No. 28 on 8% Cumulative 
referred Stock 

Dividend No. 12 on 7% Cumulative 
Preferred Stock 

Dividend No. 1 on 6% Cumulative 
Preferred Stock 


The Board of Directors of Public Service Cor- 
poration of New Jersey has declared dividends 
at the rate of 8% per annum on the 8% Cumu- 
lative Preferred Stock, being $2.00 per share; at 
the rate of 7% per annumonthe 7% Cumulative 
Preferred Stock, being $1.75 per share; at the rate 
of 6% per annum on the 6% Cumulative Prefer- 
red Stock, being $1.50 per share; and $1.25 per 
share on the non par value Common Stock for 
the quarter ending December 31, 1925. Divi- 
dends are payable December 31, 1925, to stock- 
holders of record at the close of business Decem- 
ber 4, 1925 


T.W.Van Middlesworth, Treasurer 





INTERNATIONAL BUSINESS MACHINES 
CORPORATION : 
60 Broad Street New York City 
DIVIDEND No. 43 
The Board of Directors of this company 
has today declared a egg eed dividend of 
$2.00 per share, payable January 10, 1926, 
to stockholders of record at the close ,of 
business on December 22, 1925. Transfer 
books will not be closed. 
. F. BATTIN, Treasurer. 
November 17, 1925 


INTERNATIONAL BUSINESS MACHINES 
CORPORATION 

560 Broad Street New York City 

In addition to the regular quarterly divi- 
dend, the Board of Directors of this com- 
pany has also declared a dividend of 20 per 
cent payable in stock of this company being 
at the rate of two-tenths of one share on 
each share of the outstanding stock of the 
company, payable December 15, 1925, to 
stockho ders of record at the close of busi- 
ness December 1, 1925. Transfer books will 


not be closed. : 
W. F. BATTIN, Treasurer. 
November 17, 1925. 


AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
BELL SYSTEM 


145th Dividend 
The regular quarterly dividend of Two 
Dollars and Twenty-Five Cents ($2.25) per 
share will be oo on January 15, 1926, 
stockholders of record at the close of busi- 
ness on December 19, 1925. 
H. BLAIR-SMITH, Treasurer. 








Keystone Power Corporation 


The Board of Directors of the Keystone 
Power Corporation has declared quarterly 
dividend of one and three-quarters (1%%) 
percent, for the quarter ending December 
3lst, 1925, payable on the 7% Preferred 
Stock of the Company on January 2nd, 1926 
to stockholders of record at the close of 
business on December 19th, 1925. 


C. F. KALP, Treasurer. 





THE PURE OIL COMPANY 


The 7 lei quarterly dividends have been 


declared: 

5%% Pfd. Stock—$1.25 Per Share (14%) 
6% Pfd. Stock—$1.50 Per Share (1%%) 
8% Pfd. Stock—$2.00 Per Share (2%) 
all payable January 1, 1926, to holders of 
record December 10, 1925. 


F. S. HEATH, Treasurer. 





ALLIED CHEMICAL & DYE CORP. 
61 Broadway, New York, November 24, 1925. 


The Board of Directors has this day de- 
clared quarterly dividend No. 20 of one and 
three-quarters per cent (1%%) on the pre- 
ferred stock of this Company, Payable 
January 2, 1926, to preferred stockholders 
of record at the close of business on De- 
cember 15, 1925. 

V. D. CRISP, Secretary. 





Monongahela West Penn 
Public Service Company 


The Board of Directors of Monongahela 
West Penn Public Service Company has de- 
clared a Dividend of 43%4c per share on its 
7% Preferred Stock for the quarter ending 
December $81, 1925, payable January 1, 1926, 
to stockholders of record at the close of 
business December 15th, 1925. 

S. E. MILLER, Secretary. 





The Bell Telephone Company 
of Canada 


NOTICE OF DIVIDEND 

A dividend of two per cent (2%) has been 
declared payable on the 15th day of Janu- 
ary, 1926, to shareholders of record at the 
close of business on the 23rd day of De- 
cember, 1925. 

W. H. BLACK, Secretary-Treasurer. 

Montreal, 25th day of November, 1925. 


invest these surplus earnings to better 
advantage than I can, and it will be 
only a matter of time before these earn. 
ings will come back to me compounded, 


Funds for Emergencies 


Now for the last angle of the plan; 
the case of emergency need for funds, 
Having a widely diversified list of hold- 
ings, in case of a sudden need I could 
select one or more of the shares that 
looked least attractive and sell for cash, 
Ninety-nine per cent of these high grade 
stocks have excellent marketability. 
While it is not in accordance with my 
plan to make any withdrawals for sev- 
eral years, the knowledge that it can 
be done without upsetting the balance 
of the investment is very satisfactory. 

To sum up then: I can save sys- 
tematically. I can participate in the 
growth of our leading industries. I get 
a reasonable cash income. I can obtain 
funds in case of need. I never have 
more stock than I can conveniently 
carry. My risks are: widely diversi- 
fied; and last, but to me certainly not 
least, I have before me the search for 
bargains that may show handsome 
share investment, with the result that 
speculative profits even on only a one 
my interest is stimulated at all times. 








Important Corporation Meetings 


Date of 


Company Specification Meeting 
American Beet Sugar ......... Directors 
Endicott Johnson Corp.Pfd. & Com. Divs. 
Loose-Wiles Biscuit ........... Directors 
Archer-Daniels-Midland 
American Brake Shoe..Pfd. & Com. Divs. 
Electric Storage Battery. 

Pfd. & Com. Divs. 
Walted Drakt .cscccovsccccscces Dividend 
Western Union Telegraph....... 
Air Reduction ..........seeeces 
Cluett, Peabody ........... 
Guantanamo Sugar ............. 
Pe Se . Se Pfd. Dividend 
Oe rrr Dividend 
U. 8S. Realty & Improvement..... 
Am. La France....... Pfd. & Com. Divs. 
DO TOD: oc ccecsenscceseesawns Annual 
i i OE eee ee 
International Tel. & Tel........ Dividend 
Pimamons OO. ..ccccccccccccces Cc 
Southern Pacific ............+68. Directors 
Victor Talking Machine. 

Pfd. & Com. Divs. 
Westinghouse Air Brake........ 
Famous Players-Lasky ........ 
Kansas City Southern.......... 
Kelly Springfield Tire........... 
Punta Alegre Sugar............-- 
American Tel. & Tel........... Directors 
Amer. Type Founders..Pfd. & Com. Divs. 
DeSEN THGNOIS oc ossivacencnse Pfd. Div. 
Crucible Steel Co.............-- Directors 
Otis Elevator ........ 
United Alloy Steel....Pfd. & Com. Divs. 
Adams EXpress ......cvecscccces Dividend 
All America Cables ..........-- Dividend 
Jones Bros. Tea...........se00- Directors 
Louisville & Nashville.......... Directors 
Tobacco Products Co Directors 
U. S. Industrial Alcohol....Pfd. Dividend 














For Feature Articles 
to appear 
in the Next Issue 


See Page 789 
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can without charge. ? i i ae wy 50M lots; 25M $1.50; 12,500 $1.75 on 
nee NATIONAL LIST COMPANY Experienced Live Wire Distributors our white 20 lb. Paramount Bond. A 
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ry. cect ae eee = “> 1 eeeaG smaller quantities. 
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eal “Prospecting & Mining’? in Mexico from 
THE PROSPECTOR’S Association, Ltd., Dividends 
not Tampico, Box 83, Mexico. 
for November 18, 1925. 
A quarterly dividend of 1%% on the Pre- Charters 
wed ferred Stock of Metro-Goldwyn Pictures 
hat Corporation has been declared, payable DELAWARE incorporator; charters; fees small; 
December 15th, 1925, to stockholders of forms. Chas. G. Guyer, 901 Orange St., Wilming- [ f ’ ) O ! ] T 
one record at ie close of business on Novem- ton, Del. . 
S. ber 28th, 1925. = == i PS 
Checks will be mailed. —_ Dividends D 
DAVID BERNSTEIN, Treasurer. 1 V 1 e { i NS 
ES. . 
= INTERNATIONAL PAPER COMPANY The North American 
New York, November 25th, 1925. ‘ oan 
The Board of Directors have ‘declared a Company The following dividends have been 
regular quarterly dividend of one and three declared by the Directors of Armour 
0 of quarters per cent (1% %) on the Cumulative wean cee a one a 87 and Company: 
ting 7% Preferred Stock of this Company, and a 
s regular quarterly dividend of one anid one” colt Quarterly Dividend of 2% % on the ARMOUR ano COMPANY 
. alf per cen lo I 0 ommon ock wi e pai a 2, 
fe ee at a ea aes 
- current quarter, a , e rate o re f er 
2-8 } holders of = Ae 4 — = yee ney —_ held of record at vy gg ae a tires Pea Perens becca 
2-8 anuary 2nd, * ecKs Wl e . usiness December 5, 1925. ss mo 0 
ss Transfer books will not close. . eee January 2nd, 1926 to stockholders of 
OWEN SHEPHERD, Treasurer. QUARTERLY DIVIDEND record, December 10th, 1925 
a No. 18 ’ , : 
3 PANY ON PREFERRED STOCK Th 1 cont dividena 
2-9 PACIFIC OIL COM A Quarterly Dividend of 1%% (75c e usual quarterly ividen 
2-9 N 0 a share) on the Six Per Cent. Cumulative (1% %) on the preferred stock pay- 
2-9 DIVIDEND oOo. 1 Preferred Stock will be paid January 2, able January 2nd, 1926 to stock- 
2-9 A DIVIDEND of one dollar and fifty cents 1926, to Preferred Stockholders of record holders of record December 10th, 
2-9 ($1.50) per share on the Capital Stock of at the close of business December 5, 1925. 1925 
2-9 this Company has been declared, payable at ROBERT SEALY, Treasurer. : 
+ 2 es a a a New York, November 28, 1925. ARMOUR ano COMPANY 
2-10 stockholders of record, at three o’clock 4 i DELAWARE 
0 t xt ae oe og ge ae tor THE WEST PENN COMPANY Th usual quarterly dividend 
- stock transfer books will no e 
2-10 the payment of this dividend. Checks will New York, N. Y., November 18, 1925. (1%%) on the preferred stock pay- 
i ho have é 2 as 
2-10 we ae The Board of Directors of The West Penn able January 2nd, 1926 to stock- 
2-11 HUGH NEILL, Treasurer. pr aa 24 _ tote Geclared quer terty oa holders of record, December 10th, 
é Ponte DY ; e ; oO : per share, payable - 
a New York, N. Y., November 19, 1925 upon the Common’ Capital Stock = the 1925. 
-15 WEST PENN RAILWAYS COMPANY Company on December 31, 1925 to stock- 
+45 New York, N. Y., November 18, 1925. an Doser tts x the close of business 
1 The Boar irect f West Penn : , : 
£7 wee Cone tan today declared C. F. KALP, Treasurer. E. I. DU PONT DE NEMOURS & CO. 
g quarterly dividend No. 34 of one and one- Se See a, 
16 nit (ie%) per cent. for the = agg =. Referring to the foregoing announcement hater _— eouicnapdh — 
16 rd December 15, 1925, payable rer the Of the quarterly dividend of $1.00 per share The Board of Directors has this day de- 
1 ¢ Cumulative Preferred es Seine upon the Common Capital Stock of The  clared a regular dividend of 2% on the out- 
i bode on December 15, 1 ct LOCK- West Penn Company, the dividend applic- standing Common Stock of this Company, 
a Fg the close of business able to the mock walk Bas ~— deposited a Saeat = = Gos 
: 0 C , : wi e uitable Trust Company of of record a ee O oi Miles ecem- 
17 Cc. F. KALP, Treasurer. New York under the Plan of Consolidation ber 1, 1925 and an extra dividend of 5% on 
4 on of Hlectric Subsidiaries of American Water the outstanding Comin — zt _fnis 
‘ nie orks ectric Company, Inc., wi ompany on January 6, o stockholders 
Phillips Petroleum Company paid to The Equitable Trust Company of of record at three o'clock p. m., on Decem- 
=s 120 Broadway, N. Y. New York, which will in turn pay over on ber 1, 1925; also dividend of 1%% on =e 
= December 31, 1925 the amount of such divi- Debenture Stock of this Company, payable 
January 25, 1926 to stock holders of record 


The regular quarterly dividend of 75c per dend to the registered holders of Certifi- , 
share has been declared on the capital stock cates of Deposit for such stock who are at twelve o’clock noon on January 9, 1926. 
of this company, payable January 4, 1925 the registered holders 7 close of busi- CHARLES COPELAND, Secretary. 


to stockholders of record December 21, 1925. ness on December 15, 1925. 
as 2 AN, Secretary. 
Se gy -~ LOEW'S INCORPORATED pa lected archer roy 


GUANTANAMO SUGAR COMPANY 
“Theatres Everywhere” 











y ar i i 4 . 
he Board of Directors has this day de November 18, 1926. NO. 85 


clared a Dividend of two dcllars ($2.00) per . 
shar a Eeeeite = _The Board of Directors has declared a : : 
omnia’ Hretenpea Spork fas the Guar, dividend of afty cents per share onthe ,,At,¢.mecting of the Roard of Directorg of 
anuary 2 1926. to stockholders of record Capital Stock of the company, payable the enti tM gg a 134 % A th 
at the close of business December 15, 1925. December 81st, 1925, to stockholders of ab mat d' Sto k wa, Goclates ayabl °F nus 
The Transfer Books will not be closed record at the close of business on Decem-  Preterre we e payable Ja 
cians ) : ber 12th, 1925. ary 2nd, 1926 to Stockholders of record 
: JOHN WOLLPERT, Treasurer. Checks will be mailed. December 15, 1925. 
New York, November 17, 1925. DAVID BERNSTEIN, Treasurer RICHARD JONES, Jr., Secretary. 
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Special Holiday Offer 


Financial Library at 40% 
Discount 


$20.75 Worth of Books for $12.00 


Each volume is— 
Easily Understood 
Intensely Practical 
Amazingly Simple 
Fundamentally Sound 





You and Your Broker—This book explains very carefully every relationship between 
your broker and yourself. 

How I Trade and Invest in Stocks and Bonds—The 35 years’ experience of Mr. 
Richard D. Wyckoff on Wall Street are lucidly told in this valuable book. At 
a small cost you can learn what it took him many years of intensive study and 


much money to find out. 

Fourteen methods of Operating in the Stock Market—COPY, DON’T ENVY the 
big successful trader.. A complete description of the methods used by some of the 
biggest operators are fully described in this book. YOU should know how to adapt 


their methods to your trades. 

Financial Independence at Fifty—At 50 will you be an object of another’s charity? 
According’ to insurance statistics 65 people out of every 100 are depended upon 
others before they are 65. This book will show you the WAY out of the RUT. 


Studies in Tape Reading—Can you READ the Tape and UNDERSTAND market 


reactions from it? If not you need THIS BOOK if you are TO BE a successful 


trader. 








The authors of these books are all EXPERIENCED TRADERS 


AND INVESTORS. They tell you in plain, straight-from-the- 
shoulder language of their experiences. They tell you how they 
succeeded—where they failed—and how they corrected their trading 


and investing faults. 
YOU can profit from their successes and LEARN from their 


mistakes. 
An ideal Christmas present for your friends or for yourself awaits 


you when you accept this offer. 


—--—-———-——-————-ORDER FORM-————————————~- 


Magazine of Wall Street, 
42 Broadway, New York City 


you accept 


Check the special holiday offer 


Important Dividend Announcements 





Note.—To obtain a dividend direct: 
company the stockholder must teeny nist 
transferred to his name before the date of m 


closing of the company’s books. 


Ann’! Amount 
Rate Dec! 
$3 Advance-Rumely pf.$0.75 
$7 Am. Beet Sugar pf. .$1.75 
$2 Am. Chain Cl. ‘‘A’’.$0.50 
$7 Am. Chicle 7% pf. .$1.75 
7% Am. Linseed pf....1%% 
— Amer. Loco. om....$2.50 
$4 Am. Radiator om. -$1.00 
$6 Am. Ry, Express. .$1.50 
$9 Am. Tel. & Tel... .$2.25 
$2 Barnsdall “A” & “RB” 
$0.50 
— Brooklyn U. Gas....$7.00 EXT 
$3 Burrough A. Mach. cm. 
$0.75 
$7 Burrough A. Mach. pf, 
$4 Chic. Yell. Cab... .$0.33 
$8 Chrysler Corp. pf..$2.00 
$7 Coca-Cola cm, ; 
$7 Coca-Cola pf. ...... $3.50 
$4 Com. Solvents ‘‘A’’.$1.00 
$8 Com. Solvents pf. .$2.00 
$7 Continental Can pf. -$1.75 
$3.80 Coty, Inc. ........ $0.95 
$7 Crucible Steel pf...$1.75 
$2.40 Fair, The, cm..... $0.20 
$2.60 Fairbanks-Morse om.$0.65 
$8 Fam. Players cm. .$2.00 
$0.80 Federal Lt. & Trac. cm. 
$0.20 
STK Federal Lt. & Trac. cm, 
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1% 
$7 Gen. Cigar deb. pf..$1.75 
$7 Gen, Motors 7% pf.$1.75 
$6 Gen, Motors 6% pf.$1.50 
$6 Gen. Motors deb. . .$1.50 
$7 Goodrich, B. F., pf.$1.75 
$8 Goodyear Pr. pf...$2.00 
$8 Guantanamo Sug. pf.$2.00 
$6 Gulf States Ist pf.$1.50 
$7 Inland Steel pf....$1.75 
$8 Int. Bus. Mach....$2.00 
— Int. Bus. Mach...... 20% 
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Gentlemen: 


(0 Send me C. O. D. Entire Set $12. 
( Enclosed $12.00, Send Entire Set. 


Reg. 


Special 
Price of 


0 Send C, O. D. $ 
OC Enclosed $.... 


Special 
Reg. Price of 


Price Single Vols. 


the volumes checked. 
Send volumes checked. 


Price Single Vols. 


You and Your Broker .. $3.25 $2.17 Studies in Tape Reading .$3.25 $2.17 


Practical Points in 








How t Trade and Invest. 3.75 —_ Stock Trading........... 2.00 1.33 

on aga ee 3.25 2.17 A B C of Bond Buying .. 2.00 1.33 
nancial Independence 

os 3.25 2.17 $20.75 $13.84 


ee See reer eee 
(please print) 
en iil, caldpwosussss -secnsaneesesncun eee seesene ens cee teste eeee eee eee eee ereeeeneeeeeens 
(please print) 
No orders sent C. O. D. outside 
XD5 of Continental U. S. A. 























$4 Kinney, G. R., cm.$1.00 
$2 Kuppenheimer, B. ..$1.00 SA 
$2 Loew's, Inc ....... $0.50 @Q 
$6 Mack Trucks cm...$1.50 @Q 
$7 Mack Ist & 2d pf..$1.75 @ 
— Mack Trucks cm... 50% STK 
7% May Dept. pf..... 1%% a 
$7 Montgomery Ward ‘‘A”’ 
$1.75 @Q 
$7 Montgomery Ward pf. 
$1.75 @Q 
$2.40 Murray Body cm...$0.60 @Q 
STK Murray Body cm...14% Q 
$3 Nat’l Biscuit cm...$0.75 Q 
9% Nat’l Surety ...... 2%% @Q 
$3 Owens Bottle cm...$0.75 @Q 
— Owens Bottle cm...$1.00 EXT 
— Owens Bottle cm... 5% STK 
$7 Owens Bottle pf...$1.75 Q 
$2 Pennok Oil ....... $0.50 @Q 
$7 Remington Type, Ist pf. 
$1.75 @Q 
$8 Remington Type, 2d pf. 
$2.00 @ 
$2 St. Joseph Lead....$0.50 @Q 
— St. Joseph Lead....$1.00 EXT 
7% Savage Arms Ist pf.14% Q 
$1.40 Shell Union Oil cm.$0.35 @Q 
$1 Simms Petroleum ..$0.50 SA 
$6 Sloss-Sheffield cm...$1.50 Q 
$7 Sloss-Sheffeld pf...$1.75 @Q 
$6 So. Porto Rico Sug. cm. 
$1.50 @Q 
$8 8. Porto Rico Sug. pfd. 
$2.00 @Q 
$2 United Cigar Strs. cm. 
$0.50 @ 
STK United Cigar Strs. cm. 
14% @ 
$4 West Penn. cm....$1.00 Q 
$6 West Penn. pf..... $1.50 @Q 
$4 White Motor ...... $1.00 @Q 
$1.20 White Rock M. Spngs. cm. 
$0.30 @ 
— White Rock M. Spngs. cm. 
$0.20 EXT 
$6 White Rock 2d@ pf..$1.50 @ 
— White Rock 2d pf..$1.00 EXT 
$0.75 Yell, Tr. & C. Cl. ‘“‘B”’ 
$0.18% INIT 
7% Yell. Truck & C. pf 1%% INIT 
$4 Youngstown 8. & T. cm. 
$1. Qa 
$7 Youngstown 8. & T. pf. 
$1.75 @ 
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Record 


12-15 
12-12 
12-21 
12-15 


12-15 
12-21 


12-15 


12-15 
12-20 
12-15 
12-15 
12-15 
12-18 
12-18 
12-19 
12-21 
12-15 
12-20 
12-15 
12-15 


12-15 


12-10 
12-10 
12-15 
12-1 

12-15 
12-22 
12-22 
12-22 
12-22 


12-15 
12-15 


12-20 


12-20 
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ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 
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An Observet in China Finds Much Mer’ 
Claim That They Can Teach Us. Rate 
‘Them. the Secrets of Right Beg i 
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Look at the editorial pages of the 
newspapers. Read the ‘Letters from 
the People.” Hear what leading 
citizens say is the chief problem of 
New York and Norfolk, Chicago and 
Covington, Detroit and Des Moines. 
Better transportation—faster trans- 
portation—such is the cry from 
everywhere. 

When it comes to moving masses— 
to carrying whole cities to and from 
their work—electric vehicles—trains, 


re 





Letters from the People” 


elevateds, street cars—stand pre- 
eminent. 


The growth in the number of street 
car riders over recent years proves 
the truth of this statement. 1923 was 
the banner year for new automobile 
registrations in this country. Yet, in 
that same year, the street cars carried 
more people than ever before in the 
history of the country. In 1924 they 
hauled within one per cent of the 
record figure of 1923. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
EAST PITTSBURGH, PA. 








_Westinghou St 


1p 


Westinghouse electrified, among others, the New Haven Rail- 
road, the Long Island Railroad, the Pennsylvania Railroad; and 
helped electrify the New York elevated and subway. Westing- 
house equipment is found on countless street railway and inter- 


urban systems. 


DECEMBER 5, 1925 















proper investment can 
speed one’s arrival at unques- 
tioned financial success. You 
know, if you have ever given 
the matter thought, that money, 
properly used, doublesand trebles 
with almost amazing speed. You 
know also that, regardléss of a 














position is determined primarily 
by the results he can get from 
his money. 






“What form of investment is 
best?”’ may not seem extracrdi- 
narily interesting, until it is real- 
ized that with proper and con- 
servative methods of investment 
money can double itself in 
only 36 months. You can do 
this, if you know how to select 
stocks, purchase them when 
prices are low, liquidate near the 













and repurchase when price levels 
have again fallen. 







The reasons very few people are 
able to do this successfully are: 
first, because investment is a 
business in itself, and requires a 
greater amount of time than 
most men can give it; second, 
because of the psychology which 
upsets the most careful of judg- 
ments as soon as one’s Own in- 
terests are deeply involved. 










These two considerations, plus 
the fact that the statistical and 







A FEW CLIENTS 
- Industrial | 


American Woolen Co. 
Armour & Co. 
Baker-Vawter Co. 
Bauer & Black 
Carnegie Steel Co. 

Chain Belt Co. 

Childs Co. 







Cosden Co. 
Hood Rubber Co. 
Geo. P. Ide & Co. ; 
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ordan Motor Co. 
nox Hat Cc. 















Lever Bros. Co. 
Simmons Co 

E. R. Squibb & Sons 
Swift & Co. 

The Texas Co. 

















— than anything else, 





tops of the periodic bull markets 


rookmire Economic Service, 25 W. 45th St., N. ¥.C. 
Send your new booklet, ‘26% Average Annual Profit”’ 
and information explaining the scope, record and pur- 


pose of your Investment Service. 


B 


of Investm ent is Best 


other data necessary to forming 
a proper judgment are seldom 
available to individual investors, 
keep down to a very low rate the 
income most people get from 
their investments. 


These are the reasons for the ex- 


a 


ceived and honestly and capably 
conducted, it can unquestionably 
render a definite and valuable 
service to anyone with ‘money 
for investment. 


The Brookmire 


Record ae 


Independent audits have disclos- 
ed the fact that Brookmire advice 
has been sufficiently accurate to 
enable clients to secure 26% on 
their invested capital, with all 
purchases made outright and with 
no short sales. Thousands of in- 
dividual investors have proved 
to themselves Brookmire’s value 
as their investment counsel. Col- 
leges and universities use the 
Brookmire Services for economic 
instruction; banks and invest- 
ment bankers subscribe; national 
and international industrial firms 
find its conclusions sound. 


It is important to understand the 
scope and field of usefulness of 
this Service, what it offers and 


BROOKMI RE 


ECONOMIC SERVICE INC. 


25 Wese 45th Street New York 


oreently, monthly. 






equally important what it does 
not pretend to give. 


} 
A Personal, 
Interested Service 


The Brookmire record extends 
over 21 years. 





It is concerned with both stocks 
and bonds; It includes personal 
consultation privileges. It is dis. 
tributed in bulletin form: weekly, 
It is not 
“get rich quick’? scheme; does 
wii interest gamblers; is not in- 
ended for market plungers. 


In brief, the Brookmire purpose 
is to enable careful, intelligent 
individuals with money for in- 
vestment to secure a better-than- 
average return from their capi- 
tal, whether it be $5,000 or 
$1,000,000. 


26% Average Profit 


More complete information on 
this Service than can be given in 
this space is available upon re- 
quest. We shall be glad to for- 
ward free upon request a special 
folder ‘26% Average Annual 
Profit,’’ showing precisely what 
this Service furnishes, together 
with a copy of a current bulletin 
discussing the investment situa- 
tion now. Use the coupon. 


A FEW CLIENTS 


Financial “& 


Bonbright & Co. 

M C. Bouvier & Co. 
Brown, Shipley & Co. 
S B. Chapin & Co. 















| Dillon, Read & Co. 
Equitable Trust Co. 

Fed. Reserve Bk., Chi. 

Guaranty Trust Co. 





Hayden, Stone & Co. 
W. E. Hutton & Co. 
A B. Leach & Co. 
Northern Trust Co. 
Paine, Webber & Co. 
The Peoples Trust Co. jf 
Seaboard Nat’! Bank | 
Seattle National Bank | | 
Spencer, Trask & Co. 

















-. White Motor Co. 





S. W. Straus & Co. 
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IS preparation of a plan is so in- 
herently strong as to command the 
respect of able brains to which it 
must be submitted.” So wrote a 


of J. P. Morgan, Sr. Careful handling 
’ of facts was the foundation upon which 
the Morgan success was built. The 
methods which he originated are today 
the basis of modern investment banking. 


Fact and Method in Business Advances 


New business methods are constantly 
coming to the front. Today the new ideas 
in Business Management and Control 


Why Did This Man Succeed? 


John Pierpont Morgan, Sr. 


The Founder of Modern Finance 


are more important than was “‘Scientific 
Management” two decades ago. An idea 
that is evolved half a world away can 
quickly change the course of trade, affect- 
ing your business—perhaps multiplying 
it, perhaps destroying it. 

You, and all business men, need a 
reliable, methodical means of knowing 
the ideas and the methods that are 
developing each day in the world of 
commerce. To provide such a clearing 
house of business progress, Kardex In- 
stitute is established. Make it your 
source of knowledge for increased profits, : 
decreased business risk. 


KARDEX 
INSTITUTE 


Devoted Exclusively to Business Education and Research 





Kardex Institute, 701 Kardex Bldg., 

10 E. 44th St., New York City. 

O — without obligation on my part your 
“A New Conception of Business.” 


aoa my subscription for Kardex Business 
Service and Reports for one year, for which 
I agree to pay $10 on receipt of invoice. 


701 Kardex Bldg., 10 E. 44th St., New York City 
TORONTO +» LONDON ,; PARIS +, BERLIN 


Kardex Institute Service 

1. General Business Ad- 4. Washington Letter 
vice (Bulletin) 

2. Management Meth- 
ods (Bulletin) 


5. Reports to Industries 
(In special cases) 


3. Business Conditions 6. Personal Service (As 
(Bulletin) requested) 


As Kardex Institute is by endowment made 
independent of profit, the membership fee is 
fixed at the nominal sum of $10.00 yearly. 

















Nothing must : 
delay the mai 


Despite winter storms and summer traffic the U. S. Mails must 
go through on time. That’s the job cut out for the Pierce-Arrow 
busses owned by the Joliet, Plainfield and Aurora Transporta- 
tion Company of Joliet, IIL. 


During the past year these busses, so the operators report, have 
never run more than two minutes late on the mail schedule. al- 


though the roads have been drifted with snow at times. 


In addition to the mail service during that same year four of 
the busses carried 164,229 passengers between Joliet and Aurora. 


Yet maintenance costs have been extremely low. 


In a recent letter, Mr. Chester G. Moore, general superinten- 
dent, says, “Last week we removed the motor from our bus No. 
10, which had gone 57,363 miles. I personally took a set of mi- 
crometers and carefully measured all parts subject to wear. 





“We were unable to replace the piston rings with an oversized 
ring and replaced them with standard sized rings. There was not 
enough wear on any bearing to detect with the micrometer. There 
was no perceptible wear on any of the timing gears or camshaft. 
Valve guides and lifters were in the same condition. 


“I believed in the first place that we had made no mistake 
when we selected Pierce-Arrows as standard equipment on 
our line and now I am absolutely sure of it.” 


SIX NDER Le all : f : h < d d 
MOTOR BUSSES iii. 212 pelos thy demmd ic owing 


recat dual-valve, 100 horsepower engine. 


THE PIERCE-ARROW MOTOR CAR COMPANY 
Buffalo, N. Y. 


Standard Chassis 


offered in 196-inch and 220-inch wheelbase; completely 
equipped, including starter, battery, 12-volt generator, 
electric lights, 36x6 single front and dual rear pneu- 
matic tires, and disc wheels. Prices upon application 


Terms if desired 














